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1. Introduction to the course
At the beginning of this course Gerrard Winstanly (1650) is quoted:

Do not al strive to enjoy the land? The gentry strive for the land, the clergy strive for the land, and buying and selling is an art whereby people
endeavour to cheat one another of the land. (A New Y eers Gift to the parliament and Armie, 1650)

Thisisaquote from along time ago, but the message he tried to convey, that land was a basic necessity that all sections of society tried to enjoy,
has always been and still isvalid. Thisimplies that for the same piece of land, there are often several intended uses. Clearly, this may lead to
conflict situations. A very old example of such a conflict situation is the following:

“Abram was very rich in cattle, silver and gold. And he went on his journeys to the south, to Bethel, to the place where his tent had been before,
between Bethel and Ai, to the place of the altar that he had made there before: and there Abram called on the name of the Lord. And Lot, who
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went with Abram, also had flocks, and herds, and tents. And the land was not able to bear them, while they were dwelling together. Their
possessions were too great, they could not stay together. And there was strife between the herdmen of Abram's cattle and the herdmen of Lot's
cattle. ..

And Abram said to Lot: Please, |et there be no strife between me and you, and between my herdmen and your herdmen; for we are brothers. Is not
the whole land before you? Please, separate yourself from me; if you go to the left, | will go to the right. If you will go to theright, then | will go
to the left.' (the Bible, Genesis 12:2-9)

In our days land has become even more scarce. Almost nowhere conflicts can be resolved by simply separating, like in the case of Abram and Lot,
because in most parts of the world we are no longer in a situation that there is still “new' land that can be used. This observation impliesthat it isto
be expected that conflicts will be more and more difficult to resolve. A second implication is that today land use isincreasingly intensive, which
often leads to a degradation of this precious resource. Degradation of a part of the land leads to an increasing pressure on land that is still of good
quality, and the danger existsto end up in adownward spiral. As land becomes more scarce, it aso becomes more important that its utilization is
sustainable. Not only the present generation but also future generations should be able to enjoy the benefits of the land.

In many places worldwide attention has been given to development of techniques, mainly decision supporting, that accommodate the problems
that accompany the above mentioned two points. This course endeavors to play arole in acquainting participants with the latest state of the art
techniques. On purpose we refrain from using the term “land use planning' asis so often done by many authors on thistopic. The term “land use
planning’ only too often gives the connotation that results of a study are converted into a set of actions which will lead to the realization of a
desired goa. Everybody involved in land use studies knows that usually thisis not the case. These studies increase the understanding and insight
of present or intended land use and as such contribute to policy making and decision making. Hardly ever are these studies directly followed by a
“blue-print' of actions which are to be taken. It is not the researcher who takes any action and indeed it often is not the policy maker who takes any
direct action. In the end it is often at the farm household level that decisions are made concerning the utilization of land, especialy in developing
countries. We have therefore preferred to use the term Land Use Analysis (LUA), with which we follow, among others, Schipper (1996).

A second remark concerning the title is that the analysisis not limited to the use of land only, but, in principle, also includes other natural
resources, and, for example, labor. For this reason it might have been preferable to replace the word “land' by “natural resources' or “agricultural
resource use'. The main reason why thiswas not done, isthat in the literature the term land use has become so widely used for the type of study
with which this course deals, that it would be misleading not to useit. Another justification is that other natural resources and their use are always
related to the use of land. Thus, land refers not only to the land itself, but also to everything it carries or contains as other resource, like trees,
water, nutrients, and organic matter.

1.1. Objectives of the course

Recent developmentsin research have provided useful toolsfor LUA. This course will strictly limit itself to the analysis of land use for
agricultural purposes. It will, however, be possible to show the effects for non-agricultural purposes. Land used for agriculture cannot be used for
non-agricultural activities. As Fresco (1994, p 5) states:

"During the last decade, the combined use of simulation models, expert systems, and geographic information systems, various types of data bases
and multiple goal planning techniques have allowed us to formulate technical options for land use in a much more precise and varied way. Not as
one dimensional blue prints, but as scenarios for policy choices.'

The presentation of scenariosis not anew technique; it is already well-known in demography and economic planning. Scenarios are not to be
confused with forecasts. they do not predict but allow us to explore technical options based on explicit assumption given a set of goals. More
specifically, the cost of attainment of one goal can be expressed in terms of the reduction of the attainment of other goals, thus forcing the policy
makers and land users to make explicit choices. In other words land use models may help to make potential conflicts more visible'.

Within the context of the PSS project amodel was developed that can be used as an instrument for exploring options for sustainable land use in
arable agriculture and livestock husbandry in the sudano-sahelian zone of West Africa. The model can also be used to demonstrate the trade-off
between different conflicting objectives.

The general objective of this courseisto utilize the experience gained during the PSS project and to acquaint course participants with the
techniques and methodology developed in the project. Thisis consistent with the objective of this project to support and strengthen local research
capacity in Mali.

To achieve this general objective the following will be done during the course:

1. acquaint course participants with the latest state of the art techniques of analysisin the field of land use analysis. Thiswill be done by
explaining and describing these techniques of analysis.
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2. in order to deepen understanding and insight of these land use analysis techniques, course participants will exercise with these techniques.

3. show how these techniques have actually been applied in LUA. Course participants will be introduced to two case studies, one conducted by the
Netherlands Scientific Council for Government Policy (WRR, 1992), the other one conducted by the PSS project carried out by the Institut
Economie Rurale (IER, Bamako, Mali) and the Institute for Agro-biological and Sail fertility research (AB-DLO, Wageningen, The Netherlands).

1.2. Organization of the manual

The central question that will be addressed in Chapter 2 is: Land use analysis. why? We have already briefly touched on this subject in Chapter 1,

however, the question will be answered in more depth in Chapter 2. Thiswill be done by presenting a general discussion and the motivations for
the two major case studies mentioned above.

When considering LUA studies one comes across many techniques of analysis. The technique of analysis that one may consider most appropriate
will depend on the objectives of a study. In this course, only brief attention will be given to the various techniques. Main focus of the courseisto
acquaint participants with those techniques that can be used to analyze strategic options for development. Particular attention will be given to
linear programming (L P) and to multiple criteria decision making (MCDM). Both techniques of analysis are very often used in LUA studies and
an understanding of them is essential. They will be treated in Chapter 3. Problems concerning LUA today have become so complex that solving
them without the use of computers and highly sophisticated software packages has become unthinkable. There are two computer packages that
will be used during this course, namely L P88 and XPRESS. The former will mainly be used to introduce linear programming and the latter to
exercise with more complicated problems. The two computer packages will be introduced at the end of Chapter 3.

In Chapter 4 the general methodology for explorative LUA is presented and discussed. Thisis done by focusing on the following components of
explorative land use analysis studies. (1) system definition, (2) land evaluation, (3) concepts and definitions concerning the quantification of input
- output relations, (4) the identification and quantification of constraints, (5) policy views and objective functions, (6) interactive multiple goal
linear programming, (7) generation of land use scenarios and finally, (8) sensitivity analysis.

The manner in which the LUA methodology - described in Chapter 4 - was actually used in the European case study and in the PSS case study is
described in Chapters 5 and 6 respectively. Asthis course particularly focuses on the work that has been done in the PSS project, the European
case study will be treated in less detail. In Chapter 6, course participants will have the opportunity to exercise with atechnical coefficient
generator and the MGL P model that were devel oped by the researchers of the PSS project. These exercises will give more insight to participants
concerning the strong and weak points of such studies. The |ast part of Chapter 6 will introduce the case study that is to be developed by the
course participants. Using knowledge that they have accumulated during earlier stages of the course, for a specified region in Mali, the course
participants will:

* make a study proposal that will be presented and discussed,

* generate the required data, making use of atechnical coefficient generator,

* develop amultiple goa linear programming model;

* generate scenarios,

* conduct sensitivity analysis,

* interpret the results

* and finally, write a brief report, that will be presented and discussed in a plenary session.

With the aid of the TCG and the MGL P model it should be possible to execute this case study in relatively little time, and to concentrate on the
policy views, the quantification of objectives and the devel opment of scenarios.

2. Why explorative land use studies?

2.1. Introduction

Facing the future, everybody isin favor of sustainable development and it islikely that people take it as the guiding principle for their view on
future development and future land use. However, everyone seems to have an own idea about sustainability. Sustainable development is hard to
make operational, because of the various dimensions of sustainability (ecological, economic and social dimensions), the uncertainties about
relations between these dimensions, and the difficulty to balance consequent environmental, economic and social risks. No wonder that there are
many perceptions of sustainable development, which can be classified according to the perceptions of environmental risks and societal risks, e.g.,
the possibility to realize societal changes (WRR, 1995).

Explorative land use studies aim at revealing and quantifying the trade-off between the different perceptions of sustainable development and the
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conflicting objectivesinvolved. They aim at showing policy makers consequences of different policy aimsfor land use and thus at helping themin
choosing aims.

In explorative land use studies the future possibilities are considered with an open mind. In these studies the past is not used as a measure for the
future. Existing political, economical and societal structures are not taken for granted or extrapolated to the future, but they are treated in an
explicit way. New possibilities are explored by combining technical possibilities with explicit political or societal desires. Explorative studies do
not give blue prints how to arrive at new situations; they just present static end views. Realizing new technical possibilities and changing political
or social structuresis often a matter of political desire and an appropriate policy. Obviously, therefore, these studies need afollow up in order to
answer questions of how to realize the end views and the appropriate policy instruments.

Explorative land use studies can be carried out for various reasons. As stated, ultimately the aim is to operationalize options for sustainable
development. More down to earth, immediate motives can be various. Reclamation of a new territory can be areason to carry out an explorative
study. Setting of research priorities may be afactor. There may be problems with agricultural production, either shortage of food (in some Third
World countries) or overproduction (e.g. in the European Union). Socio-economic problems with agricultural employment and farmers' income
may play arole. Environmental issues and nature or landscape conservation may be motives.

In this chapter the general methodology for explorative land use studiesis introduced. After thisintroduction a historical overview of the literature
on explorative land use studies is given with special reference to the motives to carry out such studies. Finally, an extensive description is given of
the immediate motives to carry out two examples of explorative studies, which are used as case studiesin this course.

2.2. General methodology
Figure 2.1 highlights the general building blocks of the methodology for explorative land use studies.

The central technique that is used in the methodology is the Interactive Multiple Goal Linear Programming technique. IMGLP isalinear
programming technique, not with one but with several objective functions. In each run of an IMGLP model, one objective function is optimized
while the other objectives are used as constraints. Upper or lower bounds can be put on these “goal constraints. For different policy viewsland use
scenarios can be generated by optimizing and putting bounds on the most relevant combination of objectives. Chapter 3 deals with the principles

and backgrounds of linear programming and the IMGL P method.

The IMGLP model isfed with different kinds of information. First of all, input-output relations on agricultura production, based on aland
evauation, are fed into the model. The input-output tables represent the quantification of different production activities on specific land units.
They tell usthe required inputs to produce certain outputs on aland unit with certain climatic and soil characteristics. Different production
ecological concepts are used for a systematic and scientific quantification of the input-output relations.

Secondly, technical or fixed constraints are formulated which represent information about the various resources, such as area, water and available
nutrients (manure). They can also be used to quantify more normative constraints like the consumption and trade of agricultural productsin the
system.

Finally a set of objective functionsis distilled from the prevailing policy views that can be distinguished in the society of the system under study.
Usually the objectives concern ecological, agricultural, economic and social aspects of sustainability.

With these three blocks of information the IMGLP model can be built. Land use scenarios can be generated with the IMGL P model for each of the
policy views in the society of the system, by optimizing and putting upper or lower bounds on the most relevant combination of objectives for
each of these policy views. The results for the scenarios include the values for the objective functions and the optimal regional land allocation
(maps). Policy makers can now see how their priorities affect land use and how the effects are distributed over the system under study.

Figure 2.1 General methodology for explorative land use studies.

2.3. Examples of different applications of the methodology for explorative land use studies

The methodology for explorative land use studies presented in this course is rather new. Examples of explorative land use studies are not
numerous. The examples differ in the time horizon of the study; some are more explorative (distant future) than others (near future).

The methodol ogy builds on the work presented in Veeneklaas (1990). In that work, technical and economic analysisis dovetailed. A simple

structured input-output model with technical relations was constructed. Poorly understood behavioral and normative relations are represented as
constraints. The methodology uses an operations research technique, interactive multiple goal linear programming, an iterative procedure which
makes it possible to deal with various objectives. This procedure was first used by Nijkamp & Spronk (1980) and Spronk & Veeneklaas (1983).
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The Netherlands Scientific Council for Government Policy used the methodology in its study Scope for growth (WRR, 1987), focusing on the
economic future of the Netherlands and on environmental issues.

For typical agricultural or land use problems several studies using the methodology have been carried out for the regional level. De Wit et al.
(1988) presented a case study for a Mediterranean agro-pastoral region, the semi-arid zone in the Mediterranean Basin located in the northern
Negev of Israel. Agricultural activitiesin that region consist of sheep husbandry and dryland farming. The approach resulted in options reflecting
the various viewpoints or policy views for that region. Three viewpoints were distinguished: traditionalists, settlement agency, settlers view, each
with different opinions on the relevance of various objectives concerning development aid, the area under extensive systems, the import of
concentrates, employment, the number of settlersin the region and the desired consumption. Table 2.1 gives an example of scenarios for the three
policy views. The different attitudes against the various objectives affect the land use and the use of various sheep breeds.

The first real agricultural application of the method is that in the Mariut project (Ayyad & Van Keulen, 1987). That project aimed at assessing the
potentials of different agricultural systems for the purpose of regional planning in the Northwestern coastal zone of Egypt. The main agricultural
activities distinguished in the region were fruit production (olive and fig trees), barley production and animal husbandry (sheep and goat meat
production). Optional land use systems were formulated and their economic feasibility and impact on the natural resources were investigated. The
results aimed at helping planners to introduce or promote those systems.

An extensive study using the methodology, was carried out for the fifth region of Mali, in the framework of the second five-year plan, formulated
in cooperation with the World Bank (Van Keulen & Veeneklaas, 1993). The study aimed at increasing insights in the agricultural production
systems in the Region, and their major constraints, as abasis for the formulation of aland use plan, that would take into account the potential s of
the natural resources and the development objectives of the various actors involved in the development process. This study is used as a case study
in this course. This Chapter will discuss the background and motivesto carry out this study.

The Netherlands Scientific Council for Government Policy carried out the study “Ground for Choices (WRR, 1992; Rabbinge & Van Latesteijn,
1992) for future land use in the European Community. Their study shows the conflicts arising from increasing agricultural productivity, market
saturation, differencesin production and productivity within the EC and increasing concern for regional employment, environment, nature and
landscape. This study is also used as case study in the course. This Chapter will discuss the background and motives of this study.

In Costa Ricaamore or less explorative study is carried out for the Atlantic Zone, in the USTED study (Alfaro et al., 1994). Problems with the
marketing of agricultural products and growing concern about loss of bio-diversity, sustainable exploitation of natural resources and widespread
land speculation were arguments for the Wageningen Agricultural University to carry out a study on future land use in the Atlantic Zone.

Table 2.1 Summary of results of the IMGLP model for three policy views, in the case study for a Mediterranean agropastoral region

| [ tradiitionalists 'settlement |settlers agency |unit
lbounds on the goals

|development aid = o 0 0 $lyear
|extensi ve system [; |600 ’75 |75 |103 ha
limported concentrates [?|O free free kg

|hi red labour ’5— free 1200 |free |p. year
Iresults for objectives

lemployment | [13000 15000 10600 lp. year
[settlers | 11740 14800 6000 Ip. year
llinear growth rates settlers ! 74 0 |p. yearlyear
Ihired labour | 1260 200 4600 lp. year
|consumptive income ’7|121 ’196 |169 |1O6 $
|consumptive income/settler [7 |11 ’14 |28 |1O3 $lyear
|some results on land use

Initrogen fertilizer use [ [1600 650 608 1103 kg
|phosphorusferti|izer use ’—|243 ’866 |643 |1O3 kg
|area wheat/fallow ’_|O 0 0 lha

|area wheat/wheat | [8400 3700 100 ha
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larea wheat/legume GE 15100 16900 lha
ftotal areawhest [ 9251 18800 17000 ha
|area extensive systems ’7 |60 ’12 |8 |1O3 ha
|number of sheep of various breeds

/Awassi systems ’_|O 0 0 |ewe eq.
limproved Awassi systems | 122300 142700 35300 lewe eq.
Merino systems | [15100 175300 70500 lewe eq.
|Fi nn cross systems ’—|10 127200 |27100 |ewe eq.
total number of sheep ]_|137410 1145200 132900 lewe eq.

Source: De Wit et al. (1988).

The principles of the methodology are also used in studies at farm level. Schans (1991) carried out a study for the optimization of arable farming
systems that integrate economic and ecological goals. Farming systems in the Dutch Flevopol ders with ware potatoes as a magjor cash crop were
used as a case study. Similar studies were carried out for dairy farming systems (Van de Ven, 1994) and arable farms with flowerbulb-based
rotations in the Netherlands (Rossing et al., 1997). New research projects are started in 1994, to investigate possibilities for mixed farming
systems (arable and dairy systems) in the Netherlands, both at the farm and regional level.

Stroosnijder & Van Rheenen (1993) applied the methodology for small mixed farmsin East Java, taking into consideration aspects of food
security, farmer's welfare and environmental concern. The results of this study are published in Van Rheenen (1995).

2.4. Background and motives of the case: Competing for limited resources in the 5th region of Mali
2.4.1. General characteristics on the economy of Mali
The principal characteristics of the economy of Mali are essentially those of most of the developing countries, that is (Table 2.2) .

Table 2.2 The national product of Mali in 1990, its subdivision and some other characteristics of the malian economy of Mali (in billion F cfa)

| distribution of the GNP %
|gross national product 1666 |primary sector 145.6
growth rate in volume (%) 1.0 food crops 13.1
|per capita GNP (thousands of F cfa) 82.4 \cash crops 34

| | lanimal production 22.9
limports 168 fisheries 0.9
|of which : food products 19 tree plantations 5.2
Imachines and cars 60 | |

Joil products 15 secondary sector 128
lexports 94 lindustry 6.5
Iof which : cotton ;44 ;mi nes ;1.5
livestock 25 art 13
|gold and diamonds 13 lbuildings. public works 36
lexports/imports (%) 156 | |

| | tertiary 37.0
[trade balance (exp. - imp.) -74 transport 47
|goods and services balance -96 trade 17.9
lcurrent balance -34 iservices 14.4
balance of payments 20 | |
|budget : ’ ’ ’
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|- receipts 1250 limport tax

|- expenditures 261

- deficit ¥ total

|public debt |

|- current 1046 | |
|- services 19 | |
- ratio servicelexports (%) 20 | |

Source: DNSI, 1992.

* The per capita Gross National Product (GNP) islow (around US $270).

* The primary sector is the largest contributor to the GNP, aimost 50 %, which is for ailmost 100 % accounted for by crop and animal production.
The contribution of the tertiary sector is around 37 % of GNP. The contribution of industrial activitiesto GNP is still weak, and is mainly
constituted by cotton, cloth, sugar, non acoholic drinks, cigarettes and electricity.

* Imports are essentially machines and cars (36 % in 1990), followed by food products and oil products.

* Main export products are: cotton (47 % in 1990), livestock, gold and diamonds

* Thetrade balance is negative

* The budget has an important deficit

* Mali has abig public debt, which is greater than the GNP for one year. And athough the debt service is about 25 % of the value of exported
products, the debt is not becoming smaller.

Like many other African countries, Mali isin aperiod of transition where its economic environment is concerned. The Structural Adjustment
Programs (SAP) that are carried out are characterized by less state intervention at many societal levels and various other economic reforms. The
most important measures taken in this program are the progressive liberalization of the cereal market, the reform of the cotton marketing,
limitation of public expenditure (especially salaries), and finally the reform of the public sector : liquidation, privatization and rehabilitation. To
strengthen the SAP, the Franc CFA has undergone a devaluation of 50 %, which should help Mali and other countries with the same currency to
become more competitive.

Crop and livestock husbandry
Only around 4 % of the area of Mali isarable land, 75 % of which is actually occupied by crops (Table 2.3). Food crops occupy 85 % of cropped
areain Mali. Cash crops occupy only arelatively small area and also represent arelatively small percentage of total product value (7,6 % of the

added value of the primary sector). Cereals represent 90 % of area under food crops. This predominance of cerealsisaso crucia for livestock, as
it implies abig availability of byproducts that can be used as animal feed. Groundnut and cowpea yield considerable quantities of good quality hay.

Prices of a number of important crops are givenin Table 2.4.

Table 2.3 Potential land occupation in Mali

| e
|tota| area 124 million ha
|arab|e land ]5.2 million ha
|cropped area 3.9 million ha

Source: Project PIRL cited by DNSI (1991).

Table 2.4 Producer prices for various crops (F cfakgl), 1980-90

| | cultures

’year ’mi Ilet, sorghum maize rice groundnut ?f;t (():?mi ce)
1981 135 135 38 140 /55

1982 43 145 EY 145 /55

1983 145 148 /55 55 65
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1984 EY 150 60 na 65
1985 EY EY 60 na 75
1986 |55 55 70 na 85
1987 |55 55 70 na 85
1988 50 136 70 68 85
1989 42 33 70 69 85
1990 63 51 78 na 85
1991 80 156 81 na 93
1992 47 136 58 na 93
1993 51 41 na 101 na
11994 145 137 na Ina na

(na: not available)
Sources: (DNSI, SIM/PAM, DPAER/IER)

Population, education and health

In 1987 Mali had a population de 7,7 million habitants (DNSI, 1991d), which comes down to an average population density of 6 inhabitants per
km2. The growth rate is around 2.7 % per year (Banque Mondiale, 1994). The population is not evenly distributed between the 7 administrative
regions, because 75 % of the population is concentrated on 25 % of the territory in the regions of Ségou, Sikasso, Mopti, and Koulikoro and in the
town of Bamako (see Table 2.5). The regions of the North, Gao and Tombouctou, to which is recently added the region of Kidal, have less than
900,000 inhabitants in 1987, while they occupy more than 60 % of the national territory. The demographic data show that the population is
essentially rural (78 %).

The sedentary population represents 96 %, the nomadic population 4 %. There are many ethnic groupsin Mali, of which the most important
(numerically) are : Bambara, Malinké, Sarakolé, Sonrhai, Dogon, Sénoufo, Bobo, Minianka, Fulani, Maure and Tamachecks. The nomadic ethnies
are mainly pastoralists: the Fulani, the Maures and the Tamacheck.

Table 2.5 Sructure of the population of the Mali according to various ways of classification

|soci o-demographic category % |administrative region % density
<8year 24 |Kayes 139 8.9
|8-14 year 22 |Koulikoro 156 125
|15-59 year 48 |Sikasso 17.0 187

> 60 year 6 Ségou 17.4 20.7
|urban 22 |Mopti 116.6 116.2
rural 178 |[Tombouctou 6.0 0.9
Inomad 4 Geo 5.0 1.2
|sedentary 96 |Bamako 85 12612

Source: DNSI (1991d, Tables 53, 7, 13, 15)

The distribution of the active population per sector is given in Table 2.6. The data show that the primary sector occupies the first place, which
underlines again the importance of this sector for the malian economy.

Table 2.6 Distribution of human labor force among economic sectors

|sector %
|pri mary sector (agriculture, animal husbandry, tree plantations, fishery) |82
|secondary sector (industry, mines, art, buildings and public works) 6
tertiary sector (transport, trade, service, administration, others) 12

Source: DNSI (1991e, page 40)
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The statistics for the educational sector in Mali (Table 2.7) show that relatively few children go to school. 24 % for primary education is even the
lowest figure of the entire West African region. In other countries in this region, the percentage is on average 61 % and varies from almost 30 %
(Niger) to amost 100 % (Cap Vert). During the last decade the fraction of children going to school has had a tendency to decline. The fraction of
girls going to school is only half of that of the boys.

Table 2.7 Education indicators in Mali

fraction going to school rate % lliteracy rate %
|primary education | | |
- total 24 total 17
|- boys 30 men 23
- girls 117 'women 1
| | | |
|secondary education 6 | |

Table 2.8 summarizes some health indicators of Mali. Child mortality is very high, 161 of 1000 children die before the age of one year. For the
other sub-Saharan African countries thisis 104, and in developed countries only 8. Mortality rates of children under five years of age, amost 25
%, isfor over 70 % due to diseases that can be prevented with adequate medical care, like malaria, tetanus, respiratory infections, and diarrhea.
Another problem is malnutrition, of which almost one of three children under five years suffers.

Table 2.8 Health and nutrition indicatorsin Mali

life expectancy 48 year
infant mortality (0-12 month) 161/1000
malnutrition (< 5 year) 31%
vaccination rate (children) 25%

2.4.2. The PSS project
The PSS project is a cooperative project between Mali and the Netherlands. The project lasted from 1991 to 1996.

The main objectives of the project were to:
* contribute to the development of sustainable and economically viable agricultural production systems
* strengthen the local research capacity through training of national scientists

The study region is the sudano-sahelian zone, characterized by rainfall between 300 and 900 mm year-1 in West Africa. In this zone the two main
types of agricultural production, crop and animal husbandry, are strongly linked. Production of grass, leaves, and fruits on rangelands, fodder
crops, crop residues and agro-industrial products serve as animal feed, while dung and animal traction, by-products of animal production
activities, are used in crop production. Moreover, buying animalsis a means of savings for many farmers.

In the sudano-sahelian zone cropped areas and rangelands are characterized low yields, which are duein the first place to low soil fertility, not, in
thisregion, to lack of water ( Penning de Vries & Djitéye, 1982; Van Keulen & Breman, 1990). Water availability is nevertheless a big problem,
mainly because of the great variability in rainfall (Vierich & Stoop, 1990). Soil poverty isworsened by a strong demographic growth, which leads
to degradation of land and other natural resources. This corroborates even more the rural production possibilities. On cropped land the fallow
periods are shortened, while the quantities of organic matter and nutritive elements don't suffice to restore soil fertility (Van de Pol, 1992).
Rangelands suffer from overgrazing, causing erosion, loss of perennial species and decreasing number of trees. Animal production also suffers
from low productivity, with as a key problem the lack of good quality feed, especially in the dry season (Penning de Vries & Djitéye, 1982).

Technically speaking, solutions to the various problems may exist. Van Keulen & Breman (1990) show that agricultural productivity could be
boosted with the use of more nutritive elements (especially nitrogen and phosphorus), provided that the organic matter balance isin equilibrium.
Higher input of nutrients would also increase the ecological sustainability of the primary production. As the quantity of organic matter used to
fertilize thefieldsis not sufficient to maintain an equilibrium on the nutrient balances an increase in the use of chemical fertilizers scemsto be a
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conditio sine qua non for sustainable agricultural development.

In animal production higher productivity is to be attained by an increasing use of feed supplements (crop residues, fodder crops, agro-industrial
products), while lowering the pressure on the natural rangelands. This option requires a higher production of supplements. Thus, animal
production systems would a so profit from the use of fertilizer in primary production, either directly, by its use for fodder crops, fodder banks and
improved rangeland systems, or indirectly through its use in food crops and cash crops, which would lead to an increase in quantity and in quality
(higher concentration of nutrients) of crop residues.

At present the indicated solutions are not applied at alarge scale. Thisis due to a number of factors, among which the cost of fertilizer. This shows
that it is necessary to analyze not only technical but also socio-economic aspects of the problem. The systems research of the PSS project had as
its objective to analyze in an integrated manner the various technical options (varying according to the climatic region) and the socio-economic
conditions, taking into account the availability of resources, the need for sustainable production and the objectives of the region.

2.5. Background and motives of the case: Four perspectives for the rural areas in the European
Community (Rabbinge et al., 1994a)

The European Community - History and statistical data

The European Economic Community (European Union since 1993) was founded in 1957 in Rome to encourage a general economic integration of
West-Germany, the Netherlands, Belgium, Luxembourg, France and Italy. The first aim was one common market with free movement of people,
commodities, services and capital. In 1968 the customs union came about: the customs duties between the six member states were gradually
abolished and one common tariff against non-member states was set up. Also in 1968 a Common Agricultural Policy started. The purposes of this
policy were already formulated in 1957 in the treaty of Rome:

* increasing the agricultural productivity;

* taking care for areasonable standard of living for the agrarian population;

* stabilization of the markets;

* guaranteeing the food supply for reasonable prices for the consumers.

In 1973 the UK, Denmark and Ireland joined the EC, in 1981 Greece and in 1986 Spain and Portugal .

Currently, the EC counts 12 member states, with an areatotalling 229 million ha. The largest countries are France and Spain and the smallest
countries are Luxembourg, Belgium and the Netherlands. The EC counts 324 million inhabitants (4.2 % of the world population), of which most
people live in the UK, Germany, France and Italy (Table 2.9). The most densely populated countries are the Netherlands and Belgium and the
least densely populated countries are Ireland, Greece and Spain. The growth of the population is expected to amount less than one promille per
year.

Table 2.9 The area, population, population density and the percentage of employment in agriculture in the European Community (excluding the
former East Germany)

i op./area 9 L
country (mi. ha (rlions (k) worotre
[EC-12 229 324 143 7.6
IDenmark 43 5.1 119 5.8
UK 25 57 233 24
Ilreland ;7.0 ;3.5 Iso ;15.8
[FR Germany 25 61 246 45
Netherlands 35 15 368 4.8
Belgium 3.1 10 323 3.2
Luxembourg 03 0.4 143 3.9
|France /55 156 101 7.2
lItaly 31 57 190 9.8
|Greece 14 10 |76 126.6
|Spain 52 39 77 14.3
Portugal 9.3 10 111 21.2

http://library.wur.nl/way/catal ogue/documents/Sahel/RAP31/RAP31A.HTM (12 of 53)26-4-2010 11:28:17




Rapports PSSN° 31, chap. 1, 2, 3and 4

Source: Eurostat (1989)

Table 2.10 Total area, agricultural area, percentage agricultural area (% AA) and the percentage grassland in the EC-12 (excluding the former
East Germany

country iroe:lha ?(]):3 f?; ca % AA % grassland
[EC-12 229 129 |56 21
IDenmark 4.3 2.8 65 5
UK 25 18 75 46
II reland I?.o ;5.7 Isz ;66
IFR Germany 25 12 48 18
Netherlands 35 20 /58 33
[Belgium 3.1 14 146 21
|Luxembourg 0.3 0.1 48 27
|France |55 31 57 22
Italy 31 18 57 16
|Greece |14 5.7 41 13
|Spain |52 27 52 13
|Portugal 9.3 45 149 8

Source: Eurostat (1989).

In the EC there are 128 million places of work. There are large differences in employment over the different economical sectors between the
different member states. On average 7.6 % of the peopleis employed in agriculture, 33.2 % is employed in industry and 59.2 % is employed in
services. In the UK only 2.4 % is employed in agriculture, whereas in Greece more than 25 % is employed in agriculture.

The European community is located between 35 and 60 N and is surrounded by the North Sea, the Atlantic Ocean and the Mediterranean. The
climatein the EC can be divided in four categories: (i) a sea climate in the north-west with moderate winters, cool summers and constant
precipitation throughout the year; (ii) aland climate in the east with cold, dry winters and warm summers,

(iii) the Mediterranean climate in the regions around the Mediterranean with moderate, humid winters and warm, dry summers and (iv) the
mountain areas with their own climate.

About 56 % of the total area consists of agricultural land (129 million ha- Table 2.10). This percentage varies for the member states between 41
% (Greece) and

82 % (Ireland). The percentage grassland of this agricultural areavaries greatly among the different countries: 5 % in Denmark and 66 % in
Ireland.

Table 2.11 gives some information about the current and potential wheat yieldsin the different member states. Yields are highest in the Northern
states: the Netherlands, UK, Denmark, Belgium and Germany and lowest in the Southern states: Portugal, Spain, Greece and Italy. The actual
average wheat yield in the EC amounts 5.1 ton harl. For potatoes the average yield is 28 ton harl. Between the individual countries the potato
yields vary between 9.0 ton harl in Portugal and 43 ton hal in the Netherlands.

Table 2.12 shows the production of the main agricultural products. For many products self-sufficiency is more than 100 % and this was one of the
reasons to start a study, carried out by the Netherlands Scientific Council for Government Policy (WRR): Four perspectives for the rural areasin
the European Community.

Background of the study

In general terms the Common Agricultural Policy of the EC was rather successful: most goals were achieved. However, there are al so problems.
At present the situation in EC agriculture can be characterized as follows:
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a. Dueto an increasing productivity in the Community a situation of self-sufficiency for most agricultural products was realized (Table 2.12).

b. After self-sufficiency was reached, productivity growth continued to rise. This has led to overproduction with major budgetary consequences.
The system of guaranteed prices for most agricultural products requires an increasing amount of money from the European tax payer to finance.

c. At the same time attention has grown for other goals than agricultural production. Environment, employment and farmers income are nowadays
tightly linked to developmentsin agriculture. The considerable overuse of pesticides and plant nutrients due to their low prices, has created
immense environmental problems in some parts of the EC.

d. Thereis agrowing tension between the EC and the world market, especially the USA. Inthe GATT negotiations the price policy for
agricultural products in the EC was a hot issue.

Table 2.11 The distribution of wheat production within the EC (excluding the former East Germany), the actual wheat yields and the actual wheat
yields as percentage of the calculated Potential (PP) or Water-limited production (WLP) as a measure for the management level in the EC-12

country production volume wheat yield actua production actual production
(% of EC-total) (ton ha'l) as % PP as% WLP
IDenmark 26 6.3 67 |95
IUK I16.9 ;6.8 ;62 I77
Ireland 0.7 38 62 69
[FR Germany 134 6.2 60 67
INetherlands 114 7.4 74 85
Belgium 116 6.4 62 72
|Luxembourg 0.0 4.3 140 53
|France 39.8 5.9 54 67
Portugal 05 116 12 24
|Spain 7.6 25 26 160
lItaly 1125 38 29 137
|Greece 3.0 25 31 38

Source: De Koning & Van Diepen (1992).

Developments in productivity show a steady increase all over the world. In Figure 2.2 theincreasein yield per hectare for wheat is shown. Both
the UK and the USA show an ongoing rise in productivity especially after World War 1. Of course these devel opments will not go on forever,
although until now there is no slowing-down. When and at which level the maximum will be reached is not very clear. Because of thisincreasing
productivity it seems possible to guarantee food security within the Community with only arelatively small number of farmers on arelatively
small area. Much space and work force can be used for other aims, like nature conservation and recreation.

The study of the WRR was aimed at defining the limitations to this growth in productivity. In the end those limitations will define the possibilities
of agriculture.

Table 2.12 Production and self-sufficiency percentage of some agricultural productsin the EC-12 (excluding the former East Germany

|product Iproduction (mil. tons) selfsufficiency %
wheat 72 124
|barley 47 118
|grain maize 26 96
total cereals 154 114
|potatoes 42 103
|sugar 13 136
wine 17 104
vegetables 145 1106
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milk 113 102 (cheese)
115 (butter)

mest 31 102

leggs 5 102

Source: Eurostat (1990).

Figure 2.2 Development of soil productivity for wheat in the UK and the USA. Source: Rabbinge & Van Latesteijn, 1992.

The study of the WRR was aimed at defining the limitations to this growth in productivity. In the end those limitations will define the possibilities
of agriculture in the Community. The limitations are of three types:

1. technical limitations: thereis awell defined yield maximum for each crop, given crop properties and climatic conditions. Thistells us how
much useful product can be produced when plants grow under optimal conditions.

2. demand limitations. now that population growth in the EC has almost come to a standstill, consumption will no longer rise.

3. limitations that stem from policy objectives: socio-economic aimsin the field of nature conservation, recreation and the like.

2.6. Exercises
1. Why are explorative land use studies needed? Summarize the arguments and present them in the group.

2. On the basis of the information that you have received concerning the European study and the PSS study indicate in which waysthey are
similar and in which ways they are different.

3. Explain what the main differences are between explorative and predictive land use analysis studies.
3. Linear programming and multiple criteria analysis

3.1. Introduction

In the methodology for explorative land use studies operations research (mathematical programming) techniques are used, which help us to select
the best option(s) from numerous aternatives. The main technique which is used is Interactive Multiple Goal Linear Programming, a Linear
Programming technique. Although it is not necessary to know and understand all the ins and outs of this technique, a short introduction about the
theory and principlesis indispensable. If one wants to know more about operational research techniques, we advise them to study a handbook, e.g.
Hendriks & Van Beek (1991; in Dutch), Hillier & Lieberman (1989; in English) and Romero & Rehman (1989; in English about multiple criteria
analysis).

Before dealing with multiple criteria optimization techniques and with Interactive Multiple Goal Linear Programming in particular (3.3), we will
deal with Linear Programming (3.2). The only essential difference between the two techniquesisthat in LP there is only one objective (e.g.
financial return or numbers of hectares), that is optimized, whereasin IMGLP there are several objectives to be optimized. In this course, the
theory and principles of Linear Programming will be treated by means of an example (3.2.1). The problem in this example will be solved along
“three ways:

* graphically;

* algebraicaly;

* computer software (L P88/XPRESS).

Thefinal part of this chapter introduces the L P88 and X PRESS software, which is used in this course (3.4).
3.2. Linear programming

3.2.1. An example

A farmer in Spain with no possibility to irrigate, wants to achieve a maximum harvestable dry matter production from two crops: wheat and
potatoes. One hectare of wheat yields 2 tons dry matter (coefficient in the objective function: 2) and one hectare of potatoes yields 5 tons
(coefficient in the objective function: 5).
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The farmer faces three constraints:

1. he has only 6 hectares of arable land;

2. the farmer is not allowed to grow more than 4 hawheat, because of the MacSharry rules,
3. on acertain plot, potatoes may not be grown more than once every two years.

Of course the number of hectares with wheat and potatoes are non-negative. The mathematical formulation of this problem is given in Scheme 1.

Scheme 1 An example of an LP-problem.

maximize {w = 2x; + 5x,} (int) D
subject to

X1 + X, < 6 (total area constraint) 2
X1 < 4 (market constraint wheat) (3)
X5 < 3 (area constraint potatoes) (4)
X120,x,>0 ©)

where x4 = number of hectares under wheat (ha)

X = number of hectares under potatoes (ha)

3.2.2. Decision variables or activities, constraints and objective function

An LP-problem consists of :
* decision variables or activities (x4: the number of hawith wheat and x,: the number of hawith potatoes) in the system;

* the (resource) constraints (Relation 2-5): they determine the feasible combinations of the decision variables or activities,
* objective function (Equation 1): this function describes the aim of optimization and measures how “good' a certain combination of decision
variablesis.
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Scheme 2 The general algebraic form of an LP-problem, the canonical form.

maxtmize {w =X + 2%z + ... + CpXp}
subject to:

agXy; +apXa ..+t angkath
A Xy ¥ AxXa + ..+ Bk = by

AmiX1 + AzXa + oo + Bpp%n S by
xe 2, %320, ... %20

or in vector and matrix notation:
maximize [w=c'x]

subject to;

Ax<h {Ais an (m x n} matrix)

x =0
X bry
. X2 b= b,
' ={Cy, €3y coery T} x= b=
x'II bl’l’l
ap d)2 ay,
Ay a3 &
LI Zﬂ
Al
Am amZ Amn

Scheme 2 The general algebraic form of an LP-problem, the canonical form.
3.2.3. Formulation

Scheme 2 shows the general algebraic form of an LP-problem. Thisisthe canonical form of the LP-problem. The matrix A isthe matrix of
coefficients of the LP-problem. This matrix has the dimension: m (rows constraints) X n (columns activities).

Example: Our LP-problem can be written with matrix A (dimension 3 x 2) and vector b :

1 1 6
A 1 0 b 4
" 1 3
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Scheme 3 | The standard form of an LP-problem.

maximize §W=c X, + C3Xz + ... + CaXp)
subject (o

apX; + &1p%7 + .+ AppX ¥i= h]
8% + Azm¥p + o F 8Xp T Y= s

Bt X1 + AmaX3 + - + BunXn + Yo= By
or in vector and matrix notation:
inax {w=c'x}

subject to

Ax=b (Aisan(mx n) mairix)

x =0
¢ = {Ch, Cou veees Cpy)
e )
1 (a4 a2 cee B i 0
X2
b, a3y Ay, 0 1
b
S o P o o
¥
‘ by 0 0
}r. kaml A AL A mn G 0
VO

Scheme 3 The standard form of an LP-problem.

-0 o o O

3.2.4. Transformations

Besides the canonical form of the L P-problem, thereis also the standard form (Scheme 3).

In thisformulation the inequalities A x < b are replaced by the equations Ax=b, by introducing so called "slack variables’

The inequality [Sigma] g;x; b; is equivalent to the equality [Sigma] g;x; +Y; = b; (y; > 0), inwhichyy; isaslack variable.

Example:

Our example can be reformulated in the standard form by adding the slack variablesy,, y, and y3:
max {W = 2x; + 5X; + Oy; + Oy, + Oy}

subject to
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X1 +Xo+ty,1=6
X1tyo,=4
Xpty3=3

X1, X2, Y1, Yoandy 3> 0

A number of transformations exists by means of which any L P-problem can be reformulated in its equivalent standard or canonical form:

1) max {c'x} isequivalent to max {c'x + k} and vice versa;

2) max {c'x} isequivalent to max {kc'x } (k>0) and vice versa;

3) max {c'x} isequivalent to min {-c'x } and vice versa;

4) adecision variable x; (x; < 0) can be replaced by x;* = - X; (x;">0);

5) avariable x; which can either be negative or positive can be replaced by x; = x;* - x;7, where x;* = max {x;, 0} and x;” = max {-X; , 0}, so x;* >0
and X >0;

6) the inequality [Sigma] &;x; < b; can be replaced by: [Sigma] &;x; +y; = bj, wherey; > 0;

7) theinequality [Sigma] g;x; > b; can be replaced by: [Sigma] &;x; - y; = bj, wherey; > 0.

Examples:
1) max { 2x4 + 5x,} isequivalent to max {2x 1 + 5x, + 100} ;

2) max {2x4 + 5x,} isequivalent to max {2000x, + 5000%,} ;

3) max {2x4 + 5%} isequivalent to min {-2x 1 - 5X5};

4) {X1 - X} (X,<0) isequivalent to {x1 + X5} (X2" = -Xo; X2">0);

6) the inequality x4 4 can be replaced by x; + y; = 4, wherey, > 0;
7) the ineguality x, > 8 can be replaced by x , - y, = 8, wherey, > 0.

3.2.5. Assumptions and restrictions

There are some assumptions/restrictions underlying linear programming:

1) the objective function and the constraints must be linear in the decision variables; non-linear functions could be split up in smaller “linear' parts;
2) all parameters are assumed to have fixed and known values;

3) the variables are assumed to be real (continuous); it is possible to include integer variables (mixed integer programming), but this requires
specia solving methods (e.g. the Branch-and-Bound method), which can dramatically increase the computing time.

3.2.6. Solutions

Linear programming problems can be solved graphically if the problem comprises only two decision variables. When the problem comprises more
than two decision variables it can only be solved algebraically, e.g. by means of the so called simplex-algorithm. The graphical method is
illustrated for our example in Figure 3.1

Figure 3.1 Graphic representation of a linear programming model. The solution space (shaded) and iso-profit lines (dashed lines) Source:
Rossing, 1989.

Graphically it can be understood that there are four classes of solutions of LP-problems (Figure 3.2), depending on the characteristics of the
solution(s):

* unique solution (Figure 3.2a);

* alternative solutions (Figure 3.2b);

* unbounded solutions (Figure 3.2¢);

* no feasible solution (Figure 3.2d).

For the classes of unique and aternative solutionsit is clear that the optimal solution(s) lay(s) at the border of the feasible space (solutions that
meet the constraints but which are not necessarily optimal), and an unique solution lays at an angular point of the feasible space.

Figure 3.2 Four classes of solutions of LP problems. Source: Hendriks & Van Beek (1991).

Figure 3.2.a(a): Unique solution
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Figure 3.2.b (b): Alternative solutions
Figure 3.2.c (¢): Unbounded solutions
Figure 3.2.d (d): No feasible solution
3.2.7. Simplex-algorithm

For problems with more than two decision variables the simplex-algorithm is the most important tool to solve linear programming problems.
Computer software is indispensable to solve practical LP-problems, because they often comprise over thousand variables. The simplex-algorithm
will be illustrated with our example, with just two decision variables.

The simplex tableau: The first step isto write the LP-problem in its standard form. In our example this can be done by adding the slack variables
Y1, Yo and y3 to the constraints (2), (3) and (4) respectively (compare Schemes 1 and 4). Subsequently, the first tableau is made (Scheme 4).

The Right Hand Side (RHS) of all tableaus (the b-values) should be non-negative: if the first tableau comprises negative RHS-values,
transformation(s) should be carried out. Thefirst tableau (and all other tableaus) should comprise an unity basis, with the dimension of the number
of rows. The variables "belonging to the unity vectors are called the basic variables (in Tableau 1: y4, y, and y3). The bottom row of the tableau

represents the objective function formulated in such away that the objective value w is expressed in the non-basic variables (in other words:
activities that increase the value of the objective function get a negative coefficient and activities that decrease the value of the objective function
get a positive coefficient; basic variables get the zero coefficient in the objective function; the objective function in our example expressed in the
non-basic variables: w-2x4-5x,=0).

A basic feasible solution of an LP-problem is a solution with non-negative values for all basic variables and zero values for the non-basic
variables (in that way the basic feasible solution can be read from the RHS of the tableau). A basic feasible solution coincides with an angular
point of the feasible space. In the iterations of the simplex-algorithm we move from one angular point to another and thus (according to one of the
important propositions of linear programming) from one basic feasible solution to ancther, until the optimal basic feasible solution has been found
(if such asolution exists). It can be proven that if an optimal feasible solution exists, an optimal basic feasible solution also exists. The simplex-
algorithm tells us how to move from one angular point (basic feasible solution, tableau) to another and when to stop this procedure, because the
optimum solution(s) has (have) been found. The simplex-algorithm will be explained very briefly and incompletely by means of our example.

Tableau 1 comprises the three unity vectors for the three slack variables. The two decision variables are the non-basic variables and thus zero in
the basic feasible solution (angular point O in Figure 3.1). In the first iteration the best candidate for the entering basic variable is one of the
current non-basic variables which increase the objective function at the fastest rate (i.e. the decision variable with the most negative coefficient in
the bottom row of the tableau). The leaving basic variable is the basic variable which reaches zero first as the entering basic variable is increased.
In our example, X, isthe variable which contributes most per unit to the objective function. This variable can be increased until constraint 3

becomes limiting, i.e. X, = 3 (angular point A in Figure 3.1); y3leavesthe basis. By means of a so called "pivot-operation' around the pivot
(marked with an asterix in Tableau 1), Tableau 2 is generated. The value of the abjective function has increased from zero to 15 (3*5).
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Scheme 4 The simplex tableaus of our LP-example,
) L)
max {w=2%, + 5x;} .
X+ Xz ¥ =
X + ¥a =4 LP-problem in
X3 + ¥ =3 standard form
XKy X2 ¥ ¥n oW 20
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0 0 2 0 3 23

Scheme 4 The simplex tableaus of our LP-example.

Mathematically, the pivot &, can be found in the column of the new basic variable x,,, such that by/a, =min { bj/a| for all §,>0} . In the pivot-
operation the row comprising the pivot is divided by ay, so that the pivot gets the value 1. Subsequently, the row comprising the pivot is added to
or subtracted from the other rows so that the pivot column (including the coefficient of the bottom row) represents an unity vector. In summary:

Step 1. Selection of pivot column: column with most negative value in bottom row;

Step 2. Selection of pivot row: row with smallest ratio between b-value and positive element in the pivot column;

Step 3. Derive the new pivot row: dividing each element in the pivot row by the pivot;

Step 4. Derive other rows: substracting (or adding) a suitable multiple of the pivot row from (or to) each of the other rows, such that al other

elements in the pivot column equal zero.

The next step isto check whether the solution which has been found after the pivot operation is optimal or not: in other words check whether the
objective function can be increased by increasing any non-basic-variable. This can be done by checking whether there are any non-basic variables
with anegative coefficient in the bottom row of Tableau 2. Again, the variable with the most negative coefficient is selected and again the leaving
basic variable is the basic variable which reaches zero first as the entering basic variable is increased. In our example, x4 isthe variable which now

contributes most to the objective function. This variable can be increased until constraint 1 becomes limiting, i.e. X, = 3 (angular point B in Figure
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3.1) and y, leavesthe basis. By means of a pivot-operation around the pivot (marked with an asterix in Tableau 2) Tableau 3 is generated. The

value of the objective function has become 21. Now no negative values can be found in the bottom row of Tableau 3 and the objective function
cannot be further increased; the solution is optimal.

3.2.8. Post-optimal analysis or sensitivity analysis

Solving an L P-program provides more information about an optimal solution than just the value of the objective function, the levels of the
decision variables and the slack or surplusin the constraints. Anintegral part of solving LP modelsis the sensitivity analysis. It is concerned with
studying possible changes in the optimal solution as aresult of making certain changes in the original model.

The matrix notation of an LP-problem reads:

Max {w = cx}
subject to:
Ax<b

x>0

The coefficientsa (in A), b and c of this problem are often subject to variability or uncertainty. It isimportant to know how the optimum solution
of the LP-problem changes when coefficients change. The following analyses give information on these changes: the shadow price and right hand
sides ranging for changes in the b-values, the coefficients of the objective function ranging and the reduced cost for changesin the c-values.
Unfortunately, all these analyses refer only to partial changes in coefficients: a change in one coefficient simultaneously.

Shadow prices

In the optimum tableau of an L P-problem the coefficients of the bottom row in the columns of the slack variables, the so called “shadow prices,
tell usthe increase (or decrease in case of a negative shadow price) in the value of the objective function when the constraint is relieved with one
unit. In our example: only constraints 1 and 3 have a shadow price: constraint 2 is not binding. If the right hand side of constraint 1 would be
increased with one unit, the objective function would increase with 2 (the optimum solution would be: one extra unit x4: the objective function

increases with 2). If the right hand side of constraint 3 would be relieved with one unit, the objective function would increase with 3 (the optimum
solution would be: one extra unit x, at the expense of one unit X;: the objective function increases with 5-2=3).

Right hand sidesranging

In order to keep the same optimal basic feasible solution, the allowed changes in the right hand sides of the constraints can be deduced from the
final tableau. We will only demonstrate graphically how to determine the alowed changesin the right hand sides without a change in the optimal
basis (Figure 3.3):

Constraint 1: if the right hand side would be greater than 7, constraint 2 in stead of constraint 1 becomes limiting and y, enters the basis at the
expense of y,; if the right hand side becomes smaller than 3, y; enters the basis at the expense of x;.

Congtraint 2: if the right hand side decreases with more than one unit, this constraint becomes limiting and y, leaves the basis for y;.

Constraint 3: for aright hand side between 2 and 6 the optimal basis does not change; beyond this range either y, leaves the basis for y;, or x4
leaves the basis for y5 .

Coefficients of the objective function ranging

The optimal tableau also gives information about the sensitivity of the optimal solution for changes in values of the coefficientsin the objective
function. We will not deal with how to calculate this from the final tableau. It can be deduced from Figure 3.3 that B stays the optimal solution for
objective coefficient values for x, between zero and 5 and for x, between 2 and infinity. Of course, the value of the objective function changes.

Reduced cost
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Zero variables (variables that are not in the optimum solution) have so called “reduced cost'. This reduced cost indicates the amount by which the
objective coefficient of the zero variable must be changed before the particular variable would have a positive value in the optimum solution.
Thus, reduced cost gives the minimum change in the c-coefficient of a particular zero variable necessary to make that zero variable more attractive
than a current non-zero variable. In our example both variables (x4 and x,) are non-zero variables (selected in the optimum solution), thus both

have no reduced costs.

Figure 3.3 Sensitivity analysis of the optimal solution.

3.2.9. Example of a linear programming problem: Communal farming in Tagota Village in Mara Region, Tanzania

This example is taken from the book “Doing Mathematics in a Devel oping Country' published by Tanzania Publishing House, p. 63-67 (see
Schweigman (1979)). The example was worked out by the former student G.C.N. Sibuti, who comes from Tagota village in Tanzania. The datain
this example are based on his own experience and on interviewing in the village.

Tagotais an Ujamaa Village in Mararegion, Tanzania, where a hundred families live. They grow maize as a major crop. During the growing
season for maize each family uses al labour on the cultivation of maize. The people use ox-ploughs but they are discussing whether to hire a
tractor. Moreover it is suggested that herbicides are applied to avoid weeding. The aim of this study is to investigate whether or not atractor
should be hired and herbicides should be applied.

Instead of considering the entire population, we will study here the farming of an average family in the village, which consists of 5 people. It may
be assumed that on the average each family has an ox-plough. To study a family instead of awhole village is acceptable, because all families grow
maize in the same way.

To analyze this problem we start immediately with the introduction of variables and the formulation of constraints. By setting up the formulation
we will find out what type of information and statistical data we need.

The statement that we have to determine whether atractor should be hired or not and whether herbicides should be used, is not very quantitative.
In fact we want to know how many acres have to be ploughed by atractor and for how many acres herbicides are to be bought, if it isto be useful
at al. Redlizing this, the choice of variables for this example will not be surprising. We introduce:

X1 the acreage where maize is grown, atractor is used for ploughing and weeding is done manually;

X, the acreage where maize is grown, atractor is used for ploughing, and herbicide is used;

X3 the acreage where maize is grown, an ox-plough is used for ploughing and weeding is done manually;
X4 the acreage where maize is grown, an ox-plough is used for ploughing and herbicide is used.

Note that the total acreage used for maize is X1 +X,+Xg+Xy.

Thereis enough land, so the “land constraint' need not be included. To formulate the labour constraint, first the timing of ploughing, planting,
weeding and harvesting will be considered. The timing isillustrated in the table below.

Table 3.1 Timing of agricultural activities for the cultivation of maize in Tagota village, Tanzania.

month activity
January weeding
February weeding
March

April harvesting
May harvesting
June

July

August

September
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October ploughing and planting
November ploughing and planting
December ploughing and planting

The following data on labour input have been learned from the farmers:
Ploughing and planting in October to December:
atractor needs 1 hour to plant an acre and aso 15 man-hours of family labour are needed for clearing, (1)
preparation and planting. Note: the ploughing is done twice,
the first time for clearing, the second time for planting (2)
An ox plough needs three days of 4 hoursto plough an (3)

acre and 60 man-hours of family labour are needed. (4)
Note: the ploughing is done twice. (5)

Weeding in January and February:

if no herbicide is used the weeding takes 15 man-days of 9 hours =
135 man-hours per acre; (6)
if herbicide is used weeding is not necessary, but it takes 5 hours
to spray one acre during the planting period. (7)

Harvesting in April and May:

harvesting is done manually and it takes 30 man-hours to harvest
an acre of maize. (8)

With the aid of this information we can formulate the following labour constraints, taking into account that one month has 25 working days. The
constraint for the use of atractor for ploughing during the months October to December is given by:

2(Xl + Xz) < 75*8 (9)

whereit is assumed that one tractor can be hired throughout the whole period, each working day for 8 hours. Use has been made of (1) and (2).
The constraint for the use of an ox-plough during the months October to December is given by:

24(xg+X4) < 75*4 (10)

where use has been made of (3) and (5). The oxen are only prepared to pull for 4 hours aday.
The human labour constraint during the planting, weeding and harvesting periods are given by:

30(xq+Xp) + 120(X3+X4) + 5(Xo+X4) < 75¥5%9 (11)

for the period of planting from October to December. Use has been made of (1), (2), (4), (5) and (7). The people work 9 hours a day.

135(x1+Xg) < 50%5+9 (12)

for weeding in the period January and February. Use has been made of (6).

30(X1+X2+X3+X4) < 50*5*9 (13)

for the harvesting period in April and May. Use has been made of (8).
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Theyield of maize per acre is 900 kg, independent of the use of atractor or herbicides. The annual consumption of maize by the family is
estimated as 720 kg. The food requirement constraint may be written as:

900(X1+X2+X3+X4) > 720. (14)

Severa choices of the objective function are possible, for instance:
1) Maximization of total production:
max: 900(X1+Xo+X3+X,4)

2) Maximization of the net revenue of selling the surplus production:
max: 0.80* (900(X1+Xy+X3+X,4 )-720)-100(X 1+X2)-100(X5+X4), (15)

where use is made of the fact that the selling price of 1 kg of maizeis 0.80 Shilling, the cost of hiring atractor to plough one acreis 50 Shilling
and the cost of the herbicide is 100 Shilling per acre. The costs of using the ox-plough are small in comparison with the tractor, hence these costs
are omitted.

We consider objective function (15). The linear programming problem (9)-(15), where the variables have also to be non-negative, may be written
as:

maximize: 620x,+520x,+720x3+620x,4 -576,
where the variables x4, X5, X3 and X, are subject to:

2, + 2X, < 600

245+ 24 X, < 300

30x; + 35X, +120x3 +125x, < 3375
35x, +135x5 < 2250 (16)

30X + 30X, + 30x3 + 30X, < 2250
900X, +900x +900x5 +900X4 > 720
X 0j=1234

The solution is given by:

X1=7.4,%X5=583,X3=9.3, X 4, =0 acres.

It follows that it seems to be beneficia to hire atractor, but the ox-plough is to be used as well. Some herbicide should be bought but on a certain
plot of (7.4 + 9.3) acres the weeding is done manually. During the planting period the ox-plough is not used the whole time, 77.8 hours areidle.
All the available manual labour isfully used in the planting period, the weeding period and the harvesting time. The production of maize is much
more than the consumption. The expected revenue is 41,016 Shilling. Instead of relying on these dry figuresit is worth investigating some
alternatives. If no tractor is used what is the impact on the revenue obtained? Does this differ very much? The same should be investigated if no
herbicide is bought. Will it make much difference, if we maximize the yield instead of the net revenue? What is the income per head?

3.2.10. Software for solving LP-problems

Many computer software packages are available to solve L P-problems. The packages differ in the dimension of the problems they can solve, the
required hardware and the users interface. The dimension of the problem that can be solved depends on the number of restrictions, the number of
decision variables, the number of integer variables and the number of non-zero coefficients in the matrix, the so-called “density of the matrix'.

An LP software package mostly consists of several parts (Figure 3.4):

* MG-Generator (MGG). An MG-Generator is a higher programming language specifically suitable for linear programming. With an MG-
Generator the LP-model can be “mathematically' described in away closely related to the mathematical formulation which can easily be converted
to computer code.

* Matrix Generator (MG). The Matrix Generator transforms data from a database to a simplex tableau by means of the mathematical formulation
of the LP-model made with the MG-Generator. Checking, changing or scaling the data would be almost impossible without an MG. The result of
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the Matrix Generator isan MPS-file (Mathematical Programming System Format-file). This MPS-file is a standard file in which the matrix is
unequivocally and compactly described. In the file a number of sections can be distinguished (see example):

* Name: the name of the problem;

* Rows: type and name of the rows (including the objective function);

* Columns: per column the name and the non-zero coefficients are given. The name or number of the row gives the right position of the
coefficients;

* RHS: the Right Hand Side or the b-vector;

* Endata: the end of thefile.

Figure 3.4 LP software. Source: Hendriks & Van Beek (1991).

In most recent software packages the function of the MG (linking the datato a model) is carried out by the MG-Generator (MGG) routine.

* The Solver or simplexroutine. The Solver comprises the simplex-algorithm and usually also post-optimal analysis and mixed integer
programming algorithms.

* The Report-Writer (RW). The Report Writer is a program that processes the output (e.g. the report-file) of the Solver, so that the user can easily
read and interpret the results.

Example of MPS-file (our LP-problem: growing wheat and potatoes):

NAME EXAMPLE GROWING WHEAT AND POTATOES

ROWS

N1 (objective function)

L2

L3 (constraints)

L4

COLUMNS

X1 2.0000

X12 1.0000

X13 1.0000 (variable, number of row, ¢ or a coefficient)
X21 5.0000

X22 1.0000

X2 4 1.0000

RHS

RHS 2 6.0000

RHS 3 4.0000 (Right Hand Sides or b-values, number of row, b coefficient)
RHS 4 3.0000

ENDATA

Table 3.2 shows several examples of L P-software packages. For this course use will be made of LP88 and XPRESS

Table 3.2 Examples of LP-software. Source: Hendriks & Van Beek (1991)

name supplier hardware
MPSX-MIP IBM mainframe
SCICONIC SCICON Ltd. mainframe and mini
OMP B&P mini and PC
XPRESS-MP Dash Ass. PC-AT386

LINDO LINDO Systems mini and PC
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PC-Prog QMS PC
GAMS/MINOS World Bank mainframe to PC

3.3. Multiple criteria optimization problems

For optimization problems with one objective, and constraints which are linear in the decision variables, linear programming can be used to find
the optimal solution. However, in maost optimization problems (e.g. concerning land use) there are several objectives that the “stake holder' wants
to satisfy. The stake holder is usually seeking a good compromise amongst several (conflicting) objectives. In situations with more than one
objectiveit isalso possible to use linear programming techniques with the simplex algorithm.

Before dealing with the most important multiple criteria optimization techniques (3.3.4), the conceptual differences between attributes, objectives,
goals and constraints are discussed (3.3.1), theidea of efficient or a Pareto optimal solution isintroduced (3.3.2) and the concept of trade offsis
presented (3.3.3).

The approach and text of sections 3.3.1-3.3.4 originates from the handbook of Romero & Rehman (1989) on Multiple Criteria Analysis for
agricultural decisions.

3.3.1. Attributes, objectives, targets and goals

The stake holder can establish his preference according to various attributes, e.g. the value added or the level of employment (by a set of
activities). Attributes can be measured independently from a stake holder's desires and in many cases can be expressed as a mathematical function
of the decision variables. Objectives imply the maximization or minimization of (the functions representing) one or several attributes and reflect
the values of the stake holder, e.g. maximizing the value added or minimizing unemployment. A target is an acceptable level of an attribute. A
goal is an attribute with a certain target, e.g. the stake holder wants a value added of at least $100.000,=. In general goalstake the form f(x) >/< t
or f(x) =t, wheret is a parameter representing the aspiration level or target value. Summarized, according to Romero & Rehman (1989), “ina
farm planning problem gross margin is an attribute; to maximize gross margin, an objective; and, to achieve agross margin of at least a certain
target, agoal. Finally, acriterion is ageneral term comprising the three preceding concepts. That is, criteria are the attributes, objectives or goals
to be considered relevant for a certain optimization problem.’

Goals and constraints have the same mathematical structure and look exactly the same as both of them are inequalities/equations. A difference
between them may lay in the meaning attached to the RHS of the (in)equality: with goals the RHS is atarget aspired by the stake holder, which
may be achieved or not; with constraints, the RHS must be satisfied. Thus goal's could be considered as soft constraints which can be violated
without producing infeasible solutions. The amount of violation can be measured by introducing positive and negative deviational variables or
slack variables (see linear programming). For example, the goal referring to the achievement of a value added of $100,000,= by the activities x;

and x, adding $1000,= and $5000,= per unit, respectively, can be represented as follows:
1000x4 + 5000x, + n - p = 100,000

The variables n and p account for deviations from the achievement of agoal from its target. For example, if the actual value added is only
$75,000, then n = 25,000; if the value added is $125,000, then p = 25,000 (thus, either n or p is non-zero). Thus, agoa can be expressed as
follows:

ATTRIBUTE + DEVIATIONAL VARIABLES= TARGET
or in mathematical terms:

fx)+n-p=t
3.3.2. Pareto optimal or efficient solutions
Romero & Rehman (1989) state: “The efficient or Pareto optimal solutions are feasible solutions such that no other feasible solution can achieve
the same or better performance for all the criteria under consideration and they are strictly better for at least one criterion. In other words, a

Pareto optimal solution is a feasible solution for which an increase in the value of one criterion can only be achieved by degrading the value of at
least one other criterion.’
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Example:
A problem with the following three feasible solutions, whose performance according to three attributesis as follows:

Gross margin Seasonal labour Emission

(dollars) (hours) (kg N/ha)
Solution 1 80,000 500 100
Solution 2 80,000 600 100
Solution 3 90,000 700 120

The stake holder wants to maximize gross margin and to minimize seasonal labour and emission. It is clear, that the second solution is non-
efficient, since it offers the same gross margin and emission, but requires more seasonal labour. The first and third solution are Pareto optimal.

According to Romero & Rehman (1989): “All the Multiple criteria optimization technigques aim to obtain solutions which are efficient in the
Paretian sense. Even within the multi-objective programming approach the first step to be taken consistsin obtaining the set of feasible solutions
which are efficient. That is, the feasible set is partitioned into two digjoint subsets. The subset of feasible and non-efficient solutions and the subset
of feasible and efficient solutions. After that the preferences of the optimizer are introduced to establish a compromise within the feasible and
efficient subset.’

3.3.3. Trade-offs amongst criteria

The trade-off between two criteria (objectives) means the amount of achievement of one criterion that must be sacrificed to gain an unitary
increase in the other one, e.g. the trade-off value between gross margin and seasonal labour for solution 1 and 3 in the preceding example was:

T13 = (90,000-80,000) / 700 - 500 = 50

This trade-off indicates that each hour of decrease of seasonal labour implies a mean decrease of $50,= of gross margin. The trade-offs values,
besides being a good index for measuring the opportunity cost of one criterion in terms of another criterion, also play akey role in the analysis of
interactive techniques.

At first the concept of trade-offs may seem rather similar to that of shadow prices. However, there isa clear difference. The trade-off between two
objectives (or an objective and a constraint) is defined as the change in an objective function for a particular change of another objective/
constraint. It is usually calculated by comparing results of two or more optimizations. The linearity of the trade-off within the ranges of the
optimum values of the objective functions (in the preceding example: between 90,000-80,000 and 700-500) is not considered. Shadow prices are
defined only for an unitary change in the right hand side of a constraint; the shadow prices are valid only for that unitary change. They can be
calculated for each optimization.

3.3.4. Multiple criteria decision making techniques

The former definitions and concepts allow us to give arough classification of the main multiple criteria optimization approaches. It is not the aim
to understand all ins and outs of al techniques, but to present an overview so one will be able to recognize different techniques when reading
literature. The examples have been taken from Romero & Rehman (1989).

Goal programming (GP)

Specified goals are available for each of the objectives. The deviations from the desired targets and what is actually achieved are minimized by the
addition of positive and negative deviational variables permitting either the under- or over-achievement of each goal. The minimisation process
can be undertaken in different ways. The most widely used in practice are:

a) Lexicographic Goal Programming (LGP) or absolute or pre-emptive goal programming (Dutch: doel programmering met absolute prioriteiten):
absolute or pre-emptive weights to the deviational variables. Thereisaclear order in the priorities for the different objectives. First, it istried to
approach the goal of the most important objective. Subsequently, the less important objectives are pursued under the restriction that the approach
to the goal of an objective with alower priority does not enlarge the gap with the goal of an objective with a higher priority. See example LGP.

b) Weighed Goal Programming (WGP) or relative or non-pre-emptive goal programming (Dutch: doel programmering met relatieve prioriteiten):
relative or non pre-emptive weights to the deviational variables. The different objectives are more or less comparable. The deviations from the
different goals of the objectives are weighed such that this represents the relative importance of the different objectives. See example WGP.

http://library.wur.nl/way/catal ogue/documents/Sahel/RAP3L/RAP31A.HTM (28 of 53)26-4-2010 11:28:17



Rapports PSSN° 31, chap. 1, 2, 3and 4

Examples LGP and WGP

Given the L P-problem:
Max z = f(x1,x2) = 6250x1 + 5000x2
Subject to:

550x, + 400x, < 15,000 (C»)
750x, + 575x, < 22,000 (C 3)
1050x4 + 825x, < 29,000 (C4)
1375x, + 1025x, < 36,000 (c5)
120x, + 180x,< 4,000 (c¢)
400x4 < 2,000 (c7)

450x, < 2,000 (cg)

35x; +35x,< 1,000 (cg)

and x4, X, >0

In this example x; and X, represent crop A and crop B. The objective function represents the net present value of investment of the two crops. c,-
Cg represent constraints concerning working capital (c,-Cs), casual labour (Cg-Cg) and mechanization (cg).

Asan example of a Goal Programming (GP) model, we assume that the above cited set of inequalitiesis treated as a set of goalsinstead of a set of
constraints. For each goal, two non-negative variables (the deviational variables n and p) are introduced to convert an inequality into an egquation.
For the objective function atarget value of 200,000 is assumed:

6,250x, + 5,000x, + nq - p1 = 200,000 (g,)
550x4 + 400x, + Ny, - p » = 15,000 (gy)
750X + 575x, + N3 - p 3 = 22,000 (g3)
1,050x; + 825%, + Ny - P 4 = 29,000 (gy)
1,375x4 + 1,025x, + N5 - p5 = 36,000 (gs)
120x4 + 180x, + Ng - p g = 4,000 (ge)
400x + n7 - p7= 2,000 (g7)

450x, + ng - pg = 2,000 (gg)

35x1 + 35X, + Ng - p g = 1,000 (gg)

As an example of Lexicographic Goa Programming (L GP), assume that the stake holder's first priority is made up of goals concerning working
capital (g,-0s). These first goals must be satisfied in an absolute and pre-emptive way; the stake holder wants to minimize p , + p3 + p4 + ps. The

second priority is made up of goal gg (mechanization): the stake holder wants to minimize py. The third priority is made up of goal g, (net present
value): minimize n,. The last priority is given to the minimisation of hired casual labour: minimize pg + p; + p g . The stake holder is also allowed
to attach weighing factors to the goals within the same priority. Without weighing factors, the whole LGP minimisation problem is:

Mina=[(p2 + pP3+ P4+ Ps), (Pa), (M), (Pe + P7 + Pg)]

Using one of the possible algorithms, the optimum solution is:

X;=19.18x,=9.38

ny=33,250p; = 0
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n,=699p,=0
ng=2221p3=0
n,=1122p,=0

N5 =n6=0ps=pg=0
n;=0p;=5,672
ng=0pg=2221
Ng=0pg=0

This solution permits complete achievement of the goals of the first two priorities. The goal of the third priority was not reached: a negative
deviation of 33,250. For the goals of the last priority only g g was completely satisfied.

In Weighed Goa Programming (WGP) all the goals are considered simultaneously. Assume that the stake holder considers goals g,-gs asrigid
constraints. Thus, we have a WGP-problem with five goals (g 1, 95-9g) and four constraints (g,-gs). It can be calculated that the maximum net
present value with the four rigid constraints g,-g 5 is 175,600. The variablesin the objective function must represent relative deviations from the

targets rather than absolute deviations because of the widely different units of measurements used for the different goals. Thus, the model
minimizes the sum of the relative deviations from targets:

Minimize: W4 * (n4/175,600) + W ¢ * (pg/4,000) + W, * (p;/2,000) +
Wg* (pg/ 2,000) + Wg * (pg/1,000)
subject to g-gs, 91 and gg-Go:

W1, ..., Wg represent the weights attached to the deviational variables. Mathematically thisis an orthodox L P-problem and requires no extension
of the Simplex agorithm.

Multi-Objective Programming (MOP)

The stake holder must take his decision in a multiple objective environment where defined goals do not necessarily exist. MOP attempts to
distinguish the Pareto-optimal feasible solutions from the non-Pareto ones. The elements of this efficient set are feasible solutions such that there
are no other feasible solutions that can achieve the same or better performance for al the objectives and they are strictly better for at least one
objective. Within the efficient set, the trade-offs between criteria can be considered. Different techniques exist to generate or approximate the
efficient set: @) graphicaly; b) constraint method; ¢) weighing method; d) multi-objective simplex method. Only the graphical method is
illustrated.

Example MOP

Asanillustration of Multiple-Objective Programming we now suppose that the stake holder has two objectives: a) maximize the net present value
(99) and b) minimize the number of hours of casual labour hired for harvesting (g; plus gg; since min(x) is equivalent to max(-x), min(400x, +

450x5) is equivalent to max (-400x4 - 450x5)). For the purpose of illustration a constraint representing: “minimum crop area of 10 ha' has been
added. We then have the following problem:

Eff Z(x) = [Z4(X), Zo(x)]

(Eff: efficient set, pareto optimal solutions)
where
Zl(X) = 6,250X1 + 5,000X2

Zz(X) =- 4OOX1 - 450X2

subject to
55OX1 + 400)(2 < 15,000

750x, + 575X, < 22,000
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1,050x, + 825x, < 29,000
1,375x, + 1,025%, < 36,000
120x, + 180x, < 4,000
35x4 + 35X, < 1,000

X1+ X >10

X1,X2 >0

Figure 3.5 Feasible set in the decision variable space. Source: Romero & Rehman, 1989.
Figure 3.6 Image of the feasible set in the objective space. Source: Romero & Rehman, 1989.

Table 3.3 Extreme points of the feasible set F

|extreme points | decision variables | objective functions
pear trees (ha) peach trees (ha) Z1 (NPV) Z2 (casual labour)
X1 X2 $ hours

A 10 0 162,500 14,000

B 126.18 0 163,625 110,472

[® 19.18 9.38 166,775 111,893

D 0 22.22 111,111 110,000

E 0 10 50,000 14,500

Source: Romero & Rehman, 1989

Since thefirst three constraints are implied by the fourth, we can omit these constraints. This problem can be solved graphically. The feasible set F
can be presented by the polygon ABCDE in Figure 3.5 and the five extreme points of this region aong with the values for both objectives are
shown in Table 2. The five extreme points of the example in the objective space are plotted in Figure 3.6. From this figure it can be easily deduced
that the segments connecting A', B' and C' represent the efficient set in the objective space for the problem analyzed and the segments connecting
A, B and Cin Figure 3.5 represent the efficient set in the decision variable space. The points of F' which do not lieon A'B'C' areinferior or
nonefficient because they offer less net present value and equal (or more) casual labour for harvesting, or equal (or less) net present value and
more casual labour for harvesting than any point belonging to the boundary itself. The slopes of the two segments A'B* and B'C' represent the
trade-offs (or opportunity costs) between the attributes being considered.

Compromise Programming (CP)
According to Romero & Rehman (1989) compromise programming can to some extent be regarded as a natural and logical complement to MOP.

It determines the optimal solution from the Pareto subset. CP starts with the identification of an ideal or utopian solution and it assumes that any
stake holder seeks a solution as close as possible to the ideal point. To achieve this closeness a distance function is introduced into the analysis:

(W) = [T W)™

in which W; represent the weights for each of the objectives, and d; the relative degree of closeness between the | th objective and itsideal. If all
W; equal one and p=2, L ,(W) equals the pythagorean concept of distance (e.g. the distance between (2,6) and (5,2): Lo(W) = [(2-5)? + (6-2)2]V2 =
5). In CP the distance function is minimized.

Romero & Rehman (1989) discuss the rel ative advantages and disadvantages of GP, MOP and CP (page 99-103).

Example CP

In CP the stake holder seeks a solution as close as possible to the ideal point (which is the point with optimal values for each of the objectives), by
means of adistance function. It can be deduced from Table 3.3 that the ideal solution is the solution with NPV (=net present value) = 166,775 and
Casual labour = 4,000. In Table 3.4 the relative distances between each extreme efficient point (A", B' and C') and the ideal point have been
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calculated for the three measures of distanceL,, L pand L
Asanillustration the details of calculating the relative distance between point B'and itsideal, according to the L2 metric for W1 = 3 and W2 = 1, are given below:
L2(3,1) = [32((166,775 - 163,625)/(166,775 - 62,500))2 + 12((4,000 - 10,472)/(4,000 - 11,893))2]1/2 = 0.825

Table 3.4 Compromise programming (discrete approximation)

Al B' c Z%; Zxj

NPV (Zy) 62,500 163,625 166,775 166,775 62,500
casual labour (Z5) 4,000 10,472 11,893 4,000 11,893
dp 1 0.030 0

dy 0 0.820 1

| | | | |

Ly Wp=1 1 0.850 1

Lo Wy=1 1 0.820 1

Lyen] 1 0.820 1

| | | | |

Lo Wp=2 2 0.860 1

Lo W, =2 2 0.860 1

Lyen] 2 0.820 1

| | | | |

Ly W;=3 3 0.910 1

Lo W,=1 3 0.825 1

L ryen] 3 0.820 1

Source: Romero & Rehman (1989).

Table 3.4 shows that given the structure of weights W; of the three extreme efficient points, B' is the nearest to the ideal point, whatever measure

of distanceis used. In other words, the point B' in the objective space or the point B in the decision variable space is the best compromise solution,
according to this "Discrete approximation of the Best-compromise solution' (we will not deal with the continuous CP-technique).

I nteractive Multiple Criteria Decision Making approaches

This approach implies a progressive definition of the stake holder's preferences through an interaction between him and the model. The interaction
becomes a dialogue in which the model respondsto an initial set of the stake holder's preferences or trade-offs, and then when this response has
been examined another set is offered and so on. Thus the process proceeds in an interactive and iterative way until the stake holder has found a
satisfactory solution. Most of the interactive methods can be classified according to the kind of information that is required iteratively from the
stake holder during the interactive process. The kind of information can be summarized in three types of questions to the stake holder:

1) What is your trade-off between the objectives (e.g. between costs of production and nitrogen emission)?

2) Do you accept an increase in costs of $1000,=, along with a decrease in nitrogen emission of 50 kg/ha?

3) Do you accept an option with $1000,= costs, 700 hours of casual labour and 120 kg N/ha emission?

The first two questions require information (directly or indirectly) about the stake holder's trade-offs between various objectives. This type of
guestions, especially the first, may be hard to answer. In the third question the stake holder is asked whether he accepts a given feasible efficient
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solution. If the stake holder does not accept the solution, he should indicate which objectives should be improved. The method of Zionts and
Walleniusis one of the most popular multiple criteria optimization approaches with the second type of questions to the stake holder. The STEM
method and the Interactive Multiple Goal Linear Programming (IMGLP) method are methods with the third type of questions to the stake holder.
The IMGLP approach has been used several timesin land use problems.

Often, when exploring options for land use the goals for the different objectives are not very clear. Moreover, it is not clear which objective
should have the highest priority. Both the goals of the objectives and the priority of the objectives depend on the policy view of the stake holder.
The policy view differs between various stake holders. The IMGLP technique is a suitable tool for these kinds of multicriteria problems. De Wit et
al. (1988), discussing the IMGLP technique, state: "...satisfactory solutions, from the point of view of the "user', may be obtained in subsequent
iteration cycles by tightening one of the goal restrictions and repeating the iteration cycle for the other objectives. The choice of the goal
restrictions and the degree to which they are tightened, reflect the specific interests of the user. This stepwise maximization of the objectives under
increasingly tighter restrictions on the other goals reduces the solution space. In that way, the costs of satisfying one objective in terms of what
must be sacrificed on the other objectivesis expressed. At last the user is faced with a solution space in which he cannot improve on any of his
objectives without sacrificing on another one, and where he has to make a choice. Hence, the user becomes aware of the possibilities of exchange
between the various objectives in his own solution space, i.e. he obtains the opportunity cost of one objectives in terms of the other objectives. Of
course, users with different interests and aspirations are found to end up in different corners of theinitial solution space .’

The IMGLP procedure consists of a number of optimizations rounds, each round comprising several optimizations. In each optimization run, the
model is optimized for one objective function, while the other objectives are used as constraints. Upper or lower bounds can be put on these “goal
constraints.. In the so called “zero round' of the procedure, in subsequent runs, the model is optimized for each of the objective functions, without
putting any upper or lower bounds on the goa constraints. In this zero round the feasible space ("playing field') for the objective functionsis
determined. These extreme values of the objective functions are important in choosing upper or lower bounds for goal constraintsin scenarios. In
the zero round the compatibility of objective functionsis not examined. In subsequent rounds upper or lower bounds are put on relevant (from the
stake holder's point of view) objective functions, and the model is optimized for an, also relevant, objective function. In this way the compatibility
of and the trade offs between objective functionsis investigated.

The IMGLP method isillustrated with a simple example using only two objective functions, agricultural area and the use of pesticides for
agriculture in aregion (after Spharim et al., 1992). The results for the zero round are given in Figure 3.7. The minimum agricultura area, without
any upper limit on pesticidesis 32 million ha (coinciding with an use of pesticides of 87 million kg - point A), and the minimum use of pesticides
without any bound on areaiis 33 million kg a.i. (coinciding with an agricultural area of 43 million ha- point B). If points A and B coincide, both
objectives are completely tied, so that realization of one brings with it the realization of the other. Thereis no conflict between both objectives.

Figure 3.7 Graphical illustration of IMGLP procedure with two objective functions (i) minimization of the use of pesticides and (ii) minimization
of the agricultural area. Source: Spharim et al. (1992).

Point W1 (87, 43) represents use of pesticides when agricultural areais minimized and agricultural areawhen the use of pesticides is minimized.
The stake holder does not have to accept higher (worse) values for these objectives. The point U1 (33, 32) combines the lowest pesticide use with
the lowest agricultural area, and may be considered as an utopian solution, because it is impossible to realize the optimum of two partially
conflicting objectives simultaneously.

Given the utopian solution U1 and the worst combination W1, the stake holder is asked now which of the upper values of the objectives he wants
to lower and to what extent. It should be pointed out to him that he does not commit himself because any value can be reconsidered. Let us assume
that he first wants to ensure that the use of pesticides does not exceed 45 million kg. The most unfavourable combination of objective achievement
isthen W2 (45, 43) asin Figure 3.7b. To elucidate what minimum agricultural area can be achieved with this upper bound on the use of pesticides,
asecond iteration of the model is necessary. Thisyields point C (45, 38). The utopian alternative now movesto U2 (33, 38). Thisisthe price that
has to be paid for lowering the upper bound for the use of pesticides.

Now suppose that after all, the stake holder is satisfied with an agricultural area of 40 million ha. The minimum use of pesticidesis then 37
million kg (Point D (37,40)). If the stake holder is satisfied with this solution the procedure stops, otherwise he may continue until he arrives at an
appropriate solution.

The procedure isin principle the same if more than two objectives are considered, but then the number of optimizations needed to arrive at a
satisfactory solution increases rapidly with the number of objectives. The results of a zero round with maximization objective functions can be
tabulated asin Table 3.5 (after Veeneklaas, 1990).

Table 3.5 Results of zero round of an IMGLP model with N objective functions (Veeneklaas, 1990)

zero round results of the optimizations for objective | worst value best value
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| R S I R B |
objective 1 by . : Wy by
objectivei : b; : Wi bj
objective N . . by Wy by

The diagonal elements b; represent by definition the best attainable values of each row in the matrix of results. The worst values w ; correspond to
the lowest value of row i in the matrix of results. For each goal i no lower value then w; needs to be accepted. The initial freedom of choice for
each objective - the difference between the worst and best value - is made explicit in this way.

The next step consists of selecting out of the w-vector the objective with the worst value considered most unacceptable and formulating a higher
lower bound for that objective. Let us select objective i. The optimum found for goal i in the zero round of course forms the upper limit to which
the right hand side of this objective can be raised. Suppose the desired lower bound for objectivei is M;, then anew cycle of optimizations can be

performed with this lower bound for objectivei. The results of that optimization round are given in Table 3.6.

Table 3.6 Results of first round of an IMGLP model with N (maximization) objective functions (Veeneklaas, 1990)

ffirst round | lowerbound | results of the optimizationsfor objective | worstvalue | bestvalue
| | | 1 o | N | |

objective 1 >Wy By . . Wy By
objectivei > M; . b . M b
objective N > Wy . . Bn Wi BN

Of course the optimum for objectivei is still b;, but the optimum values for the other objective functions are probably lower, because of the

required lower bound for objectivei. Comparison of the best values of the zero round (Table 3.5) with those of the first round (Table 3.6) can
reveal possible conflicts between objectives. No change in optimum value for a particular objective implies the absence of conflict in this stage
between this objective and the one for which alower bound has been given (objectivei). In early cycles this may be possible, but in later cycles
this becomes more rare.

The optimization procedure consists of subsequent optimization rounds as described above. In each step the “costs' are reveaed of safeguarding a
minimum level for aparticular objective in terms of maximum attainable levels for the other objective functions. Thisinformation helpsin
deciding which minimum requirement to tighten next, and to what extent. In this way the feasible combinations of goal values can be explored
until only one combination isleft. In general the procedureis stopped at an earlier stage, leaving an area within which al the objective functions
have acceptable values: the "window of opportunities or “space of solutions.

Romero & Rehman (1989) summarize the main advantages and disadvantages of the interactive approach of multiple criteria optimization:

Advantages:

a) It represents alearning process for the stake holder permitting him to better understand the system being analyzed.

b) The information required involves only the local preferences of a stake holder, that is his attitude towards a certain solution or with respect to a
certain set of trade-offs.

¢) In general the assumptions underlying an interactive method are much less restrictive than those required to use a non-interactive technigue.

Some difficulties of the interactive approach are:

a) The effort and involvement required from the stake holder in using the model is considerably more when compared with the non-interactive
methods.

b) The assumption that the stake holder makes al his decisions consistently; particularly, when inconsistencies can be common.
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3.4. Optimization software used in this course
3.4.1.LP 88

The LP88 optimization software is a simple computer programme that will be used to let the course participants become acquainted with using a
PC to solve optimization problems. In this Section the manner in which LP88 can be used is explained. Thiswill be done only very briefly and
will be done with the aid of a simple example.

Suppose afarmer can cultivate two crops, maize and cassava. The gross margins per hafor the maize is $1,000 and for cassava $750. The labour
requirement per hafor maize is 50 mandays and for cassava 75 mandays. The size of the farm is 10 ha and the farmer has available 350 mandays.
The problem we will solve using the LP 88 software is: how much land should the farmer allocate to which crop in order to obtain the highest
possible level of gross margins. Here step for step it will be shown how this problem can be solved with LP88.

* Once the L P88 software has been installed the programme can be started by typing L P88.

* |f your PC is connected to a printer, type the printer where it says "Destination for listings (printer or file name)'. If your printer is not connected
to aprinter, just type PR.txt.

* Now go to '‘BEGIN' and press "Enter'.

* Press F1 (= setup).

* Press F2 (= New problem).

* Enter name for new problem. This could be for example “test1'.
* Press “enter'.

* The problem is a maximization problem so type ' MAX".

* There are two constaints, so type "2'.

* There are two non-dack variables, so type "2'.

* Type "F3' so that the matrix is displayed.

* |t is advisable to give your activities and constraints recognisable names. For the activities these could be for example:
X1 =Maize

X5 = Cassav

For the constraints, for example:
Y 1= Labour
Y2=Land

Once you havefilled in your activity matrix it will look asfollows:

Return 1000 1750
Land 1 1 < 10
Labour 50 75 < 350

* After pressing "F10' twice you enter “F2'
* |f you now press enter the problem will be solved. Can you interpret the results?

3.4.2. XPRESS
An example

The second package is introduced with the use of an example. Consider afarm with an active population of 15 and a certain availability of land.
Three cases, A, B and C, will be examined with an availability of land of 4, 6, and 2 ha, respectively. The problem under consideration is how to
divide total area between the two crops maize (M) and cotton (c) in order to maximize net revenue. Other essential data are the following:

unit maize cotton
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net revenue F cfahal 35,000 50,000
labor requirement (peak period) active harl 3 5

The problem for case A can be translated into the following linear programming problem:

Max : 35,000 * AreaM + 50,000 * AreaC { objective function}
subject to: AreaM + AreaC < 4 {restriction land availability}
3* AreaM + 5* AreaC < 15 {restriction labor availability}

AreaM

\%
o

AreaC

A%
o

{non-negativity conditions}

The decision variables are AreaM and AreaC, the areas under maize and cotton, respectively. The technical coefficients used in this problem are
the coefficients of the decision variables in the objective function (35,000 and 50,000) and in the restrictions (1, 1, 3, and 5) and the right hand
sides (4 and 15), that represent in this case the availability of the resources (land and labor). For cases B and C one only has to change the right
hand side of the land restriction from 4 to 6 and 2, respectively.

The solutions for the three cases A, B, and C can be summarized as follows:

A B C
AreaM 25 5 0
AreaC 15 0 2
Land
Availability 4 6 2
Utilization 4 5 2
Shadow price 12,500 0 50,000
Labor
Availability 15 15 15
Utilization 15 15 10
Shadow price 7500 11667 0
Value of objective function 162,500 175,000 100,000

The solution indicates the values of the decision variables, information on the restrictions and the values of the objective function. Incase B itis
only the labor availability that limits the value of the objective function. This function is maximized when labor productivity is maximized, which
explains the choice for growing only maize. Growing this crop yields a labor productivity of 35,000/3 (F cfa activel), for cotton thisvalueis
50,000/5. Theland is (relatively) abundant so that only 5 of the 6 haare used. An increase of the land area would not have any effect on the
optimal solution. That can also be seen from the shadow price of the land which indicates its marginal value (in the unit of the objective function
per unit of the restriction, here in F cfa harl), in other words, the value with which the objective function would increase if the area would increase
by one unit (ha). For case B this valueis zero for the land. For the labor one finds amarginal value of 11,667 F cfaactiver® (in the peak period).
An additional active would then be used to cultivate more maize, one third of an ha, which would add 35,000/3=11,667 to the net revenue.

In case Citislabor that isrelatively abundant. Its marginal value is zero. In this situation one should maximize the monetary value of the
activities per unit of land, which is done by growing only cotton (50,000 ha-1 against 35,000 harl for maize). Note that this could change the
moment that there would be more land available. The marginal value of one hais thus 50,000 F cfa hal. Thisvalue could also be interpreted as
the maximum price a decision maker would be willing to pay for one additional ha of land, according to the model.

Situation A is somewhat more complex, because both resources limit the maximum value of the objective function. Both resources have a positive
marginal value, but these values are lower than in cases B and C, in which the other resource is abundant. That is the reason why the value of
labor and that of land are maximized simultaneously. One finds therefore a solution in which the two crops are used.

Two economic principles are thusillustrated on the basis of the results for the three situations A, B, and C:
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*The law of diminishing net returns of a production factor isillustrated if one considers the marginal value of land as a function of its availability.
One starts at 2 ha (case C) and movesto cases A and B (4 and 6 ha, respectively). The marginal value of land decreases from 50,000 (c) to 12,500
(A) and then becomes zero (B).

*With the increase of the availability of a production factor (here: land), aslong asit is alimiting production factor, the efficiency (or
productivity) of the other production factors (here : 1abor) increase. The marginal value of labor increases from zero (c) to 7,500 (A), and then to
11,667 (B) as a consequence of theincreasein land availability. It isthis principle that forms an important argument for intensification and the use
of external inputs.

The modelling language

In XPRESS-MP, asin many LP packages, first the model fileisread by what is called “the modeller'. On the basis of the specification of the
variables, the restrictions, the objective function and the technical coefficients this program transforms the model in its proper LP form. The
second phase consists of calculation of the optimal solution, which is done by the “optimizer'. The solution is then written to atext file that can be
imported by any text editor, and also by spreadsheets like, for example, MS-EXCEL.

In order to introduce the L P package XPRESS-MP, it is useful to come back to the problem introduced previously and to present the problem in a
form that is readable for the package.

MODEL example I Name of the model

VARIABLES

AreaM I Areaunder maize [ha]

AreaC I Area under cotton [ha]

CONSTRAINTS

obj : 35000 * AreaM + 50000 * AreaC $ I objective function
land : AreaM + AreaC<4 ! land restriction
labor: 3* AreaM +5* AreaC <15 I labor restriction

This model consists of the following sections:

MODEL in this section the model is given a name

VARIABLES this section declares the variables to be used

CONSTRAINTS specifies the restrictions, including the objective function. The model recognizes an objective function, if the expression after the
colon is not an equation, or an inequality, but ends with adollar sign ($). The non-negativity constraints that all variables have to satisfy, are
included automatically and do not have to be specified. The order in which the constraints and the objective function are specified is not important.

Observe the format and the objective function. Each restriction has a name, followed by a colon, and then specification of the restriction in away
that is very similar to the mathematical specification. One of the differencesisthat one only usesthe "<', and ">' signsin stead of the mathematical
symbols ">' and "<', respectively. Also observe that the text following an exclamation sign (1) is comment and does not have any impact on the
model as such. For human comprehension comments in the model text are nevertheless very useful.

For an LP problem with, say, two hundred in stead of two variables, their declaration becomes tedious, and the specification of the restrictions and
of the objective function can become difficult (the lines may become very long, and errors may be difficult to trace). That iswhy facilities are
created to make it easier to specify the model. These facilities are explained by specifying the same problem again in adifferent form.

MODEL example I Name of the model

LET NAcul =2 I Number of cultural activities

LET lab av =15 I labor availability [man]

LET land av =4 I land availability [ha]

VARIABLES

Acul (NAcul) I Agricultural activities [ha]
TABLES

lab_cul(NAcul) I Labor input agr. activities [man hal]
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rev_cul(NAcul) I Net revenue for agr. activities [F cfahal]

DISKDATA

lab_cul = c:\xpress\datallab_cul.dat

rev_cul = c:\xpress\datallab_rev.dat

CONSTRAINTS

obj : SUM(j=1:NAcul) rev_cul(j) * Acul(j) $ I objective function
land : SUM(j=1:NAcul) Acul(j) < land_av I land restriction
labor: SUM(j=1:NAcul) lab_cul(j) * Acul(j) <lab_av I labor restr.

Consider first the familiar parts in this model specification. The MODEL part has not changed. In the VARIABLES section one finds in stead of
two names just one name (Acul). This one variable name however has a dimension that is given between brackets (NAcul=2). So thisone line
defines two variables: Acull and Acul2. These variables correspond to the variables AreaM and AreaC used in the former model specification. If
one would have assigned the value 200 to NAcul, using the statement LET NAcul=200, the one line in the VARIABLES section would have
defined 200 variables.

In the CONSTRAINTS section de names of the restrictions and the objective function have not changed. The expressions that follow the colon,
however, have. For the case of the objective function, the expression indicates the sum, for j=1 to NAcul, of the products of the coefficients
rev_cul(j) and the variables Acul(j). If the values o f rev_cul(j) are properly defined (35000 and 50000), the objective function corresponds exactly
to the objective function in the previous model specification. Similarly, the restrictions for land and labor can be shown to be the same asin the
previous model, if also lab_cul(j) has the proper values, and if the right hand sides (land_av and lab_av) have the proper values. It can be verified
that the right hand sides are indeed equal to the ones used in the former model specification.

Thetableslab_cul and rev_cul are declared in the TABLES section, whereit isindicated what their dimensions are. In both cases the dimension is
equal to that of the variable Acul. The dimension is defined by a LET statement. This type of statement can be inserted in any of the model
sections. The values of the two tables cannot be found in the model specification, because they are stored in files, that are mentioned in the
DISKDATA section. If these files contain the right coefficients, than the two model specifications represent the same LP problem.

In conclusion, the new sections used are the following:
TABLES declares names and dimensions of tablesin which coefficients can be stored.
DISKDATA indicates the name of the file containing the data with which atable isto befilled.

It is not the right place to go into detail as far as the possibilities of XPRESS-MP concerns. In what follows a few important extensions are given,
with examples. This may serve to give the reader an impression of the package.

* more than one dimension can be given
aa(5,10,2) !defines a 3 dimensional table or variable aa with in total 5*10* 2 entries

* conditional statements (indicated by [). The example shows how in an equation the cultivated areais calculated for soiltype number one. (|
soil_cul(j)==1" means: for which soil_cul(j) equals 1)
carl: arcull = SUM(j=1:NAcul | soil_cul(j)==1) Acul(j)

* with the use of indices, it is possible to generate a (large) number of restrictionsin only one line. The first example shows how the cultivated
area can be defined for all soil typesin the model. The second example shows how one line generates Nsoil times Nnut restrictions.

car (s=1:Nsoil) : arcul(s) = SUM(j=1:NAcul | soil_cul(j)==s) Acul(j)

nut(s=1:Nsoil, n=1:Nnut) : any expression using theindicessand n

* it is possible to make calculations in order to change (part of) the coefficients. Thisis donein another model section: ASSIGN. Thefirst
example redefines the coefficients in the table rev_cul, with amultiplication by 1.2. The other example shows how to calculate 12 coefficients of a
table (calctab) without using other tables. In all case the tables should have been declared in the TABLES section. ASSIGN

rev_cul(j=1:NAcul) = 1.2 * rev_cul(j) ! example 1
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calctab(qght=3:12) = exp(qght™(-5.42))* 12 + In(qght)
calctab(2) =5
calctab(1) = calctab(2)"4.23 ! ” indicates “raised to the power'

* more than one objective function can be defined, for example:
obj1: Netrev $

obj2 : Capcost + Labcost - SUM(ii=1:5) SALES(ii) $

0bj3 : Meatprod $

3.5. Exercises

(Exercises 1-5 are taken from or based on Hendriks & Van Beek (1991))
Formulation of LP-problems

(1) Transform the following L P-problem to the standard form:
Min{20x1 - 10x2 + 30x3 + 1992}

X1+ 2%+ 3X3=4
3X1-Xo+ 2X3<9

2X1+ Xo-X3>2
X1>0,%X,<0,x3="free

(2) Transform the following L P-problem to the standard form:

Min {w = 4x1 + 5x2 + 6x3} X1 - 2X, + 3X3<6
'2X1+3X2-X3Z7
X1+ Xo+X3=-3

X1>0,%,<0,x 3=free.

(3) A farmer wants to draft an optimal plan for his farm for the months May until

October.

activities labour requirement in hours harl ger::flit
| May June July Aug. |Sept. Oct. |
wheat 2 | | 145 | | 2500
|potatoes 24 117 5 | 198 | 14000
|sugar beats 158 98 1 | | 120 14500
lavailable labour (h) 1350 300 1250 1250 400 1400 |

He owns 60 ha.
Crop rotation constraints:

* wheat can be grown on max 1/2 of the total area,
* potatoes max 1/3 of the total area,
* sugar beets max 1/4 of the total area.

The farmer wants to maximize the benefit for the entire farm. Formulate this problem as an L P-problem.

Solving LP-problems

http://library.wur.nl/way/catal ogue/documents/Sahel/RAP3L/RAP31A.HTM (39 of 53)26-4-2010 11:28:17




Rapports PSSN° 31, chap. 1, 2, 3and 4

(4) Given the following L P-problem:

max {w = 3xq + X5}

X1+X255
X1+2X258
X154

X1>0,%,>0

a. solve this problem graphically.

b. make the simplex tableau.

c. solve this problem with the simplex algorithm.

d. mark in the figure of a. the angular points corresponding to the basic solutions of c.
e. with how many units does the objective function increase, when

* constraint 1 is relieved with one unit;

* constraint 2 is relieved with one unit;

* congtraint 3 is relieved with one unit.

f. carry out asensitivity analysis for the right hand sides of the constraints.

g. carry out a sensitivity analysis for the coefficients of the objective function.

(5) Solve the following L P-problem with the simplex algorithm
Max {w = 6x1 - 15x2 + 8x3}

X1+ Xo-%X3<1
X1-2X2+X357
*X1+2X2+X354

X1, X2, X3>0

(6) Using the L P88 optimisation software
(Exercise developed by C.Schweigman (1993), pp. 55 - 57)

a) A one year farming plan has to be set up for a situation where a piece of land of size A available for farming consists of two parts with different
fertility of soil. On both parts, the sizes which are A, and A, the same crops may be grown, but the yields differ. In order to make an agricultural

plan alinear programming model isto be set up. Asin Section 3.2.9, the variables x; ,; =1,2,....,n areintroduced; let g < nand x;, j = 1,2,....,q refer
to the crops grown on part A, and variables X1, Xg+2,---- Xp, refer to the crops grown on part A,. Then the following two constraints are
applicable:

b) Discuss how the linear programming model of Section 3.2.9 for the planning of maize production in Tagota village, Tanzania, should be
modified, if two pieces of land with different fertility are available for the production of maize. On one of them the yield of maize and all labour
input data are the same as in Section 3.2.9, on the other part, however, the yield of maize is 20 % higher, but the human labour inputsin (11) and
(12) are 30 %, and in (13) 20 % higher. The food requirement constraint may be left out of consideration. Show that the modified linear
programming formulation is given by:

Maximise 620 x1+520 x2+720 x3+620 x4+764x5+664x6+864 X 7+764x8-576

Where the variables are subjected to:
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2X1+2X5 +2Xg + 2Xg < 600

24X3 +24x4 + 24 X7+ 24xg < 300

30X, +35x5+120x3+125x 4 + 39 X5+44Xg+156 X7+161xg <3375
135x; +135x3 +175.5x5 +175.5x7 <2250

30x4 +30x,+30x3 + 30X, + 36 X5+36Xg + 36 X7+36Xg <2250
Xj>0,j=12.8.

What is the precise meaning of the variables? Introducing the slack variables x4,X»,....,X1 3 to replace the inequalities by equalities the constraints
may be written as:

2X1+2X5 +2Xg + 2Xg +Xg = 600

24X +24X4 + 24 X7+ 24Xg +X10= 300

30x4 +35X5+120X3+125X 4 + 39 X5+44Xg+156 X7+161Xg +X11 =3375
135x, +135x3 +175.5%5 +175.5X7 +X15, =2250

30x4 +30%,+30x3 + 30X, + 36 X5+36Xg + 36 X7+36Xg +X13 =2250
X>0,j=12.,13.

The solution of thislinear programming problem is given by:
X3=7,9; X5 =6,7; Xg = 49.2; Xg = 488,2; X1 = 110,3 acre.

X1 =Xp=Xg4=X7=Xg=X11 =X12=X13=0

Verify this by solving the linear programming problem on acomputer or by making the following calculations. Express the basic variables x 3, Xs,
Xg: Xg and X1q in the non basic variables x4, Xo, X4, X7, Xg, X11, X12, X13. Substitution of these variablesinto the objective function will lead to a
linear function in the non-basic variables with all negative coefficients; Why does thisimply that the solution has been found?

¢) Verify in asimilar way the solution of (16).

(7) Using the L P88 optimization software

Growing food crops or cash crops?

(Exercise developed by C.Schweigman (1985), pp. 66 - 69)

In avillage in Mwanza region, Tanzania, six hundred adults participate in the farming of cotton as cash crop and maize and cassava as food crops.
It will beinvestigated here whether it is preferable to buy maize or cassava on the local market in order to spend more time to the production of
cotton. In the village cotton is planted in November or December, maize and cassava in November, December, January or February. The
following variables are introduced:

X1 the acreage for cotton planted in November and December in ha
X, the acreage for maize planted in November and December in ha.

X3 the acreage for maize planted in January and February in ha

X4 the acreage of cassava planted in November and December in ha
X5 the acreage of cassava planted in January and February in ha

The labour inputs in the different months in mandays per hafor cotton, maize and cassava are given in table below.

Labour inputs per two months in mandays per hectare to grow cotton, maize and cassavain Mwanzaregion in Tanzania.
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|area | x1 | x2 | x3 | x4 | x5
crop | cotton | maize | maize | cassava | cassava
|planting time | Nov-Dec | Nov-Dec | Jan-Feb | Nov-Dec | Jan-Feb
Jan-Feb 19 15 20 5 35

Mar-Apr 12 0 5 0 5

IMay—Jun ;13 I4 IO IO ;O

Nul-Aug 137 0 2 0 0

|Sep-Oct 14 0 0 0 0

INov-Dec 33 35 0 35 0

With the aid of the datain the above table and taking into account that 600 people participate in the cultivation and one month has 25 working

days, the labour constraints may be formulated as:

19x4+15X,+20x53+5x 4+35x5 < 30,000 (Jan-Feb)
12x4+ 5x3 + 5x5 < 30,000 (Mar-Apr)

13x4+ 4x, < 30,000 (May-Jun)

37x1 + 2X3 <.30,000 (Jul-Aug)

14x, < 30,000 (Sep-Oct)

33x,+35x,+ +35x,4 < 30,000 (Nov-Dec)

Yields per hectare, annual consumption and prices of maize, cassava and cotton

crop ’yield per hain kg annual consumption in kg Egrrckgaisnngh?r selling price
|maize 11500 143,000 1

|cassava 2000 172,000 1

|cotton 2000 | 1.9

Define the variables v1 and v2 as follows:

v1 the amount of maize to be purchased annually in kg,
v2 the amount of cassavato be purchased annually in kg.

The food requirement constraints have the following form:

1500(x5+X3) + v1 = 143,000
2000(x4+Xs) + v2 = 72,000

In the case of the food requirement the sign = is written instead of the > since the possibility of selling a surplus of these cropsis not taken into
account in this example. No capital constraints or land constraints have to be considered, so there remain only the non-negativity constraints:

Xj > 0,] =12,...5
v; >0, i=12.

If the villagers want to maximize the annual net revenue the objective may be formulated as.

maximize 3800x, -v1 - v2,

where the value 3800 follows from the yield and selling price for cotton given in the above table, and the coefficients of v1 and v2 corresponds to
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the purchasing prices given in the same table. Note that the prices are expressed in Tanzanian shillings.
Verify that the solution of the linear programming problem is given by:

X1 =811; X5 =93; X3 = 3; x5 =36 ha

Xg=vl=v2=0

Thisimpliesthat it is not beneficial to purchase maize or cassava. In the months November, December, January, February, July and August all
[abour is used.

(8) Using the L P88 computer software
A Pakistani farmer (developed by Professor J.M. Boussaard)

A Pakistani farmer owns 15 acres of land, and his family can supply the labour equivalent of 5 men/year. He can chose between 4 crops, with the
following costs and returns:

yield cost price
crops (t or Rs (rupees) acre'l) (Rsacrel) (Rstlor Rsacre’l)
wheat 3 1040 11055
rice 2 1826 13276
|sugar cane 6 13789 11686
fodders (and cattle raising) 15669 11669 1

At the same time the estimated number of working days for each crop is as indicated:

crop | working days per acre
wheat | 135
rice | 320
|sugar cane | 94.0
fodders (and cattle raising) | 53.0

Crop water reguirements are as follows;

crop | water requirements (1000 cubic feet/acre)
\wheat | 20
rice | 80
sugar cane | 60
fodders | 30

The number of usable working days per worker is about 100 ayear. Wheat occupies land in the winter, rice in the summer and sugar cane and
fodder, al the year.

Please - using the L P88 computer software package - do the following:

(a) Build up aL.P. matrix representing the farm. Notice that the farmer is short of cash, sothat the overall cost cannot exceed 30 000 rupees. In
addition, one acre of land is allowed 17 000 cubic feet of water.

Solve the problem

(b) It ispossible to lease land, for a cost of 2000 rupees per year, to hire labour, for 30 rupees per day, and to get water from the neighbours, at
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4.72 rupees per cubic feet.

Modify the model in order o allow these new activities. Solve it.

(c) It ispossible to borrow money at arte of 14 %. Introduce this possibility into the model, and solveiit.
Conclusion?

(d) The standard deviations of receipts are asfollows:

crop | standard deviations of receipts
\wheat | 317
rice | 1431
|sugar cane | 1271
| fodders | 904

The minimum required for the farm family is about 30 000 rupees. Build up the FLCP risk matrix associated with the last model, and solve it.
Conclusion?

(9) Using the X PRESS optimisation software

Given the LP problem of our example in the syllabus:

Scheme 1. An example of an LP-problem.

maximize {w = 2xq + 5x,} (intons) (@]
Subject to

X1 + X, < 6 (total area constraint) 2
X1 > 4 (market constraint wheat) (©)]
X5 < 3 (area constraint potatoes) (4)
X1>0,%>0 (5)

where x4 = number of hectares under wheat (ha)

X5 = number of hectares under potatoes (ha)

a. Solve this problem in XPRESS
b. Add a crop activity sugar beet with adry matter yield of 4 ton/ha.
c. Change the area constraint for potatoes in an area constraint for potatoes and sugar beet: x, + X3 < 3.

d. Solve this new L P-problem.
e. Which crop activity has a ‘reduced cost'. Why? Explain this reduced cost.

(10) Solve the problem of exercise 4 and the questions under 4e, f and g with XPRESS.
(11) Solve the problem of exercise 5 with XPRESS
(12) Using the X PRESS optimisation software

I nteractive Multiple Goal Linear Programming using XPRESS
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Given the following IMGLP problem (compare with the “exampl€' given in text):

A farmer wants to draft an optimal plan for his farm for the months May until October. He can grow three crops: wheat, potatoes and sugar beets.
The labour requirements per month per hectare (May-October) for these three crops are given in the Table. The benefit per ha, the pesticide use,
and the available labour are al'so given in a Table. Further the farmer faces the following constraints:

* he owns 60 ha of land;

* he wants to grow acrop on at least 3/4 of the farm area;
* potatoes can be grown on max. 1/3 of the farm areg;

* sugar beets can be grown on max. 1/4 of the farm area.

The farmer wants to maximize the financial benefit for his farm.

a) Write this problem as alinear programming problem.

b) Write the LP problem in XPRESS.

¢) Optimize the model.

d) Suppose that the farmer can buy extra casual labour. For which month would you advice the farmer to buy extra labour?

e) In the Table information is given on the pesticide use (kg a.i./ha) for each of the crops. Next to the financial benefit, another objective function
of the farmer is the minimization of the use of pesticides on hisfarm. Write the problem as an IMGLP-model in XPRESS.

f) MakeaTablesasin Tables 3.5 and 3.6 of your syllabus. Start with a zero round. Subsequently an upper or lower bound can be put on one of the
objective functions, while optimizing the other, etc.. Proceed, until you end up with a satisfactory solution.

0) Suppose that the farmer also owns cattle. As a consequence, a third objective of the farmer for the arable part of hisfarm, is the minimization of
labour input (in hours). Include this third objective in the model and carry out a zero and first round of this IMGLP model. Present the resultsasin
Tables 3.5 and 3.6 of your syllabus.

Table - Labour (hours)

| May June Nuly /Aug |Sept |Oct
\wheat (per ha) 2 2 2 5 0 3
|potato (per ha) 5 2 2 2 15 2
|sugar (per ha) 3 21 4 0 0 9
total available (per month) 1160 1320 160 200 1200 200

Table - Benefits and pesticide use

| | benefit ($/ha) | pesticides (kg a.i./ha)
wheat | 2500 | 5
|potato | 4000 | 15
|sugar | 4500 | 10

4. Methodology for explorative land use studies

In this chapter various aspects of the methodology for explorative land use studies are presented and discussed. Figure 4.1 summarizes the various
aspects of the methodology and is an extension of Figure 2.1 in Chapter 2.2. The basis of the quantification of input-output relations concerning

agricultural activitiesisformed by aland evaluation (Chapter 4.2). Subsequently the basic definitions and concepts which are important in the
quantification of input-output relations are presented (Chapter 4.3). Chapter 4.4 deals with quantification of the various constraints and Chapter
4.5 with the identification of policy views and objective functions. The generation of land use scenarios with the IMGLP method is presented in
Chapter 4.6 and finally aspects which are important in a sensitivity analysis are discussed in Chapter 4.7. However, before a detailed description
of the methodology is given, clear choices concerning the boundaries of the system to be studied should be made (Chapter 4.1).

Figure 4.1 The various aspects of the methodology for explorative land use studies.

4.1. Defining the system
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The system must be defined in roughly three dimensions: time, space and influence of man. The time horizon of the study depends, of course, on
the aims and motives of the study. However, generaly the time horizon is at least 15 years, such that “trend breaks' are possible. The time horizon
affects the choices concerning the production techniques.

The motives and aims of the study also determine the system definition in space. For studies at the regional level, the borders of the system are
usually determined by geographical and administrative factors. The methodology can be applied to a region within a country (The fifth region of
Mali, The Atlantic Zone of Costa Rica), to a country, to agroup of countries (The European Union), or to (part of) a continent. Studies at the farm
level can be carried out for example for one specific farm, for a specific farm type or for an average farm in a specific region.

Definition of the system in the dimension “influence of man' is most complex. Choices concerning economical sectors (agriculture, recreation,
industry, etc.) and agricultural production systems (arable cropping, animal husbandry, horticulture, fish production, etc.) are relatively easy.
However, choices concerning the social and economical factors and constraints to be involved in the study are much more difficult. What to do
with (current) infrastructure, (current) level of knowledge of farmers, (current) management techniques and (current) social structures? The longer
the time horizon and the more explorative the study, the more variable these factors may be. Political desire and appropriate policy may influence
these factors. The longer the time horizon of the study (e.g. 25 years), the more optimal these factors could be assumed or the more they can be
excluded in the model. Anyhow, it isimportant to be very explicit about the choices concerning definition of the system in the dimension
“influence of man'.

4.2. Land evaluation

In explorative land use studies oneis not primarily interested in current land use and current production techniques, but also in potential or new
land use types and new production technigues which might become feasible within the time horizon of the study.

In aland evaluation the characteristics of soil and climate in spatia units are confronted with the requirements for various forms of land use. This
confrontation can be a qualitative one, a spatial unit is suitable for a certain form of land use or not, or a quantitative one, which also gives
information on how suitable a unit isfor a certain form of land use. Special courses on land evaluation are given at the Wageningen Agricultural
University (Driessen & Konijn, 1992).

Qualitative land evaluation. Relevant soil characteristics include topography, stoniness, texture and acidity. Important climate factors of course
are temperature, day length and precipitation. The forms of land use can be characterized by its general purpose: e.g. agriculture, nature, landscape
and recreation. If we focus on agriculture, the crops which are grown and the degree of mechanization which is used to grow these crops
determine the soil and climate requirements. Different groups of crops with different requirements can be distinguished. Perennia crops and
annual crops can be distinguished. Within the annual crops, generally the requirements which the soil must satisfy decline from root and tuber
cropsto cereals and finally grass. The requirements which the climate must satisfy, especially differs between C; and C, species, e.g. wheat and

rice versus maize, millet and sorghum. The degree of mechanization has its implications for the requirements on soil and climate. In explorative
studies production techniques with various degrees of mechanization should be included to show consequences of mechanization. Thisis
particular clear for developing countries, in which mechanization is not common yet, but also in industrialized countries in which various way of
weed control are possible: chemical, mechanical and with manual labor.

An important question is the scale at which the land evaluation should take place. Usually this scale is determined by the level of detail of soil
maps and climatic data, administrative sub-regions within the system under study, and pragmatic arguments. Figure 4.2 illustratesthat it is
important to aggregate or average as late as possible: first calculate, then average.

Quantitative land evaluation. For areas suitable for a specific form of land use as e.g. growing crops, potential or water-limited crop yields (see
Chapter 4.3) can be calculated by using crop growth simulation models. Crop growth models for this purpose, must be simple without too much
detail. Ideally, they only require afew important parameters on soil, climate and crop characteristics.

Figure 4.2 The influence of averaging rainfall on its calculated yield response. Theyield is underestimated by averaging in the lower rainfall
region (A) and overestimated in the higher rainfall region (B) (De Wit & Van Keulen, 1987).

4.3. Quantification of input-output relations: Concepts and definitions
4.3.1. Introduction

In land use studies using the linear programming technique, information on land useis translated in input-output relations. Agriculture can be
defined as the human activity in which energy from the sun is fixed, using other inputs as good as possible. This activity resultsin desirable
outputs, e.g. grain, and, inevitably, in undesired outputs, such as nitrogen losses. Inputs can be applied for the realization of outputs in numerous

ways.

http://library.wur.nl/way/catal ogue/documents/Sahel/RAP3L/RAP31A.HTM (46 of 53)26-4-2010 11:28:17



Rapports PSSN° 31, chap. 1, 2, 3and 4

Input-output relations can be considered from the question “what is possible' (exploration) considering the time horizon chosen or from the
guestion “what happens'. In answering the question “what is possibl€', bio-physical possibilities are identified which can be curtailed by socio-
economic, agronomic and environmental factors. Possibilities to grow a certain crop and the corresponding yield are determined by bio-physical
factors like climate and soil and production ecological processes. In research with the central question “what happens,, the current situation is
described and characterized. The analysis aims at the way actual inputs and outputs are determined by production ecological, socio-economic and
environmenta factors.

In explorative studies input-output relations should be defined from the question “what is possible’. For agood and systematic quantification of
input-output relations in explorative studies, a general terminology and some concepts are important.

4.3.2. Target-oriented approach - complete information

Inputs can be classified in various ways. An important classification in production ecology is that of substitutable and non-substitutable inputs.
Non-substitutabl e inputs like water and nutrients are taken up by the plant, and sometimes incorporated (nutrients). They fulfil a specific and
essential role; no mutual substitution between these inputsis possible. Substitutable inputs are not incorporated in the plant. They can replace each
other, up to a certain degree. Examples are labor, mechanization and pesticides.

Outputs can be subdivided in desirable outputs, the crop yield or parts of it, and undesirable outputs to the environment, the emissions, such as
nutrient losses and pesticides, or “immissions,, such as nutrient depletion of the soil.

Both inputs and outputs are expressed in physical units. The use of inputs can be expressed per unit area or per unit desired output. The efficiency
of the use of inputsis defined as the input per unit desired output. The emissions can aso be expressed per unit desired output and per unit area.

As stated, inputs can be used for production of outputs in numerous ways. However, inputs are not used without any intention, but with a specific
aim, related to the desired outputs, but also related to factors like risk and uncertainty. The adjustment of inputs to the desired outputsis an
attractive approach in production ecological analysis of input-output relations, which is called the target oriented approach. In the definition of
inputs and outputs, knowledge on the processesinvolved is used. The potentia outputs primarily depend on the crop characteristics and the
circumstances under which a crop is grown, especially temperature and radiation. By aiming at a specific output, the amounts of water and
nutrient can be quantified, using the knowledge concerning uptake and use of resources. Subsequently, the required crop protection for the
realization of the output is quantified.

In the target-oriented approach complete information is supposed, i.e. the output which can be realized and the required inputs are known a priori;
factors like risk and uncertainty (e.g. due to weather conditions) are ignored. Further, it is assumed, that in explorative research not more water,
nutrients or pesticides are used than necessary, according to the available knowledge and technique.

4.3.3. Production level, production situation, production technique and production orientation

I nput-output relations according to production ecological principles can be characterized with the terms production levels, production situation,
production technique and production orientation.

The production level points at the production of desired output per unit area. In production ecology various production levels can be distinguished
according to three groups of production factors: growth defining, growth limiting and growth reducing factors (Figure 4.3). The growth defining
factorsinclude factors that, at optimum supply of &l inputs, determine growth and production from a plant's point of view: CO, -concentration,

radiation, temperature and crop and cultivar characteristics. The growth limiting factors comprise water and nutrients, taken up by and (partly)
incorporated in the plant. The growth reducing factors include weeds, diseases, pests and pollution. The various inputs that are used in growing a
crop, affect production via these production factors.

Figure 4.3 Production situation, production levels and associated principal growth factors ( Rabbinge et al., 1994b).

The three production levels that can be distinguished with these three groups of production factors are: potential production level, water and
nutrient limited production (attainable) levels and actual production levels. The potential production level is dictated by growth defining factors;
the crop is optimally supplied with water and nutrients and is completely protected against growth reducing factors. At water or nutrient limited
production level, the production is lower due to alack of water or nutrients. The actual production level is determined by alack of water, nutrients
and incompl ete crop protection against growth reducing factors. As a matter of fact, there are many water and nutrient limited and actual
production levels at one potentia production level, dependent on the degree of lack of water and of nutrients, and dependent on the degree of
damage due to growth reducing factors.
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An input-output relation is location specific. The location can be characterized by the production situation, i.e. the conditions under which a crop
activity takes place and which are more or less a given fact for that crop activity. These conditions are hard to manipulate, and they affect the
potential production level and/or the required inputs to realize a certain production level. The other way around, the activity hardly affects the
production situation. The production situation includes the following factors:

(i) climate, especially temperature, radiation and humidity;

(i) soil characteristics which affect the uptake-efficiency of the non-substitutable inputs water and nutrients (such as pF-curve, clay fraction,
texture, pH and organic C-concentration);

(i) biotic factorsin soil and environment, hardly affected by the crop activity itself (e.g. “pressure’ of pest and diseases).

The resource pools of water and nutrients in the soil which are available for a crop, are not included in the production situation. These pools can
be easily manipulated by the application of inputs.

If two production situations only differ in soil characteristics or biotic factors, the potential production levelsin these production situations do not
differ. With the same input levels, however, the attainable and actual production levels will be higher in the good production situation than in the
bad production situation. If the climatic factors also differ between the two situations, the potential production levels will aso differ (Figure 7).

The production technigque stands for the complete (way of) use of non-substitutable and substitutable inputs to realize a certain production level in
a certain production situation. Since some inputs are substitutable (e.g. labor, mechanization or pesticides) a certain production level in a particular
production situation can be achieved with various production techniques.

A production activity (or an input-output relation) stands for the growth of a crop or cropping system fully characterized by its inputs and outputs.
The same production technique applied in two different production situations results in different outputs and thusin two different production
activities.

With the former concepts and the target-oriented approach, still numerous input-output relations can be defined in each production situation. We
need the concept production orientation, which denotes the aim of the production activity and which directs the quantification of a particular input-
output relation. Aims of production activities could be: ahigh soil productivity, high resource use efficiencies, low emissions per unit product, low
emission per unit area, no external inputs, etc..

4.3.4. Aggregation level and time horizon of input-output relations

The input-output relations are derived for the level of crop or cropping system. For studies at the regional level, the role of the farm and the farmer
are neglected; production factors like area, labor and mechanization are assumed to be variable. For studies at the farm level, the role of the farm
and the farmer are kept explicit. The assumptions on farm area, |abor availability and mechanization depend on the time horizon of the study.

The time horizon of an explorative study should be reflected in the time horizon of the input-output relations. Input-output relations in static
models, like linear programming models, should be defined in such away that they can hold for many years or cycles of the crop rotation. This
implies that the resource pools in the soil should not change as aresult of the production activity, unless explicitly desired, as for instance could be
true for P-saturated soils. Further, the production situation should be maintained, e.g. the application of soil tillage to maintain or repair soil
structure.

4.3.5. Quantification of non-substitutable inputs

Based on the amount of water used by the crop to produce one kg dry matter (transpiration coefficient) at a certain temperature, radiation level and
humidity, the water uptake for a certain production level can be quantified (Van Keulen & Van Laar, 1986). Since each of the nutrients has a
specific function within the plant, the nutrients cannot be substituted mutually and their concentrations are more or less fixed. In thisway the
nutrient uptake for a particular production level can also be calculated (Van Keulen, 1986; Driessen, 1986).

Not all non-substitutable inputs available in the soil are taken up by the crop. The difference between supply and uptake of water or a nutrient, or
in other words, the efficiency of the uptake of the various inputs, depends on (i) the level of the other inputs (and thus the production level),
because of the interaction between various inputs (De Wit, 1992), and (ii) the production situation, especially the physical and biological
characteristics of the soil. The levels of the other inputs (i) are manipulated in order to realize a certain production level. An appropriate
adjustment of the inputs has a positive effect on the uptake of water and nutrients. A crop which is optimally protected against pests and diseases
will use water and nutrients more efficiently. In afavorable production situation (e.g. afavorable pF curve or pH), water and nutrients are used
more efficiently and less inputs are required to realize a certain uptake and production level than in unfavorable production situations (ii).
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The available water and nutrient poolsin the soil are often insufficient to realize an uptake that meets the entire requirement for adesired
production level. The resource pools, therefore, have to be supplemented with irrigation water and external nutrients. The external inputs can be
applied in various ways. Nutrients can be supplied in inorganic and organic form. The frequency of input application may differ: one application
at the start of the season, or split applications spread over the season. Finally the spatia distribution of applied inputs isimportant: broadcast or
row application. The way in which the requirements of a crop are met also affects the uptake efficiency and thus the required input level. In
explorative research it is assumed that not more inputs are applied than strictly necessary according to available techniques. Efficient and saving
techniques are applied.

4.3.6. Quantification of substitutable inputs

Next to the non-substitutable inputs, also substitutable inputs are required to realize a certain production level. The crop must be protected against
weeds, diseases and pests by for instance crop protection techniques and crop rotation. Since it does not matter for a crop how it is protected, as
long asit is protected, we speak about substitutable inputs: herbicides or weeding machines, pesticides or crop rotation. Not al pesticides,
however, can be substituted by other inputs, for instance some fungicides.

The choice for substitutable inputs depends on the production orientation. In economical aims, the mutual price ratios determine the optimum mix
of substitutable inputs. In explorative research other aims may be important as well, for instance ecological or socia aims; inputs which are
favorable from an economical point of view (e.g. pesticides) can be substituted by labor.

4.3.7. Emissions and immissions

Undesired outputs are inevitable in production activities. If we suppose an equilibrium situation in which the available nutrient poolsin the soil do
not change as aresult of a production activity, then it is clear that the difference between the input of nutrients (thus available nutrients minus soil
pools) and the uptake by the crop disappears from the system (leaching, denitrification, volatilization, etc.). Emission also occurs when using
pesticides. This may apply to the applied compound itself, or to its degradation products.

With similar input levels, in good production situations higher yields can be achieved than in bad production situations. Therefore, at similar input
levels per hectare, the emissions per unit product and per unit area are lower in agood production situation than in a bad production situation.

Next to emission, “immission' may occur; if not al nutrients taken up by the plant are supplied by external inputs, the nutrient pools in the soil
decrease.

Not always, equilibrium situations are pursued. Sometimes emissions or “immissions are desired. It can be desired to improve soil fertility by
building up soil pooals. In the case of saturated soil, for instance with phosphorus, “immission’ can be desirable.

4.3.8. Production functions or technology sets

Relations between one input and one output can be represented mathematically and graphically in a production function. The concept of
production functions is however limited, because generally several inputs are varied simultaneously and some inputs have a discontinuous nature.
Because of positive interaction between various inputs, generally it is not rational to consider relations between just one input and an output, but to
tune amix of inputs to realize a certain output. Some inputs have a discontinuous nature, for instance the use of pesticides or the use of some kind
of machine. The use of such an input, opens the possibility of realizing a higher production level with the right mix of the other inputs; a
technology jump. It isimportant to include essential technology setsin the linear programming model for the land use study.

Examples of technology jumps (and sets) at crop or cropping system level can be found by comparing yields and belonging inputs for the growth
of some kind of crop some decades ago and the growth of that crop howadays. Table 4.1 gives the technology sets of 1972, 1982 and 1992 for the
growth of sugar beetsin two areasin the Netherlands. Yields and a selection of inputs are given. In both areas yields have increased, whereas the
N rates did not change or decreased. Different cultivars were used and the crop protection has been fine tuned. The number of spraying increased,
but the amount of active ingredient per spraying decreased. Chemical crop protection against weeds was partly replaced by mechanical techniques.

Table 4.1 dso illustrates the difference in production situation. In both regions the output/input ratio was improved in the course of the decades,
but this was more true for the “Centraal kleigebied' than for the "V eenkolonién'. With the same or less inputs, higher yields are realized in the
better production situation ("Centraal kleigebied’) than in the worse production situation (" eenkolonién’).

4.4. ldentification and quantification of constraints

The constraints in the linear programming model can be roughly classified in resource constraints and product and demand constraints.
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The resource constraints comprise e.g. area constraints, water constraints, nutrient/manure constraints and labor constraints. The area, and

sometimes the water constraints, are aresult of the land evaluation.

The product constraints “regulate' the conversion of arable cropping products or roughage to industrial products or feed, and the conversion of feed
to animal products. The demand constraints “regulate’ the demand for agricultural products produced in the system, which is related to several

factors:

* the trade situation and the policy views on the future trade situation (free trade or autarky);

* population and popul ation growth;
* dietary patterns of the population.

The dietary patterns depend on the increase in real disposable income and on inflation. As the living standard rises, the consumption of basic food
reguirements flattens out, in both absolute and per capitaterms. The total consumption of food, however, continues to rise on account of a shift in

demand towards more expensive, high-protein products such as meat and cheese.

Table 4.1 The outputs and a selection of inputs for the growth of sugar beetsin 1972, 1982 and 1992, in two production situations ("Centraal

kleigebied' and “Veenkolonién')

loutputs/inputs 1972 1982 1992
'Centraal Kleigebied

lyield (ton harl) 56 59 68
lcultivar (-) Kawepoly IMonohil Univers
|ferti|izer use (kg harl):

IN 1160 160 140
P05 100 100 100
K20 80 310 145
|crop protection:

|pesticides (kg ai. harl):

|herbicides 10 7 7
lothers 26 05 1.2
treatments (number):

|spraying 4 3 6
weeding 0 1 2
'Veenkolonién'

lyield (ton har?) 45 48 51
lcultivar (-) Kawepoly IMonohil Univers
|ferti|izer use (kg harl):

IN 1160 160 160
P20s 120 90 50
K20 200 285 200
|crop protection:

|pesticides (kg ai. harl):

|herbicides 13 185 13
lothers 1 45 n
treatments (number):

|spraying 4 5 7
\weeding 0 2 3
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4.5. Policy views and objective functions

In the subsequent step in the methodology various policy views concerning land use problems should be identified, e.g. views emphasizing self-
sufficiency of food, free market and trade, nature conservation, environmental issues, etc. They can be distilled from policy documents issued by
the relevant governments or donor agencies and from interviews with policy makers and representatives of societal organizations.

Policy views can be operationalized by means of objective functions that are minimized or maximized in the IMGL P-procedure. For instance, the
policy view with great concern for environmental issues can be operationalized by the objective functions “the use of nutrients or pesticides per
hectare or per unit product', that are minimized.

The objectives must be quantifiable, each in their own dimensions and the quantification must be linked to land use in the system. More over, the
objective functions must be mutually conflicting, at least up to a certain extent and not totally. If the objectives form extensions of one another the
model cannot generate alternative allocations. If on the other hand the objectives are totally mutually conflicting, the results will be meaningless
since the loss in terms of one objective will automatically mean the gain in terms of another.

Not all policy views can be easily quantified with objective functions, e.g. nature development or conservation. These kinds of views have strong
spatial components, that are hard to catch in a mathematical function. Such views should be confronted with the generated scenarios in various
evaluation steps (ex post analysis).

4.6. Interactive multiple goal programming

In the former steps of the methodology an IMGLP model is formulated. In the following step the technical coefficients about the production of
and the demand for agricultural products are confronted with the objective functions representing the different policy views. Thisisthe most
important interactive part of the methodology. Of course stakeholders can interact earlier in the process, e.g. by assisting in defining the system,
identifying production techniques and identifying policy views, but particularly in this part they are confronted with the consequences of choices
in priorities they make.

Firstly, the "playing field' is determined by optimizing each of the objective functions, without putting (heavy) restrictions on the other objective
functions. These are called the zero rounds. Worst and best values are determined for each of the objective functions. The initial freedom of choice
for each objective -the difference between the best and worst value- is made explicit to the stakeholder in this way.

In the next step the stakeholder has to select the objective with the worst value which he considers as most unacceptable. A tighter bound for that
objective has to be formulated. Subsequently the stakeholder is confronted with the results of a new series of optimization runs and hasto select
again an objective with avalue which is unacceptable to him. This procedure continues until the stakeholder is satisfied with the results.

Ideally the procedure should follow the steps described above, but is not followed in both case studies. In the EC-study, ideally the different
groups, e.g. farmers organizations, nature conservation organizations and so on, should have been invited. In the Mdi-study, local and national
authorities and representatives of the different donor agencies were only invited once. They were confronted with several scenarios, differing
because emphasis was put on different objectives. However, they had no opportunity to make other choices than the scientists executing the study
had made for them.

Apparently it is difficult in such land use studies to organize an interactive step with the stakeholders. This might be due to the numerous
stakeholdersinvolved at different levels of adecision process. Furthermore the high hierarchical levels of both studiesimply that several groups
acting at lower hierarchical levels, are lessinterested. For them, the methodology is difficult to understand and, additionally, the L P software-
packages are not user friendly. It also takes much time to run the models.

4.7. Generating land use scenarios

In giving more or less weight to some of the policy objectivesin relation to others different scenarios can be developed representing the different
policy views. In developing the scenarios trade-off between the different goals become clear.

In both studies the executing scientists made a choice to create scenarios related to the different policy viewsin stead of following area
interactive procedure with stakeholders. The stakeholders at higher integration levels are politicians. Since their policy views are commonly
written down in programs, the scientists executing the studies have selected and earmarked them according to the objective which is getting the
highest priority in that policy view.

The differences between the scenarios in both studies indicate that there is room for policy change.
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4.8. Sensitivity analysis

The results of an analysis with the IMGL P technique can be sensitive to various aspects. In each of the steps in the methodol ogy, we make choices
and use "guestimates’. We deliberately ignore complex issues. For instance, we average values and thus eliminate variation in technical
coefficientsin time and in space and we neglect stochastic aspects, subjects we can not deal with up till now. Evidently, a sensitivity analysis
should be part of the land use studies. However, given the enormous number of technical coefficients used and choices made throughout the
process, sensitivity analysis was always limited to only some aspects in the studies carried out so far. We will illustrate the need for a sensitivity
analysis by going through the examples found in literature.

In defining the system, choices are made on the spatial unit within the system, for which aland evaluation is carried out, and for which specific
input-output coefficients are defined. Thisimplies that within these units heterogeneous sub-units or sub-regions are aggregated. An example of
the effects of aggregation on results with land use modelsis given by Rabbinge & Van Ittersum (1994), showing that using aggregated datain an
LP-model resultsin less extreme values after optimization. They supposed, that a particular region is divided in four land evaluation units of 1000
ha each. The wheat yields with a certain production technigue in these units are supposed to be 8, 6, 4 and 2 t harl for unit 1, 2, 3, and 4,
respectively. The objective of the optimization is to minimize the areain the region required to produce 10 000 ton wheat. In Figure 4.4 the effect
of aggregating units 1 and 2 and units 3 and 4 is shown. Without aggregation, the minimum areais 1333 ha (1000 hain unit 1 with 8t hal and
333 hain unit 2with 6t ha-1), whereas after aggregation the minimum areais 1429 ha (1429 hain unit 1 + 2 with an average yield of 7t ha'l).
This example shows that the level of aggregation has an effect on the results of the optimization.

The choices which production techniques, products and policy views are included in the study are extremely crucia. The sensitivity of changing
policy views are commonly tested by changing e.g. the targets of objective functions. If scenario building isreally done in an interactive way, thus
in close collaboration with stakeholders, the outcome of the land use study should not result in a big surprise. Part of our exercises deals with this
type of sensitivity analysis. In other exercisesit is shown that the choice to add one or more production techniques does influence the resultsin the
way that the “solution space' or “window of opportunities' can be enlarged.

Figure 4.4 The effect of aggregation of four land evaluation units of each 1000 ha to two units of 2000 ha each on the minimum agricultural area
required to produce 10000 ton wheat in the region (4000 ha total) (see text).

All work on system definition, choices for production techniques, products and policy views results in an LP-model which can be simply
represented by:

MIN/MAX (c' x)
subject to:
A(X)<b

These LP-models are sensitive to:

* the input-output relations (technical coefficients, the values for a):
* the physical or normative boundaries (the values for b);

* the coefficients of the objective functions (the values for c).

L P-software has a standard sensitivity analysis for part of these values (shadow prices, Right Hand Side ranging and ranging of the coefficients of
the objective functions; see Chapter 3.2.8). However, in defining the technical coefficients, we use an enormous number of values, which can be
criticized. Testing the model for sensitivity to changesin these valuesis hardly done and is mainly limited to some values as e.g. prices for inputs
(fertilizers) or outputs (cereals). Bessembinder (in press) argues that more attention should be paid to the uncertainty of other technical
coefficients as e.g. the fertilizer use efficiency. The sensitivity of amodel should not only be tested for changes in technical coefficients but also
for changes in assumed restrictions (RHS=Right Hand Side values).

In estimating technical coefficients often average values are used. In practice values can vary in time and in space. Thisis e.g. the case for
production estimates at different rainfall regimes. Figure 4.2 shows the relation between yield and rainfall. Since the relation is curvilinear, yields

are underestimated in the lower rainfall region and overestimated in the higher rainfall region.

Nevertheless, stochastic aspects are completely neglected. In practice the distribution or succession of low and high valuesin timeisalso very
important. E.g. in livestock production based on natural pastures two subsequent dry years are much more disadvantageous than two years
alternated by anormal or wet year.

Whether we deal with heterogeneity in space (see example of aggregating land units) or in time (see example with production levels at different
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rainfall regimes), the credo “first calculate and then average' is valid. Heterogeneity and curvilinearity in input relations should be retained as long
as possible and their consequences should be included in the evaluation phase.

4.9. General discussion
The stages and steps that are included in aland use analysis study, generally speaking, are shown in Table 4.2

Table 4.2 Stages and stepsincluded in land use analysis studies

stage step
1 model preparation 1 determination of goal variables and constraints
2 system definition and time horizon determination
3 data generation
2 model construction 4 development of the IMGLP model
3 model utilization 5 construction of the playing field
6 conducting sensitivity analysis
7 scenario construction

This Chapter has discussed the methodol ogical aspects of explorative land use studies. Very often these studies leave insufficient time for the
utilization of the IMGLP model with stakeholders in the use of land. Consequently, results are generated, however, the interpretation of these
results and their trandlation for policy making is limited. IMGL P then becomes MGLP. In this regard LUA studies leave room for improvement.
This can be found particularly in the field of quick and efficient generation of data, required for the study.

LUA studies have atendency to be very dataintensive. This makes it extra necessary that the data requirements are made explicit at avery early
stage of aLUA project. The expressed data requirements have to be very carefully evaluated considering the objectives of the study. Each time
when conducting a LUA study the following questions should be asked:

* what is the purpose of the LUA study that we are going to conduct?

* what implications does that have for the type of data that we are going to need?; and

* how can we obtain that data in the quickest and most efficient manner?

Only when these questions are given serious consideration, a situation can be avoided where too much time is spent on stage 1 of a LUA study
and too little time on stage 3 asis often the case with LUA studies.

4.10. Exercises
1) Givefive different examples of a system, clearly indicate the boundaries.
2) Indicate what the differences are between qualitative and quantitative land evaluation.

3) Write down as briefly as you can what the differences are between production level, production situation, production technique and production
orientation.

4) Why is a distinction made between substitutable and non-substitutable inputs.

5) For the region that you live in formulate at least four policy views concerning land use.

6) Considering the answers that you gave to question (5) indicate which type of sensitivity analysis you consider most important.
7) Inwhich waysis aplaying field (also called a potency matrix) different from a scenario?

Chapter 5and 6
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Rapports PSS N° 31
(Chapter 5 and 6)

Land use analysis using multiple goal linear
programming

A course manual
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Chapter 1 -4

5. The European Community case study
Description of this case study is based on Rabbinge et al. (1994) and WRR (1992)
5.1. System definition

The system to be analyzed was the European Community (EC) with 12 member states, excluding the
territory of the former GAR (East-Germany; the study started in 1988). In the study, the EC was
subdivided in 58 regions, the political administrative unitsat NUTS-1 level (Figure 5.1). The relation
between the system and the rest of the world depends on the policy views under consideration. Both a
situation with free trade and one with autarky have been considered.

Figure 5.1 The political administrative units at NUTS1 level in the EC.

As aresult of the objectives of the study, as described in Chapter 2, the entire region is considered as one
“farm’, effects of differencesin farm size and type were not studied. Only those agricultural activities that
require the use of land as a production factor were considered per region. Pig and poultry raising were
treated asindustrial processes with an agricultural input. Horticulture was not considered at all. Crops and
livestock that are included in the model were those which are already usual in the EC: new crops are not
considered. Limitations due to the current presence of processing industry, infrastructure or lack of
knowledge are not considered, since in the long run (25 years) it could be that these factors are not a
serious constraint anymore. For all regions within the system the production possibilities are defined by
the features of the crop, soil and climate.

5.2. Land evaluation
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Inthefirst part of the land evaluation, the qualitative part, the soil map of the EC, an agro-climatic map
distinguishing 109 zones and a map with the NUTS-1 regions (Figure 5.2) were combined, which resulted
in amap with about 4200 Land Evaluation Units (LEU's), each comprising a unique combination of soil
unit, climatic region and NUTS-1 region.

Figure 5.2 Example of an overlay of soil map, agro-climatic map and a map with the NUTS-1 regions for
a part of Europe.

Subsequently, these LEU's were confronted with the soil and climatic requirements of three types of
crops. grass, cereals and root crops. The requirements were defined in terms of e.g. texture, slope,
drainage, rooting depth, salinity and temperature. The definition of the requirements was based on the
workability of the soil with appropriate machinery and the minimum soil conditions alowing crop
growth. The criteria were increasingly severe for the three crop types. From the qualitative selection
procedure it follows that (part of) a LEU is either suitable or unsuitable for mechanized crop cultivation.
Figure 5.3 shows the percentage of area per country suitable for grass, cereal and root crop production.

After this qualitative part of the land evaluation, the production potentials of the suitable LEU's under
water-limited and potential conditions were calculated with the crop growth simulation model WOFOST.
This model simulates growth, development and yield of afield crop, and the water balance of the sail,
under defined weather and soil conditions.

Figure 5.3 Percentage of agricultural area suitable for root crops, cereals and grass.

5.3. Input-output combinations

General. As stated before, in an explorative study current agricultural practices are not the proper starting
point. One could consider the in/output tables of the "best farmers' in a certain region as the criterion for
the possibilities of all farmersin that region. However, this might imply specific structural differences
between regions e.g. differences in education or farm sizes, that may have disappeared at the end of the
time horizon of astudy. In the study about the Rural areas in the EC, production ecological concepts and
the most efficient application techniques of the various resources required for a crop to grow were applied
to quantify production activitiesin all regions of the EC. Differences in management and business
structure are therefore not taken into account. This assumption implies that within the time-frame of the
study, there could be no longer any differences in education level and industrial structure between regions
In the system. It should be judged whether thisis plausible.

In the EC study 5 forms of land use were included: arable crops, grassland and animal husbandry,
permanent crops like fruit trees and olives, forestry and nature. In the case study and in this section
specia attention is paid to the quantification of the arable cropping activities and the grassland activities.
Literature and expert knowledge were used to quantify the production activities.

Arable cropping and grassland. In the EC study all input-output relations for arable crops were defined
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for the cropping system level. Some 40 crop rotations were defined using expert knowledge. The most
heavily demanding crop in the rotation determined the area suitable for that crop rotation. Three
production orientations were defined for arable cropping and for grass: aYield Oriented Agriculture
(YOA), an Environment Oriented Agriculture (EOA) and a Land use Oriented Agriculture (LOA). For the
Y OA and EOA activities were defined both with and without (rain fed) irrigation.

For the quantification of the input-output relationsin Y OA, the results of the quantitative land evaluation
derived with crop growth simulation models were used as a starting point. The simulated yields were
corrected for inevitable harvesting losses and losses due to soil-borne diseases as a result of too narrow
crop rotations. The required inputs to realize the outputs were estimated by using expert knowledge. To
arrive at an economic optimum some substitution of agro-chemical by labor and/or capital is permitted.

The production activities in an Environment Oriented Agriculture were defined by means of literature and
expert knowledge. In these activities the use of pesticides was lowered with ca 70 % on an average
(compared to the use in YOA). Part of the pesticides were substituted by mechanical forms of crop
protection, but the decreased use of pesticides also resulted in some 20 % yield loss.

Finally for grass and wheat crops activitiesin a Land use Oriented Agriculture were defined. No
pesticides were used in these activities and soil productivity was low.

Livestock activities. Livestock uses feed derived from arable crops or roughage (e.g. grass and silage
maize). Basically the feed requirements of livestock could be expressed in some nutritional components, i.
e. Metabolizable Energy (ME), Digestible Crude Protein (DCP), and (for ruminants) in structural material
because of the need for fibrous material. So in the LP-model, both the nutritive value of arable products
and roughage as the feed requirements of livestock could be expressed in ME, DCP and structural
material.

Nature. Besides this quantitative definition of agricultural activities, the preferred locations for nature
conservation and development were shown in amap. This technical information, based on a set of criteria,
Isalso used as an input for the scenariosin a post model analysis.

5.4. Constraints

Besides area and labor constraints a set of water constraints and a set of manure constraints were included
in the EC model. The water constraints quantified the upper limits on water that can be used for irrigation
for each of the regions. These upper limits were determined by precipitation, soil water pools and run-off.
The manure constraints were also defined for each region. In these constraintsit is required that all
manure produced by cattle in aregion is used for arable farming or roughage production in that same
region.

Since industrial processing activities were also included in the model, not only demands for primary
products like milk or sugar beets were modelled, but also those for products like cheese, butter or sugar.
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In quantifying the demand for agricultural products, two trade situations were distinguished, one with free
trade and one with autarky, and two diets, one according to current feeding customs and one with more
animal products. The population growth was estimated at |ess than 0.1 % per year.

5.5. Policy views and objective functions

In the EC-study four policy views are distinguished. One policy view isfocusing on free market and
trade: economic productivity and minimization of costs are the prevailing characteristics. The second
policy view aims at regional development: to maintain employment and promote income in the
agricultural sector are the dominant aims. The third policy puts the highest priority on nature devel opment
and landscape conservation: here the conservation of the landscape and development of natural conditions
have the highest priority. Agricultural production should be restricted to the smallest area possible. The
last policy view aims at protection of the environment: the negative side effects of agriculture should be
minimized, which istranslated in minimization of pesticide and artificial fertilizer use.

The policy views are quantified in eight objectives, two agricultural objectives, two socio-economic
objectives and four environmental objectives (Table 5.1). Nature and landscape objectives turned out to
be very difficult to implement. Objectives related to nature and landscape are site- or |ocation-specific,
making it difficult to define ageneral rule that models these objectives. Therefore ex post analyses were
performed to provide information on the fulfilment of these objectives. For instance by designing a map
concerning the nature development or conservation and by confronting the map with a nature and
landscape scenario.

Table 5.1 Objectives incorporated in the EC-study (Rabbinge & Van Latesteijn, 1992)

class of objective objective

agricultural maximize soil productivity

minimize costs of agricultural production

maximize total employment in agriculture

minimize regional decrease in agricultural employment
minimize loss of nutrients per unit of acreage
minimize loss of nutrients per unit of product
minimize input of pesticides per unit of acreage
minimize input of pesticides per unit of product

SOCI0-economic

environmental

00O NOoO O & WDN P

5.6. Land use scenarios

In the EC-study four scenarios have been developed by putting different priorities and bounds to the
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various objective functions.
Scenario A: Free market and free trade.

In the free trade scenario agriculture is treated as any other economic activity. Production takes place at
the lowest possible costs. Starting point is a free world market for agricultural products with minimal
restrictions on social services and environment. The policy view dominating in this scenario, was close to
the policy view of the USA in the negotiations for the General Agreement on Tariffs and Trade (GATT).

Scenario B: Regional development.

In this scenario regional employment within the EC has the highest priority. Income generation for
farmers within the agricultural sector is of main importance. The policy view dominating in this scenario
can be seen as continuation and extension of today's EC-policy.

Scenario C: Nature and landscape.

In this scenario highest priority is given to maintain existing nature areas as much as possible. A spatia
separation between nature habitats and agricultural areasis created. Next of areas strictly restricted for
nature conservation, areas are chosen for human activity. This scenario represents the policy view of
nature conservation organizations.

Scenario D: Environmental protection.

The most important policy view in this scenario isto prevent alien substances from entering the
environment. Different from the former scenario the main aim is not to preserve or stimulate certain plant
and animal species, but to protect soil, water and air. There is no spatial separation of nature and
agricultural areas, but rather integration. Agriculture can be practised everywhere, but under strict
regulations for environmental protection. This scenario represents the policy view of integrated
agriculture.

Figure 5.4 Agricultural land use, employment, nitrogen loss and pesticide use in the four scenariosand in
the current situation (Van Latesteijn & Rabbinge, 1992).

Each of these four scenarios results in a different land use, employment, loss of nitrogen and use of
pesticides. However, there are some results that are common for the four scenarios (Figure 5.4).

All scenarios show a drastic decline in use of land for agricultural purposes. The total areain the four
scenarios varies between 26 and 92 million hectares, whereas currently 130 million hectares are used for
agricultural purposes (Figure 5.4 a). Another result isthat 1.5 to 2.9 million man years would suffice for
the total agricultural production in stead of the 6 million man years that are involved in the primary
production at present (Figure 5.4 b). Further the loss of nitrogen and the use of pesticides can be reduced
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dramatically (Figure 5.4 c and d). For instance for pesticides 21 to 154 million kg of active ingredient
would suffice in stead of more than 400 million kg at present.

Maps derived with the results of the model further demonstrate the location of land use and production
techniques under different policy views. Two alternative policy views are given as examples (Figure 5.5).
Thefirst policy view, Scenario A, is based on free market and free trade. Costs of production are
minimized. The second policy view, scenario B, concerns stimulation of regional employment in a
situation of autarky in the EC; regional employment is maximized. Figure 5.5 a (scenario A) and 5.5 b
(scenario B) show the locations of cereal production under these two alternative policy views. The
volume of production is similar, but the location differs. In scenario B the production is spread wider
across the union in order to fulfil the objective of regional employment. In Scenario A only the most
efficient regions are used for production. In Figure 5.5 ¢ and d, the locations of grassland are shown in the
two scenarios. These maps are to be interpreted together with the previous two. The allocation in Scenario
A (Figure 5.5 c) clearly shows that grasslands in some areas near the Mediterranean are optimal in terms
of minimizing production costs; this may be an effect of the longer growing season in the Southern
regions.

Figure 5.5 The allocation of cereal production (a, b) and grass production (c, d) in Scenarios A (a, ¢) and

B (b, d). The shading indicates the percentage of the suitable area per region that is actually used.
Rabbinge & Van Latesteijn, (1992).

5.7. The EC study: a summary
Immediate motives and objectives of the study
There were several motivesto carry out this study for the EC:

a. The productivity in agriculture production continues to rise, and after a situation of self-sufficiency was
reached, a situation with overproduction arose. Because of the system of guaranteed prices for most
agricultural products, this requires an increasing amount of money.

b. Thereis agrowing tension between the EC and the world market. In the GATT negotiations the
protected prices for agricultural productsin the EC were a hot issue.

c. Attention has grown for other goals than agricultural production: environment, nature, employment and
farmersincome.

The study "Four perspectives for the rural areas in the European Community' (WRR, 1992) aimed at
defining the limitations to the growth in productivity and at exploring the consequences of different policy
views for developments within the rural areas of the EC.

5.7.1. System definition
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* Spatially the system is defined by the 12 member states of the EC (excluding the former GAR). This
system was subdivided in 58 administrative sub-regions.

* The time horizon for the study is ca 25 years (2015).

* Only the soil bound part of the agricultural sector is considered i.e. arable farming, permanent crops,
forestry and animal production; horticulture was not considered.

* Limitations due to the current presence of processing industry, infra-structure or lack of knowledge are
not considered. The production techniques included in the model were quantified using the principle of
best technical means: tradition, level of knowledge, available farm equipment and layout and size of
parcels are no limitation.

* Effects of farm sizes are not included: the entire region is considered as one farm.

5.7.2. Land evaluation

* A qualitative land evaluation was carried out based on the EC soil map, an agro-climatic map and the
crop requirements. Three indicator crops with increasing requirements were distinguished: grass, cereals
and root crops; new crops were excluded. The reguirements of these crops were confronted with the soil
and climatic characteristicsin ca4200 Land Evaluation Units.

* Subsequently, a quantitative land evaluation was carried out based on crop growth simulation models,
both for awater limiting situation and a potential (irrigated) situation.

5.7.3. Quantification of input-output combinations

* Three production orientations were defined for arable cropping:

* Yield Oriented Agriculture: high soil productivity;

* Environmental Oriented Agriculture: reasonable high yields, but with reduced chemical inputs;

* Land use Oriented Agriculture: no use of chemical inputs.

* Many crop rotations were defined. The output for the different production activities was taken to be a
certain percentage of the yields calculated by simulation models. The in/output tables were generated for
the entire crop rotations (on ayearly basis) by means of literature and expert knowledge; the inputs were
defined in atarget oriented way. The production activities were quantified according to the concept of
best technical means: both the available knowledge and the available means of production are optimally
applied.

* For permanent crops a distinction has been made between an intensive and an extensive maintenance
variant. For forestry a distinction is made between existing forestry and types of forestry that could be
introduced (three classes of tree species have been distinguished).

* Animal production techniques are divided in techniques with milk or meat as output and in intensive
and extensive techniques depending on the use of feed other than roughage.

* Processing activities for human consumption products and animal feed can be distinguished. Pig and
poultry raising are considered as industrial processes not using land.

* |nput/output tables for processing techniques and animal production techniques were generated by
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means of literature and expert knowledge. In the model grass, silage maize and arable products are
converted to standard feed comprising energy, proteins and fiber, which were fed to the animals. Grass,
silage maize and arable products are "'mathematically converted' to metabolizable energy, digestible crude
protein and fiber and directly fed to the animals.

* Products for human consumption: flour/malt, potatoes, sugar, fruit, meat, eggs, milk and milk products,
timber.

* |ntermediate products: roughage, arable products and by-products of processing activities which can be
fed to animals.

5.7.4. Identification and quantification of constraints

The demand for agricultural products depends on:
1. policy view (autarky or free-trade, see point 5.4);
2. population and population growth;

3. dietary pattern of the population.

ad 1. For policy views 1 and 3 free trade (the im/export flows were assessed with econometric models)
and for policy views 2 and 4: autarky.

ad 2. Population growth was estimated from statistics;

ad 3. Two diets were formulated: (i) one according to present dietary patterns using statistics and (ii) a
modified diet with greater emphasis on high-protein products from animals (as may be expected when the
living standards rise).

5.7.5. Policy views and objective functions

Policy views

1) Free market and free trade: agriculture is treated in the same way as other economic activities.

2) Regional development: priority to regiona development of employment within the EC, which creates
iIncome in the agricultural sector.

3) Nature and landscape: greatest possible effort is made to conserve natural habitats, creating zones
which divide them from agricultural areas.

4) Environmental protection: keep alien substances from entering the environment as much as possible.

Objective functions

* Agro-technical objectives: (i) maximization of land productivity; (ii) minimization of costs of
agricultural production.

* Socio-economic objectives: (iii) maximization of total employment in land-based agriculture; (iv)
maximization of regional employment in land-based agriculture.

* Environmental objectives. (v) minimization of loss of nutrients per hectare; (vi) minimization of loss of
nutrients per unit product; (vii) minimization of input of crop protection agents per hectare; (viii)
minimization of input of crop protection agents per unit product.

* Objectives that cannot be incorporated in the model: objectives with respect to the landscape, recreation
and nature conservation. These objectives have strong spatial aspects, which can not be captured in
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mathematical functions. The objectives were formulated by means of maps and in ex post analyses the
fulfilment of these goals was analyzed.

5.7.6. Interactive procedures and land-use scenarios generated

In afirst round the "playing field' was determined by optimizing each of the objective functionsin
subsequent runs, without putting (heavy) restrictions on the other objective functions. Subsequently, the
different scenarios were generated by tightening the most relevant objective functions of a policy view.
For policy view 1 the agro-technical objectives are most relevant. In policy view 2 the socio-economic
objectives have ahigh relevance, and in policy view 3 and 4 the environmental objectives have a high
priority.

5.7.7. Sensitivity analysis

* |t was analyzed whether changes in goals for the different objectives result in large changes of the
regional allocation of agricultural production in the EC 12. The allocation turned out to be very sensitive
for small changesin the goals for the costs of agricultural production. This opens the possibility for
influencing the allocation of agriculture over the regions.

* The aggregate model results for the entire EC, i.e. the values for the objective functions, are far less
sensitive to changes in parameters.

* Finally trade-off between various objectives were investigated: the gain in one objective relative to the
corresponding loss in another objective.

In the evaluation phase of the study the following issues were considered:

* The conflicts between objectives concerning landscape and nature conservation with strong spatial
aspects on the one hand and the four land use scenarios on the other hand.

* Common differences between the scenarios and the actual situation.

* Differencesin values for the objective functions between the different scenarios: scope for policy.
* Trade off between the different objectives.

* Differences in agricultural production between situations with self-sufficiency and free trade.

* The effects of achange in dietary patterns on agricultural production.

5.8. Exercises

1) In the European study three production orientations were defined. Indicate which ones and argue why
they were chosen.

2) For Mali, which production orientations would be appropriate and motivate them.

3) Give an interpretation of the results of the European Community study.
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6. The PSS study of the Sudano Sahelian zone of Mali

In Sub-Saharan African countries and in particular in the Soudano sahelian zone, agro-ecologica and
socio-economic constraints limit agricultural production. Until now, none of the technically feasible
solutions are applied at alarge scale. Thiswas areason for the PSS project to develop a methodol ogy
with which it would be possible to research different technological options for development while also
taking into consideration socio-economic aspects. The analysis also takes into consideration the
availability of resources, the relationship between agriculture and animal husbandry and development
objectives for the geographical region sustainability. In addition to animal husbandry activities, the
project researched crop production systems. This has to be done in an integrated way, because in the
region these two are also more and more integrated. A simple cost benefit analysisis not sufficient for
this. Another aspect which has to be included in the analysisis the existence of multiple objectives for
development, which might be conflicting.

The technique of analysis that was used is multiple goal linear programming. For the application of this
technigue it is necessary to quantify the resources of the region under consideration, to define and
quantify the inputs and outputs of the technological options for crops, pasture, and animal husbandry
activities. The socio-economic environment (prices of inputs and outputs) and the development objectives
should al'so be made explicit. A description of the resourcesis presented in Section 6.2 and for more detail

on this topic the reader is referred to Sissoko et al. (1996). In section 6.3 the methodology used to define

technical options and the manner in which the inputs and outputs are defined for the different crop and
animal activitiesis presented. For more detail, the reader is referred to the PSS research reports (Quak et

al., 1996 and Bakker et al., 1996).

In Section 6.4 the constraints that were included in the linear programming model are presented. Section
6.5 presents the development objectives and the prices that were chosen.

The multiple goal linear programming methodology was used to explore possibilities for sustainable
agricultural production (Figure 6.1). Information is required on the following topics: the availability of
resources, production possibilities (technical options for production), the objectives of the decision
makers and the economic conditions (prices). Based on this knowledge the optimal solution is calculated
for a series of combinations of prices and the goal levels of the different objectives. The optimal solution
contains a value for the objective function and also avalue is given for all the other variables that are
included in the model. The opportunity cost of the utilization of the different resources and final products
and intermediaries due to the allocation of resourcesis also given in the final solution.

The results of the optimal solution are compared with the actual situation so that recommendations can be
made to policy makers and researchers for the steps that have to be taken to reach the optimal solution.

Figure 6.1 Phasesin MGLP modeling
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6.1. The definition of the system

Figure 6.2 is a schematic illustration of a production system. The figure shows that with the aid of the
resource base, final products are produced. These final products have a certain value, because they can be
consumed or sold. There are many ways to use resources for different kinds of production. In the linear
programming language these ways of production, the technical options are described quantitatively and
they are called "activities. An activity utilizes inputs to produce outputs. The outputs need not only be
final products but can also be intermediary products, which do not directly have a value for consumption
or sale, but are utilized for other activities.

Figure 6.2 The production process of the activities.

There are three main types of activities, crops (including wood production), animal husbandry and
pasture. An illustration of the types of activities that are included in the multiple goal linear programming
model is presented in figure 6.3. In the crop activities (including wood production), the resources (land,
labor, capital) and the other inputs (compost, manure and draft power) are utilized for the production of
the main crops (millet, sorghum, cotton, maize, wood, etc.) and the secondary products (leaves, stems)
that are used for animal husbandry purposes. These secondary products can aso be used in other ways, as
isillustrated in Figure 6.3. The animal husbandry activities utilize labor, capital, fodder and produce milk,
meat, manure and animal traction. The pasture "activities produce fodder (and also wood for cooking)
and utilize land as an input. These different activities have different quantities of inputs and outputs and
hence technical coefficients in the model. The final products of the main crops and animal husbandry
activities are valued against their prices and transformed in possible revenues. The main intermediary
products (Figure 6.3 and Figure 6.6) are organic material and nutrients (nitrogen, phosphorus, potassium),
fodder, residues of crops and traction power. Note that the term "nutrients may also include organic
material. For the intermediary products (except traction) a distinction is made for two types of utilization:
the field and the farm. The connection between the two typesis the transport: the transport of manure
(organic material en nutrients) of the farm to the field and the transportation of residuals of the field to the
farm. Asfar as capital is concerned, this resource, shown in figure 6.3, it should be noted that it is not
really treated as aresource. In many scenarios the monetary balance is calculated, and no constraint
concerning the value of this balance isincluded in the model, although this would be possible.

Figure 6.3 Relational diagram of the main components of the MGLP mode!.

6.2. Resources of the Soudano-Sahelian zone of Mali
6.2.1. Introduction

The research area of the Production Soudano Sahelian (PSS) project is the Soudano Sahelian zone, where
the annual rainfall varies from 300 mm to 900 mm, the area is 4.56 millions of square km with a
population of 5.1 million inhabitants, which is equal to 70 % of the population of Mali. To analyze the
agricultural possibilities and diversity in the zone, a classification was made of more or less homogeneous
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zones. The methodology that was used to derive homogenous zones is described in Section 6.2.2. A

description of the resourcesisgiven in Section 4.2.1.3. And in Section 4.2.2. there is description of the
resources, the socio-economic environment and the institutional infrastructure in Koutiala district.

6.2.2. The sub-zones and the agro-ecological units

As mentioned in Chapter 6.1 one of the objectives of the Systems research was to explore possibilities for
sustainable agricultural development in the sudano-sahelian zone. In this zone there is agreat deal of
variation concerning climate (rainfall), soils, and demographics. All these parameters, that are mentioned
here, influence the production possibilities. It isfor that reason that the zone is not treated as asingle
entity, but is divided into more or less homogenous units.

Table 6.1 Division of the Sudano-Sahelian zone in sub-zones per administrative region and rainfall zones

Ei’;:?laln) Kayes | Kouli-koro | Ségou | Mopti $2‘:§i§ Tong)tl)Jo&lgtou ngzog‘cj[agu
100

200 3.0 31

300 3.2

400 2.1 3.3

500 1.1 2.2 3.4

600 1.2 2.3 35

700 1.3 2.4 3.6

800 3.7

The subdivision resulted in 15 sub-zones. The main criteriathat was used for the division into zones was
rainfall. A sub-zoning that is based on rainfall will give three long horizontal bands from the east to the
west. These bands will go through different administrative regions of Mali.

To limit the size of the sub-zones and to get sub-zones that are smaller and more homogenous in regard to
demographic density, the long bands were subdivided and boundaries were placed in the north-south
direction. For these boundariesit also became possible to make use of the administrative boundaries,
because many statistical data are found at the regional administrative level.

Figure 6.4 Zonation of the sudano sahelian zone by the PSS project.

Figure 6.4 and Table 6.1 present the delimitation of the different sub-zonesin zone that were studied. The
sub-zones are distinguished with the aid of a code, which consists of two numbers.

http://library.wur.nl/way/catal ogue/documents/Sahel/RAP31/RAP31B.HTM (12 of 57)26-4-2010 11:28:22



Rapports PSS N° 31, Chap. 5and 6

The first number indicates the location (1: West, 2: Central, 3: East), the second number indicates the
position from north to south. For the location of the special sub-zone 3.0 there is an exception asit
overlaps with the sub-zones 3.1 and 3.2. In Table 6.1 the annual rainfall, which increases from north to
south, is also indicated, although in a crude manner.

Table 6.2 Division (%) of the areas of the sub-zones for the administrative regions; areas arein 100 kn

regions sub-zone area
11|12 13(21|2223(24|30|31 |32 (33|34 |35|36|3.7 [inzone
Kayes Q9 98 97 2 |5 |3 [0 |0 |0 0 0O |0 0 |0 |[777
Koulikoro 1 2 |3 64 54 |67 (96 |0 |0 0 O |0 4 |2 545
Tombouctou 0 (0 ©O 2 |0 0 O 99 38 34 6 [0 O |0 |0 (834
Gao O 0o o0 0o |0 |0 |0 62 63 0 O |0 |0 |0 |877
Mopti o o o 0o (r 0O 0 |1 [0 3 92 92 28 |0 |0 (777
Ségou O 0 |0 [32 (34 |30 4 0 2 |8 |72 |93 |6 609
Sikasso o 0o ©o [0 o o 0o 0 |0 0 O 0 0 3 |92 142
area 242 |257 (274 (214 |202 (215 (136 |311 (633 (766 |372 |356 (239 |194 (148 [4559
% of total 53 56 6.0 47 44 47 (3.0 |6.8 139 |16.8 82 |7.8 [5.2 |6.3 (3.2 (100

Table 6.2 contains the areas of the sub-zones and the division of the areas into administrative regions.
6.2.3. The resources per sub-zone

In this Section the resources of the 15 sub-zones are described, after which the sub-zones are
characterized. For all sub-zones, a characterization of the soil typesis given. The resources will be
described according to: the areas for each soil type, the population and labor availability, the wood
resources, animals and water resources. The results are presented in Table 6.3. In the Table the average
rainfall for the sub-zonesis also given. Information concerning the areas, population, labor availability
and water availability are used in the Multiple Goal Linear Programming Model. Certain types of
information, notably that for animal husbandry, the production of wood is not used in the model, but is
used to compare results of the model with the present situation.

Soil classification and the areas for the sub-zone

Of most of the soils of Mali an inventory has been made by the Projet Inventaire de Resources Terrestres
(PIRT) and the description of the soil typesin the zone largely based on the three main documents of the
PIRT project, namely: the atlas, the technical report and the annexes. (PIRT, 1983a, b, ¢). However, the
North-East part of the zone was not included in the inventory of the PIRT. For this part the Carte
Mondiale des Sols de la FAO/UNESCO (FAO/Unesco, 1973) was used.
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In the classification of the PIRT 68 units of soil/vegetation are distinguished. For the objectives of this
study, the level of detail of the PIRT study is not necessary because many of the distinctions that were
made are not stable. For the exploration of possibilities for sustainable agricultural productionitis
necessary to make use of stable characteristics. The characteristics that were utilized are: the texture, the
soil depth, the presence of gravel, and the water permeability determine in general manner the availability
of water in the soil for crop cultivation.

With the aid of the 68 units of soil/vegetation of the PIRT aregrouping was done into 16 types of soil
(PSS) that can support a vegetation, and two other soil types that do not support vegetation (rocks or soil
submerged with water). The following main types of soil were distinguished:

The soils of type EC (sols d'ecoulement) can be inundated. They correspond to some of the TI-soils
(Terrainsinondées) in the PIRT (1983) classification.

Superficial soils (SU) are shallow soils that belong to the TR group of soils according to the PIRT. They
are distinguished from the gravely soils, which are also superficial, by their absence of gravel. The soil
type SU contains the PIRT soil types with codes TR-5 and TR-6. TR-3 is put in a sub-category SU_inc
because it has a strong inclination.

Gravely soils are soils that contain relatively much gravel, and they belong to the TC and TR class
according to the PIRT classification.. A distinction between the soil typesis made based on soil depth.

Hence there is a soil type GR (average depth: 44 cm) and avery shallow soil type "GR_su' (average
depth: 18 cm).

The other soil types, which don't have special characteristics like the first 3, are classified according to
texture. The main classes are: sand (SA), loamy sand, (sable limoneux, SALI), sandy loam (limon sableux
LISA), loam (limon, LILI) and clayy loam (limon argileux LIAR).

Sand (SA): Sandy soils have a grossly sandy texture.
Loamy sand (SALI) are al'so sandy, but with afiner structure

Sandy loam (L1SA) isthe most frequent soil typein the zone. A distinction is made on the basis of the
texture of the top layer between LISA_f (fine) and LISA_g (gross).

Theloam (LILI) soilsform asmall group that we have separated from the clayy loam (LIAR) not only
because of alower clay content but also of the difference in position in the toposequence. Loamy soils are
situated on the slope, and they therefore have a high risk of run-off.

The clayy-loam soils (LIAR) receive run-off water and are composed of heavier sails.
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Unsuitable soils, and soils permanently under water. These soils cannot be used for crop production.
Population and labor

The quantitative description of the population was used to arrive for the estimation of the requirements for
different production processes the labor availability in each of the sub-zones. The presented information is
on the basis of the second general population census and the Habitat of Mali (DNSI, 1991d), where the
population is given by sub-district. Next for each sub-district the fraction of its areathat fallsin the given
sub-zone. The assumption was made that the alocation of population is proportional to the area of the sub-
zone. The density isthen derived and is also presented in Table 6.3. The table shows the population
density that was found and the highest population densities are found in the south-east sub-zones, which
are sub-zones 2.4, 3.4, 3.5, 3.6 and 3.7.

The availability of labor depends on the proportion of the population that is active. This proportion was
estimated at 55 % and this was based on Veeneklaas et al (1991). The estimated population growth was

estimated at 2 % per year (Sissoko et al, 1995).

Rainfall

The description of the rainfall situation for each of the different sub-zonesis done on the basis of data
collected by 40 rainfall stationsin Mali. This information was obtained from the Direction Nationale de la
Météorologie.du Mali. Thisinformation concerns daily rainfall data that was measured during the period
1961 - 1990. The average annual rainfall was estimated for each sub-zone making use of the rainfall data
that was obtained from each of the rainfall stations in the sub-zones and, in certain cases, use of rainfall
stations that were situated near to the sub-zones. When observing the table one can see that rainfall
increases when going from the north to the south.

Table 6.3 Resour ces of the sudano-sahelian zone

sub-zone zone
1.1 |12 |13 |21 (22 |23 (24 |30 (31 |32 (33 |34 (35 |36 (3.7
general characteristics
rainfall
(mm/yr)

area
(1000 23 |25 (27 |26 |22 |20 (14 (30 62 |/5 |35 (34 |25 |18 (15 (452
km?2)

473 |621 [741 |396 (445 |550 (741 |188 (155 |250 (385 |451 |585 (585 (877
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population
%fggo 286 |315 (157 |127 |159 |174 |302 |300 [291 (203 (333 (821 (741 |544 (388 (5142
hab)
density

12.3|12.7 /5.8 |49 (7.3 [85 [22.2/9.9 |47 (27 9.4 |24.0/29.6 |29.8 |25.9 |11.4
(hab/km?)
number of
animals
(1000 234 1171 199 |74 |86 |159 |151 |201 (205 (288 (330 (464 |474 |352 (277 |3567
TLU)
animal
density
(TLU/ 10.1 69 |36 |29 |40 |78 [11.1/6.7 3.3 |39 (9.3 |135(18.9/19.3 /185 |7.9
km?2)
area <6
E\r;\'/gf*a 66 60 [38 [43 |49 |69 |96 |51 |19 |18 |47 [83 |o1 |04 |03
(%)
area<15
kmofa (99 [95 (78 [81 |96 (95 (100 |74 |51 |43 |81 |97 |100 [100 [100
PWP (%)
wood
production |o o |14 4 130069 (72 125 111.8 01 00 |00 |41 129 116 |14.9 [15.0 |142.3
(1000 m3/
yr)
distribution of total area among soil types (%)
EC 22 76 [24 10 [22 |12 38 |104[00 |02 |104 [18.4 187 [11.3 /5.4 |58
GR 14.2 |22.2 [38.0 |55 [6.8 [29.7 |459 28 |29 [40 [16.6 |12.3 8.7 [215 [245 |13.3
GR_su 00 |00 [44 |00 [00 [3.3 [103/00 00 0.0 0.0 |00 |51 [16.3[30.6 [2.7
LIAR 24 [70 00 00 93 06 00 (00 08 04 09 [2.7 |10.9 |17.3 [235 [3.6
LILI 11.8 [22.7 [25.0 2.7 140 |50 26523 |41 [21 62 [1.7 [82 0.7 [11.4 |76
LISA f [16.1 |11.7 [10.2 [29.6 [9.4 [20.8 [10.1 [12.3 [16.2 [15.5 [10.1 [13.9 [23.0 [14.4 2.9 [14.9
LISA g [224 95 [1.1 [24.7 [39.4 [25.8 2.1 [205 [16.4 [106 |65 (148 |85 |15 0.0 [13.8
SA 0.0 00 00 |00 |00 |00 [0.0 [189 [26539.0 1.8 0.0 0.0 0.0 0.0 1.3
SALI 58 00 |00 [36.2 24.4 106 {00 [17.4 01 0.0 (18855 3.8 0.0 00 [7.3
SU 17.3 110.6 8.4 0.3 0.0 |o.9 ]o.o 03 56 81 95 3.1 |o.o |o.o ]o.o 5.1
SUinc 67 75 45 00 00 00 00 00O 0O PO PO PO PO PO 0O [10
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inundated |0.0 |0.0 |00 |00 44 |00 (1.3 [10.7 {20 |05 [136|23.3|99 |70 |0.0 |5.2
unsuitable 1.1 |1.2 6.1 |00 |00 (20 |00 [45 [255|194 |57 |42 |32 |08 |16 |86
TLU repartitioning (%)
cattle 73.5|79.6 84.1 |67.8 |71.1 |65.2 |70.8 |54.7 |44.7 |48.3 |70.8 [67.6 |71.4 [73.9 |85.3 |68.3
sheep 6.2 44 41 |86 83 |104 7.0 |13.3 |14.6 (13.3 /89 (114 9.7 [86 |65 [9.5
goats 74 |52 57 |98 87 |13.2 99 |17.9 |19.8 [20.7 |14.1 |12.9 |10.7 (10.0 4.0 (11.8
others 13.0 {10.8 6.0 (13.8 119 |11.1 124 (14.1 209 (17.7 6.2 81 82 (75 |42 103

* PWP = Permanent Water Point

N.B: For the calculation of the numbre of TLU the conversion given by Breman & De Ridder (1991, page 456) is
used:

1TLU = 1,5 cattle = 10 sheep = 12 goats = 2 donkeys =1 horse = 0,8 camel.

Water resources

In the sudano-sahelian zone of Mali, the water resources are divers, there are natural water resources:
rivers, (Niger, Senegal, Bani) which are permanent, traditional water wells and modern hydro-electric
infrastructure (pumps and dams).

For an estimate of the areathat is available to cropping activities, the positions of the traditional and
modern hydrological facilities was established and hence the availability of water in the different sub-
zones. The assumption was made that the maximum distance that could be used for the cultivation of
crops was a distance of 6 km around a permanent water point, either modern or traditional, see (19..). Soa
circle of 6 km was drawn around a permanent water point. The part of land that is not covered by the
circles of 6 km was estimated. This part is an indication of the fraction of land that cannot be used for
wood plantation purposes.

A similar kind of estimate is made for the fraction of land that cannot be used for pasture in the dry season
due to a shortage of water. The limit for thistype of activity isacircle of 15 km from the water point.

Asisthe case for wood, water is also considered as a constraint because it is limited. The utilization of
land for animal husbandry or cropsislimited for the zones because the availability is limited.

The hypothesisis used that crop activities are not practiced in aregion further away than 6 km from a
permanent water point and in the dry season the animal husbandry activities are not possible in aregion
further away than 15 km from a permanent water point. Therefore for the modeling work the areas that
are outside the mentioned regions cannot be used for crop or animal husbandry activities.

Ruminants

The actual herds in the sub-zones are estimated on the basis of regional statistics of 'OMBEVI (1992) and

http://library.wur.nl/way/catal ogue/documents/Sahel/RAP3L/RAP31B.HTM (17 of 57)26-4-2010 11:28:22


http://library.wur.nl/way/catalogue/documents/Sahel/MANUAL/MANUAL.HTM

Rapports PSS N° 31, Chap. 5and 6

assumed that the division of the herd is proportional to the area of aregions of the different sub-zones.
The results, expressed in total TLU (tropical livestock unit) for the sub-zone and the TLU knrl are
presented in Table 6.3. For the calculation of the number of TLU the conversion rates given by Breman &
De Ridder (1991, page 456) are used: 1 TLU = 1,5 cattle = 10 sheep = 12 goat = 2 donkey =1 horse = 0,8
camel. At the most there are three types of animals that are taken into account in the group “other ~ of the

table. The animal density variesfrom 3to 20 TLU kmrl . The fraction of cattle in the total number of
animals, which isfor most of the sub-zones around 75 %, is lower in sub-zones with low rainfall (3.0, 3.1,
and 3.2).

Woody plants

The resource of woody plants in the sudano-sahelian zone are estimated on the basis of the information
that is provided by the Projet Inventaire des Ressources Ligneuses (PIRL). The global overview is given,
in Table 6.3 a presentation is given of the annual actual production of wood, and thisis given with the aid
of an estimate of the annual growth in m3 harl yr-1, In addition the estimate of the production of wood per
habitant is added.

Characterization of the sub-zones

Sub-zone 2.1 :

is situated at the extreme north of the Koulikoro and Ségou region with an area of 25.828 km? and an
average annual rainfall of 396 mm/yr. The main agro-ecological zone is Ouagadougou in the natural
region of HODH, which covers 93 % of the total area of the sub-zone. The dominant soil types are loamy
sands (36 %), coarse sandy loams (25 %) and fine sandy loams (22 %).

Sub-zone 2.2 :

It is located in the region of Koulikoro and alittle bit in the region of Ségou, the areaiis 21.752 km?2 and
the an average annual rainfall is 445 mm/yr.

The main agro-ecological zones are: the Delta Mort Occidental in the central delta of the Niger river, in
such away that the Bas Kaarta and Tyermandali are situated in the HODH. The dominant soil types are
coarse sandy loams (LISA _g) and loamy sand (SALI).

Sub-zone 2.3 :

Is situated in the center of the Kouliloro region with an area of 20.465 km? and an average annual rainfall
of 550 mm/yr. The main agro-ecological zones are the Tyemandali in the HODH and the Bélédougou in
the Plateau Mandingue. The principle soil types are gravely (GR), coarse sandy loams (LISA_g), clay
loam (LIAR).

Sub-zone 2.4:
Islocated to the south of the Koulikoro region with an area of 13.616 km2 and an average rainfall of 741

mm/an. The Wénia and the Bélédougou are the dominant agro-ecological zones, situated on the
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Mandingue plateau. The Moyen Bani Niger is situated in the central delta of the Niger river represents
only 5 % of this sub-zone. The main soil types are gravely, loam, fine sandy loam.

Sub-zone 3.0:

Is situated in the south west of the Tombouctou region with an area of 30.128 km?2 and an average annual
rainfall of 188 mm/yr. The agro-ecological zones that are dominant in this sub-zone are the Daounas
situated in the HODH and is situated around the Central delta of the river Niger. The main soil types are
clay loam (LIAR), coarse sandy loam (LISA_g), loamy sand (SALI) and sand (SA).

Sub-zone 3.1:

Is situated in the west of the Tombouctou region and is in the Gao region, with an area of 38.156 km?2 and
an average annual rainfall of 155 mm/yr. the main agro-ecological zoneis Minkiri situated in I'Aklé
Azaouad hence for the Ganderas and the Tin bilal is situated in the Gourma, so that I'Abourak is situated
inthe Tilemsi

ub-zone 3.2 :

Is situated in the south of the Tombouctou region and the Gao, with an area of 44.850 km2 and an average
annual rainfall of 250 mm/yr. The dominant agro-ecological zoneis Tillit (61 %) and Tin bilal (18 %)
situated in the Gourma, in such away that I'Abourak (12 %) is situated in the Tilemsi. Sand isthe main
soil type, in addition to fine sandy loam and gravely. The soil type INAPT (rock) is lessimportant in this
sub-zone with 19 % of the total area.

ub-zone 3.3:

Is situated in the south of the Mopti region, with an area of 35.427 km?2 and an average annual rainfall of
385 mm/yr. The main agro-ecological zones are the Dyondé on the Bandiagara-Hombori plateau, the
Mondoro in the Gondo-Mondoro, such that the Delta Vif, the Delta Mort occidental and the the
surrounding zone are in the natural region of the Central Delta of the River Niger. The dominant soil
types are gravely soils, clay loam, loamy sand and inundated clay.

Sub-zone 3.4 :

Is situated in the center of the Mopti region and reaches in the west in the extreme East of the region the
district of Ségou (Cercle de Macina). The sub-zone covers aregion of 34.229 km?2 with an average annual
rainfall of 451 mm/yr. The main agro-ecological zones in this sub-zone are: the Haut plateau Dogon, the
Deltavif, the western Delta and the Séno. The dominant soil types are clay soils gravely soils, sandy
loams and fine loamy sands.

Sub-zone 3.5:

Islocated in the north of the region of Ségou and part of the extreme south the region of Mopti (Cercle de
Djenné) with an area of 25.059 km?2 and an average annual rainfall of 585 mm/yr. The main agro-
ecological zones are the Moyen Bani Niger, the Bas plateau Bobo and the plaine du Sourou. The main
soil types are fine loamy sands and loamy clay soils.
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ub-zone 3.6 :

Is situated in the extreme south of the Ségou region with an area of 18.276 km2 and an average annual
rainfall of 747 mm/yr. The predominant agro-ecological zone is the Falo situated on the Koutiala plateau,
which covers 66 % of the total area of the zone. Asisthe case for the Moyen Bani Niger, the Bas Plateau
Bobo and the Moyen Bani Occidental, the main types of soil are fine loamy sands, gravely soils,
superficial gravely soils and clay loams.

Sub-zone 3.7 :

Is situated on the extreme north of the Sikasso region and borders the Soudano-Sahelian zone. It is
covered by the Y orosse district aswell asthe district of Koutiala (which is the object for the case study).
The areais 14.990 km?2 with an average annual rainfall of 877 mm/yr. The agro-ecological zones of this
sub-zone are the Moyen Bani Oriental which represents 74 % of the area of the sub-zone, the Falo, (24 %)
and the Kénédougou (2 %) which islocated on the Koutiala plateau.

6.2.4. Resources of the Koutiala district

The Koutialadistrict is situated between 12deg. 24' |atitude north and 5deg. 28' longitude west and is part
of the 3rd administrative region of Mali, commonly called South Mali. It borders to the north and north
west to the districts of San and Bla (the region of Ségou), at the south to the district of Sikasso and
Burkina Faso, to the east to the district of Y orosso and to the west to the district of Diola. The areaiis not
very mountainous, and is 9100 km2. The areais divided into administrative units: one overall unit and 6
sub-district the central sub-district, M'Pessoba, Zangasso, Molobala, Kouniana, and Konséguela. The
climateis of the type Soudano-Sahelian in the north and sudanian in the south with only one rainy season.
The average annual temperature is 30 degrees approximately (Sivakumar et al, 1984). The rainy season is
from May to October, and the number of rainy days variesfrom 38 to 72 (CMDT, 1987-1993). The
average annual rainfall is 980 mm (Sivakumar et al .,1984). Table 6.4 gives the rainfall for the period
1986 to 1992.

Table 6.4 Rainfall (mm) and number of rainy days per year in the Koutiala district

station Koutiala M'pessoba Molobala Zebaa
year mm days mm days mm days mm days
1986 835 63 1043 50 901 52 855 56
1987 704 68 846 50 715 48 712 44
1988 893 71 773 51 1015 66 857 50
1989 633 64 688 49 740 49 865 53
1990 913 67 618 41 732 60 471 38
1991 843 67 688 54 795 55 767 52
1992 671 72 621 53 649 62 770 56
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The population of the region is 286.244 habitants (BCR, 1991) with an average density of 24 hbts’/km2,
The population, which mainly comprises of ethnic groups such as the Minianka, Bobo and Dionka who
mainly take part in agro-pastoral activities. The division of the population per sub-district isgiven in
Table 6.5. Note that the division is not homogenous in the district with the relative density low in the
Konséguéla sub-district compared to the others. The growth of the population in the district is 3.3 % per
year, whereas nationally thisis 1.9 %. The population comprises 78 % which is rural and mainly worksin
the primary sector. An estimation of the population per age group indicates that 55 %, 5 % and 40 %
respectively are younger than 18, between 18 and 21, and finally 21 years and older. The population is
relatively young.

Table 6.5 Population statistics for the Koutiala district in 1987

sub-districts | area(km?) | population (n) | density (nkm2) | growthrate (% an'l) | villages(n)
Koutiala* 1375 104661 76.1 +3.8 5l
Konséguela |2045 27069 13.2 +3.1 33
Kouniana 1800 35420 19.7 +2.7 35
Molobala 1435 34303 23.9 +3.4 25
M'pessoba 1210 59825 49.4 +2.8 55
Zangasso 1235 24966 20.2 +3.5 32

district 9100 286244 315 +3.3 231

Source: BCR (1991)

Table 6.6 The main soil types in the Koutiala district

code soil type km?2 %
EC ecoulement (run-on) 296 3
GR gravillonnaire (gravely) 1918 21
GR su gravillonnaire superficiel 3721 41
LIAR limon-argileux (clay-loam) 2430 27
LILI limon-limoneux (Iloam) 428 5
LISA f limon-sableux fin (loamy sand) 282 3

The main types of soilsthat are important in the district of Koutiala are presented in Table 6.6. A
characterization of the soilsis given in section 6.2.3. More than 60 % of the district is occupied by soils

little suitable for agriculture (GR and GR_su). It is noteworthy that in agriculture more and more is being
invested in livestock. The importance given to the herds in a production systems of a zone is explained by
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the fact that the herd is an generally an investment and saving. For others, the animal husbandry activities
are complementary to the cropping activities in such away that use is made of traction power, the manure

and the use of by-products. Thisis especially the case for the concentration of herds in the sectors where
the human density is high and the pressure for space for living and cropsisvery high (CMDT, 1993)

Table 6.7 Number of animalsin Koutiala (1992-93)

sector cattle sheep/goat donkeys horses pigs
Koutiala 80073 53631 5062 83 1817
M'pessoba 47929 32118 5754 35 1184
Molobala 42759 19734 2659 48 5006
Zebala 42696 42856 3047 167 1433
district 213457 148339 16522 333 9440
Source: Rapport CMDT, 1992/1993
Table 6.8 Characterization and importance of farm types in the Koutiala district

type characterization number (%)
A with equipment and herd 9092 46

B with equipment, no herd 7905 40

C able to borrow equipment 2383 12

D no equipment 401 2

total 19781 100

Source : Estimations based on the Annuaire Statistique CMDT (1994) - Resultats de |'engquéte agricole permanente
1993/1994.

6.2.5. The socio-economic and institutional environment of Koutiala

The institutional environment of the Koutiala district is rich with the presence of different development
structures and organization from the development world. The Maian Company for the Development of
Textiles (CMDT) is the main development structure and coversthe district. The livestock sector is
charged with training of the livestock owners as far as improvement of feed quality and animal health is
concerned. The forestry department is charged with the policing of the forests and organization of the
population and material exploitation of the forests. A number of other development agencies exist that are
not mentioned here.

The main credit structuresin the district are: the CMDT and the Banque Nationale de Dével oppement
Agricole which allocate the credit to the organizations for the purchase of equipment and inputs. In the
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domain of the mobilization of rural savings there is the savings bank and the rural credit called "Kafo
Jigene'. Other structures for rural credit banking are also present, such as Banque Malienne de
Développement et la Banque Internationale de I'Afrique de I'Ouest.

There exist many rural markets in the district that constitute the place where outputs are sold (cattle,
agricultural products) and the place to purchase outputs. The most important marketsin the district are
Koutiala (Commune), Molobala, M'Pessoba, N'Togonasso and Sadiola. For cattle N'Togonasso is the
Important market in the district and thisis also the community market for small ruminants. The
commercial transactions for the markets are not only limited for animals but also concern agricultural
products from the district of Koutialawhich is a zone where millet, sorghum and maize are produced.

The rural development of Koutialais generally is afar more advanced state when it is compared to the
other zones of Mali. There exist many organizations that play an important role in the stocking of inputs
and the selling of products. The village association is atransitory structure towards the "Ton Villageois, a
pre-cooperative structure. In the district of Koutialathere existed in 1994, 20 Tons villageois and 345 AV
(CLD; 1994. PP 9). There are 6 central cooperatives for stocking and commercialization in the district and
the other cooperatives many other cooperatives such as a Coopérative des él eveurs de Welingana; la
Coopérative des éleveurs de M'Pessoba ; la Coopérative agro-pastorale de Koutiala la Coopérative
agricole de N'Togonasso; la Coopérative des anciens combattants et victime de guerre; la Coopérative des
transporteurs routiers de Koutiala; la Coopérative des maraichers et planteurs de Koutiala; la Coopérative
des riziculteurs de Koutiala. So in total there are 14 cooperative societiesin the district (Source CAC,
Koutiala, Décembre 1993). Thereis also a syndicate for the cotton producers and staple crops (SY COV)
which has another structure in the interest group and defends the interests of the peasants in the district.

In 1994 there were ten milk producing groups who delivered their milk to the milk factory (Dembélé,
1995). The group of milk producers are in Wolodougou, Signé, Sirakélé 11, N'Goukan, Ouendjinall,
Kaniko I, Kaniko I, Namposséla, Shikolomba, et de la Commune de Koutiala.

The land property rightsin Mali are dominated by a coexistence of tradition and by the law. Traditionally,
access to land was obtained through the “right of the axe', by fire and by heritage. (Maiga et al., 1994).
About 90 % of the land is managed this way. Decisions about the right to cultivate land are made in the
villages. The law recognizes the traditional rights as long as the State does not need the land for own
pUrposes.

It should be noted that a legal code for the use of pastures, even if it were elaborated is hardly known or
not applied. The use of pasturesisfreefor everyone.

6.3. Agricultural production activities
6.3.1. Introduction

For the exploration and analysis of the possibilities for the sustainable use of resources of aregion with a
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Multiple Goal Linear Programming (MGLP) model one needs a quantitative description of the various
ways in which the resources can be used productively, in other words the “production activities. These
production activities are well-defined and quantified means of agricultural production in which aunique
combination of inputs result in a unique mixture of agricultural output. The inputs include e.g. the amount
of land, labor requirements to carry out field operations, animal traction, fertilizer and manure. Outputs of
crop activities can include the yield of the main product, crop residues and possible environmenta side-
effects such as soil losses due to erosion. For livestock activities inputs include the quality and quantity of
feed, labor and capital, while the outputs include live weight (meat), milk, manure and traction. See for a
more elaborate description of the production activities used in the MGLP model Quak et al., 1996 and

Bakker et al., 1996.

The quality and quantity of the natural resource base determines the boundary conditions of agricultural
development. The yields of crop activities are e.g. afunction of a combination of crop characteristics, soil
properties, and climate. They determine the production potential of crops. In the description of crop
activities the so-called "target-oriented' approach is applied: First the production (output) is determined,
based on the quality and quantity of the natural resource base and subsequently, the requirements (inputs)
to realize that production (Van Duivenbooden et al., 1991). In par. 6.3.2 this approach isillustrated on the

basis of input-output matrices of five sorghum activities.

Because the PSS project aims at the exploration of sustainable development options for the soudano
sahelian region, it is obvious that factors affecting agro-ecological sustainability are taken into account in
the definition of crop activities. Agro-ecological sustainability in this respect meansthat yields are not
jeopardized in the long run. Current production in the soudano sahelian region is characterized by a
depletion of soil organic matter and nutrients, and soil losses due to erosion resulting in reduced yields
(Van Keulen & Breman, 1990). In the applied MGL P model, agro-ecological sustainability is
operationalized in terms of a balanced organic matter and nutrient supply, and alimited soil erosion. Itis
assumed that the annual losses of soil organic matter due to decomposition are replenished with crop
residues, manure, or the organic matter produced during afallow period. The macro nutrients (N, P and
K) withdrawn from the system due to the removal of consumable products and/or crop residues and
inevitable losses (leaching, de-nitrification, and volatilization) are replenished with nutrientsin crop
residues and manure, fertilizers and the annual supply from natural resources (deposition, nutrient fixing
micro-organisms, and weathering). Moreover, the crop activities are defined in such away that the soil
erosion does not exceed a certain "tolerated' soil loss per ha per year. The "tolerated’ soil lossisa
threshold value based on PIRT (1983b) that may not be exceeded and varies between 2 and 10 ton/ha,
depending on the soil type. Erosion is described on basis of the Universal Soil Loss Equation (USLE)
developed by Wischmeier& Smith (1960) and which has been calibrated for West-African conditions by
Roose (1977). Soil erosion can be reduced by construction of stone bunds requiring labor and capital. At
erosion susceptible soils stone bunds must be applied at shorter distances than less susceptible soils to
meet the “tolerated' annual soil 1oss. The consequences of this requirement are reflected in the labor and
capital inputs of crop activities.

The integration of arable cropping systems and livestock has been identified as one of the key elements
for agricultural development in the soudano sahelian region of Mali (Breman, 1990). Integration of both
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activities can be mutually beneficial. Crop activities can produce high quality fodder crops (e.g. cow pea)
or crop residues (straw) which can be applied in livestock activities to increase meat and milk production,
while manure can be used in arable cropping systems to replenish soil organic matter and nutrients. The
Interaction between in-and outputs of cropping systems and livestock is simplified illustrated in Figure

6.3. Both compete for the same resource base (land, water, labor and capital), produce final products to

satisfy national or individual goals (grains, cotton, meat and milk) and intermediate products (crop
residues and manure) which are used as inputs in mutual activities.

Figure 6.5 Relational diagram of crop and livestock activities, presenting their competition for resources
and their complementarity through the use of the other's by-products.

To sketch the full scope of choicesinvolved in the use of intermediate products various transformation
activities have been defined. Each option has its advantages and disadvantages in terms of nutrient |osses,
labor requirements, and contribution to the replenishment of the soil organic matter and nutrient
resources. The transformation activities do not directly result in final products used to satisfy human
demands but are applied to transfer intermediate products produced by one activity (output) to other
activities (input). Thisdistinction is artificial, but from a viewpoint of the MGLP-model required to
reduce the size of the model. The output of these transformation activities supplies two type of pools, the
crop residue/forage pool or the organic matter/nutrient pool asillustrated in Figure 6.6. Both type of pools

exists at the farm and field level. Three types of activity produce final consumable products and
intermediate products: crop activity, livestock herd activity, and livestock fattening activity. Two
activities produce only intermediate products: rangeland activity and fallowing. Six activities are used to
transform or transport intermediate products: (i) mulching activity in which crop residues are used as
mulch reducing soil erosion and supplying soil organic matter stocks, (ii) plowing activity in which crop
residues and manure are plowed under to maintain soil organic matter stocks, (iii) burning activity in
which crop residues are burned at the field to facilitate plowing and to recover rapidly their nutrients, (iv)
compost activity in which crop residues and manure are mixed at the farm making advantage of the N-
fixing capacity of straw, (v) crop residue transport from the field to the farm allowing to feed crop
residues at the stable, and (vi) transport of organic matter; with this activity organic matter and nutrients
are transported from the farm to the field to supply soil organic matter and nutrient stocks. Additionally,
fertilizer and feed supplements can be purchased to supply the organic matter/nutrient and residue/fodder
pools. The way in which these activities are related is presented in Figure 6.6 which constitutes hence a
relational diagram for the defined types of activity. The crop activities are described in section 6.3.2. The

livestock activities for herds and the fattening activities are described in section 6.3.3. Other types of
activity in the diagram area treated in section 6.3.4. The characteristics of the types of activity (definition
criteria, units and input-output relations) in Figure 6.6 are summarized in Table 6.9.

The intermediate products, crop residues and manure, or in more general terms organic matter sources
(including their nutrients) play a crucial rolein the integration of the cropping and livestock systems and
in the objectives of the project to analyze and explore the possibilities for sustainable agricultural
development in the sudano-sahelian region.
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Because the quality of organic matter differs among organic matter sources and therefore their capacity to
maintain the soil organic matter content, the various organic matter sources are expressed in standard
organic matter (Matiére Organique Standard MOST). One unit of MOST (UMO) is defined as the
quantity organic matter (of agiven quality) that can maintain 1 % organic matter in the first 20 cm of a
clay soil on one hectare during on e day of optimal micro biological activity. Three variables are
necessary to calculate the MOST input of acrop activity (in terms of UMO's per ha) required to maintain
the soil organic matter content:

1. A target organic matter content of the upper soil layer which has to be maintained,

2. The number of days with optimal microbial activity whichisfor rain fed crops afraction (0.4) of the
length of the growing season and for inundated crops one tenth of the inundated period,

3. The texture of the soil. Fresh organic matter is protected against decomposition by means of binding to
clay particles (Verberne et al., 1990). The higher the clay content of a soil the more fresh organic matter
Isrequired to maintain the target soil organic matter content. The MOST requirement for a sandy soil is
1.6 timesas high asfor aclay soil.

The value of organic matter sources in terms of MOST depends on the content of fibers (lignin, cellulose)
of the product. A relation between the fiber content and the amount of organic material to attain 1 UMO is
derived from the dynamic soil organic matter model developed by Verberne et al. (1990). The value of

most crop residues in terms of MOST corresponds for example with 0.04 UMO kg L.

To maintain 1.5 % organic matter content in aclay soil in azone with arainy season of 120 days, one
needs an annual input of 1.5* 120* 0.4 = 72 UMO hal. If thisinput comes solely from crop residues,
one needs 72/0.04 = 1800 kg ha'l y-1of crop residues. For a sandy soil 1.6 times as much crop residues
are required.

Figure 6.6 Relational diagram of the activities with respect to their production and use of organic matter
and nutrients, both at the field and at the farm.

Table 6.9 Definition of activities, their inputs and outputs and the units in which these are expressed
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activities definition criteria  |inputs unit outputs unit
crop sub-zone land ha main product (field) |kg hal
. . residue/fodder
1 1
climate capital F cfaha (fidld) kg ha
soil type labor md hal [MOST (field) UMO hal
MOST :
-1 1
crop (fidd) UMO hal |NPK (field) kg ha
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nitrogen binding

: : 1 1
production level NPK (field) |kg ha capacity kg N kg
crop residue use d“'?“ght anim.day residue

animal hal
soil conservation
measures
. : fodder :
herd livestock selling strategy (field) Fcfahal |milk and meat kg TLU-L
: fodder :
production level (farm) mdhal |MOST (field&farm [UMO hal
capital kg NPK (field&farm) |kg hatl
labor kg draught animal TLU
. : fodder
-1
livestock fattening |age (farm) kg meat kg TLU
production level capital Fcfahal |[MOST (farm) UMO hatl
labor mdhal |NPK (farm) kg harl
fallow sub-zone land ha MOST (field) UMO ha'l
soil type NPK (field) kg harl
rangeland sub-zone land ha fodder (field) kg harl
climate wood m-3 ha'l
soil type
season of grazing

crop residue i residue , 1

burning sub-zone (field) kg NPK (field) kg kg
soil type labor md ha'l
crop

crop residue , residue . 1

plowing climate (field) kg MOST (field) UMO kg
soil type labor md kgl |NPK (field) kg kgl
crop capital F cfakgl

draught anim.day
animal kgl
crop residue sub-zone E%%‘;e kghal  [MOST (field) UMO harl
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mulching climate labor mdhal |NPK (field) kg hal
soil type
crop
production level
compost making sub-zone E?:rcr::;e kg MOST (farm) UMO kg'!
crop labor md kgl [NPK (farm) kg kgl
nitrogen binding kg N kg1
capacity residue
. residue/fodder
transport of crop sub-zone residue kg (farm) kg
residueto thefarm |soil type labor md kg1
crop capital F cfakgl
transport mode
transport of organic |climate ?gacr)ri;- UuMO MOST (field) UuMO
matter to the fild |soil type NPK (farm) [<9UMO Inpk (fieid) kg UMO-1
. F cfa
transport mode capital UMO-L
labor Td UMC
buying fertilizer capital Fcfakg?l |NPK (field) kg
buying supplements capital F cfakgl |fodder (farm) kg

6.3.2. Crop activities
6.3.2.1. Definition criteria

If one wants to consider a specific activity, it is necessary to know the characteristics of that activity.
These characteristics, often called « definition criteria », describe on the one hand the environment
(rainfall, soil type) in which the activity is carried out, and on the other hand the techniques used to
execute the activity (production level, erosion measures, selling strategy). The definition criteriafor the
crop activities (rain fed and inundated) are given in Table 6.10. For inundated crop activities the criteria
of measures for water conservation and soil conservation are not applied. These crop activities are
therefore defined on the basis of six criteria. For each definition criteria a set of variablesis defined which
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can be combined with each variable form another criteria

Table 6.10 Criteria and variables of rain fed and inundated crop activities. See text for explanation of
abbreviations

sub- rainfall soll crop production level |crop residue use measur&s_soil
zone type conservation
SZ 11 |dry EC andropogon extensive mulching flat
SZ 12 \norma |GR andropogon (re-growth)  [semi-extensive |other ridges
SZ 13 GR_su [peanut semi-intensive  |plowing tied ridges
SZ 21 LIAR  |'bourgou’ intensive burning
SZ 22 LILI cotton grazing
SZ_23 LISA f |maize forage (farm)
SZ 24 LISA_ g millet forage (field)
SZ-30 SA cowpea
SZ 31 SALI cowpeafor forage
SZ 32 SU irrigated rice (canals)
SZ 33 SU _inc |irrigated rice (pump)
SZ 34 IN_H1 |controlled inundated rice
SZ 35 IN H2 |controlled inundated rice
SZ 36 IN_H3 |sorghum
SZ 37 IN_H4 |sorghum of theriver delta
IN_H5
IN_H6
IN_H7
Sub-zone

The Soudano sahelian region is divided into 15 sub-zones which are relatively homogeneous regarding
soil and climate characteristics. Moreover, administrative boundaries are taken into account to simplify
the collection of stetistical data. The 15 sub-zones are oriented in the west east direction, because rainfall,
one of the most important climatic factors, changes mostly in the north-south direction (from 300 to 900
mm). See section 6.2 for a sketched map of the Sudano-sahelian region and the location of the sub-zones.

Rainfall
The climate of the sub-zone gives the environment for vegetative growth. For each sub-zoneit is
characterized in terms of radiation, rainfall (number of rainy days, average rainfall per decade), potential
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evapotranspiration and et vapor pressure deficit, on the basis of climatic data for 30 years (1961 - 1990) of
the "Direction Nationale de la Meteorologi€'. These data are used per decade. A separation has been made
between dry, normal and humid years. A dry year represents the 20 % (=6) driest years, while a humid
year represents the 20 % (=6) wettest years. A normal year represents the remaining 60 % (18) years of
the 1961-1990 period.

Soil type

The soil is aresource that should be apt to temporarily store water and nutrients in order to give crops,
trees and grass the possibility to grow. For the sudano-sahelian zone of Mali 18 soil types have been
distinguished, using as criteria the possibility to be inundated, soil depth, presence of gravel, and texture.
Sail characteristics are derived from PIRT (19864, b,c) and are described in more detail in section 6.2.

Crop

Crop characteristics used to quantify the production potential of the fifteen distinguished crops include the
minimum and maximum growth cycle, length of development stages, parameters defining the partitioning
of biomass over crop parts, nutrient contents, and crop specific parameters used to estimate the water-
limited production according to Tanner & Sinclair (1983). Crop specific information is derived from Van
Duivenbooden et al. (1991), Van Duivenbooden (1992), Purseglove (1974, 1975) and Penning de Vries &

Djiteye (1982).

Production level

Four target production levels are distinguished: extensive, semi-extensive, semi-intensive and intensive.
They differ inyield, level of mechanization, nutrient efficiency and the occurrence of afallow period. Itis
assumed that at he highest production level (indicated with “intensive) theyield of arain fed crop activity
can reach 80 % of the yield limited by water availability. It is assumed that an additional 20 % of the
yieldsislost by diseases and pests. At alow production level, the yield is determined mainly by nutrient
availability, which is derived from Penning de Vries & Djiteye (1982). Use of animal traction at field

preparation gives 20 % higher yields than at the lowest production level (Van Duivenbooden et al., 1991).
Between this production level and the intensive production level an intermediate level (semi-intensive) is
fixed. The production level aso defines which operations are carried out, what kind of equipment is used,
whether animal traction is applied and the labor requirements. It is assumed that at the more intensive (=
higher) production levels more animal traction is applied. Moreover, it is assumed that at the less
intensive production levels nutrient losses are larger due to less favorable growing conditions. A fallow
period for the extensive production levelsis defined as an additional organic matter source to maintain the
soil organic matter content.

Use of crop residues

This criteria determines how crop residues are used. Six crop residue uses are defined: (i) plowing the
crop residues into the soil to supply the soil organic matter resources, (ii) mulching to reduce soil erosion
and to supply soil organic matter resources, (iii) burned at the field, (iv) transport of crop residues to the
farm where they can be used as forage in livestock rearing or for compost making (v) fabrication of
compost, or (vi) crop residues can be grazed directly by cattle or small ruminants Formally, in the crop
activity, there is only a choice between mulching and other. In the MGLP model, the residues that were
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not used for mulching, can be used for the other 5 types of activity (plowing, grazing, etc.)

Table 6.11 Some examples of in- and output coefficients for sorghum activities in sub-zone &Z 37

(Koutiala) under normal rainfall conditions
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definition criterion unit values for the definition criteria

soil type LIAR LIAR LIAR GR GR
crop sorghum sorghum | sorghum | sorghum | sorghum
production level semi-intensive | semi-int. | semi-ext. | semi-int | semi-int
crop residue use other™) other™ | other) | other*) |mulching
conservation measures flat tiedridg. |tiedridg. |tiedridg. | tied ridg.
outputs:

main product kg ha'l 2475 3065 1039 2003 2003
residue (field) kg hal 4339 5370 2420 3514 0

MOST (farm) UMO hal |41 50 22 33 33

N (farm) kg ha'l 2 1 2 2

P (farm) kg harl 0 0 0 0 0

K (farm) kg harl 8 10 4 6 6
nitrogen binding capacity kg ha'l 5 6 2 4 4

inputs:

MOST UMO hal |117 146 152 131 5

N kg harl o4 138 69 161 152

P kg ha'l 5 6 2 4 3

K kghal |53 81 37 105 78

|abor:

1. spread of organic matter  |md ha'l 2 2 1 1 10

2. preparation md ha'l 10 21 19 20 20

3. semis md ha'l 2 6 5 5 5

4. maintenance-1 md ha'l 15 20 20 20 20

5. maintenance-2 md ha'l 27 31 18 26 26

6. harvest md ha'l 26 32 14 22 22

7. hors harvest md ha'l 2 2 1 1 1
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8. rest md hal 55 30 13 26 33
draught animals ad harl 19.3 9.6 8 9.1 9.1
monetary input Fcfahal (30170 9802 5010 8640 7260

*) means that crop residues can be used for plowing into the field, for burning, for transport to the farm, or for
grazing

Measures of conservation of water and soil

Three cultivation techniques are distinguished that influence run-off: flat, ridges and tied ridges, of which
the latter two are applied to reduce run-off. The conservation measures affect water infiltration and
therefore the water-limited production potential of crops. Moreover, these cultivation techniques affect
soil erosion.

Theoretically, the 15 sub-zones, 2 rainfall-year types, 18 soil types, 15 crops, 4 production levels, 2 crop
residue uses and 3 conservation measures can be combined, resulting in different crop activities.
However, not all combinations are feasible. Some combinations of sub-zones and crops are for instance
infeasible due to the limited availability of water for crop growth in certain sub-zones, inundated crops are
only grown at inundated soils and not all crops are combined with each production level, residue use or
conservation measure. For the feasible combinations in-and outputs are quantified. The inputsinclude
MOST, N, Pand K, labor, draught animals and capital. The outputs include the main product, the residue,
and the remainder of the main product after threshing. This remainder contains MOST, N, PK and
represents also a nitrogen binding capacity, when mixed with dung. In Table 6.11 five examples are
shown of sorghum activities which differ in soil type, production level, residue use and conservation
measures,

Asdescribed in the introduction section 6.3.1 the crop activities are defined in atarget oriented way, i.e.
first the yields (outputs) are determined and subsequently the requirements (inputs). This approach can be
Illustrated on the basis of the sorghum activities shown in Table 6.11. First the water-limited production is
estimated based on the available amount of water. Rainfall (distribution), soil characteristics and
conservation measures determine the run-off and the infiltrated water which is reduced with losses due to
evaporation and percolation. On basis of the available water, crop specific parameters and the vapor
pressure deficit the total biomass is estimated with the method described by Tanner & Sinclair (1983).
The biomass is corrected assuming inevitable losses due to sub-optimal water supply at the start and end
of the growing season, and diseases and plagues. Using crop specific partitioning ratios the biomassis
distributed over the crop parts, grains, ear, leaves, stems et roots. The output includes the grains, the
residue (leaves and stems) while the ears are transformed into the output MOST. Based on the nutrient
content of the ears the amount of N, P and K can be estimated as a separate output shown in Table 6.11.
The nitrogen binding capacity quantifies the amount of N that can be immobilized by the relatively N
poor ear parts. This output can be used by to immobilize urine N if compost is used to be mixed with
dung.

Subsequently, the inputs are calculated. The requirements of organic matter in terms of MOST are
described in paragraph 6.3.1. The MOST input is required to maintain the soil organic matter content at a
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target organic matter level. It is noticed that these target levels are higher than the current soil organic
matter contents (see section 6.2). A similar requirement has to be met for the nutrients N, P and K for
which the annual withdrawal should be compensated by natural and external resources. Therefore, the
quantity of nutrientsis calculated which is taken up by the crop and removed from the field plus the losses
caused by soil erosion. This amount of nutrients should be compensated by supply processes to guarantee
a sustainable production system. The supply from natural resources includes several processes: wet and
dry deposition, biological fixation, and inundated water. These components are subject to |0ss processes
including denitrification, volatilization, leaching and erosion which are governed by rainfall, soil type,
crop, production level, conservation measures and whether nutrients are derived from organic or inorganic
material. It is e.g. assumed that nitrogen from organic material is subject to higher losses than nitrogen
from (inorganic) fertilizers. The difference between the nutrient withdrawal and supply from natural
resources alows to quantify a nutrient balance of the system. A deficient balance, i.e. the nutrient outflow
exceeds the inflow, must be compensated by the supply of organic matter and/or fertilizers which are a'so
subject to the same loss processes as nutrients from natural resources. Dividing the nutrient deficit by the
complement of the loss fraction results in the fertilizer requirement of a particular crop activity.

Eight periods are defined in which various field operations have to be carried out requiring labor and
draught animals. For these operations so-called task times are available defining the number of man-days
and animal-team days required to complete an operation including the necessary traveling time (Van
Duivenbooden et al., 1991; PIRT 1983a,b,c; Van Heemst et al., 1983). Some operations are a function of
theyield level (e.g. harvesting), others afunction of the area (e.g. plowing). Matching the available days
in each period with the labor and animal traction requirements of the operations in each period allowsto
identify labor and animal traction peaks during the season. For reasons of simplicity only the total annual
animal requirements are shown in Table 6.11.

The monetary inputs of crop activities include capital costs and "consumable’ costs. The former includes
the costs of animal traction (carts, donkeys), their implements (plow, sowing machines, etc.) and stones
for stone bunds. The annual capital costs are based on the depreciation costs and maintenance costs. The
“consumable' costs are the costs for seed and crop protection. The costs of fertilizer are not included in the
crop activity, asthe activity defines the amount of nutrients and organic matter that is lost from the sail. In
the LP model it is calculated how to restore the nutrient balance: with nutrients and organic from the
system or with the use of fertilizer.

6.3.3. Livestock activities

For alarge part of the population in the sudano-sahelian zone livestock isthe main livelihood. The low
quality of fodder is one of the key problems the livestock sector faces. The quality and quantity of
available fodder determines the potential livestock production. Integration of arable and livestock
production systems asillustrated in Figure 6.5 can improve the fodder situation and thus animal
productivity. The approach chosen to quantify livestock activities takesin an explicit way into account the
regional feed availability and quality.

A livestock activity is defined as the specific combination of inputs (feed, labor and capital) resulting in a
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unique set of outputs (meat or live weight, milk, manure and traction). Three animal species are defined
for which in-and output matrices are determined and applied in the MGLP model: cattle, goats, and sheep.
For reasons of simplicity the description of the animal activitiesin this section is restricted to that of cattle
activities. The in-and output relations of the other animal species are principally in the same way derived.
See Quak et al. (1996) for amore elaborate description of the cattle livestock activities.

Cattle is divided into two types of animals: (i) cattle that livesin herds and has a mixed production goal
consisting of milk, live weight (meat) and traction (oxen); they are also called dual -purpose animals, and
(ii) cattle reared individually for intensive meat production by means of fattening. Both types produce
manure as a by-product and are related to each other because herd animals that are sold can be used for
fattening. Figure 6.7 gives a schematic overview of the in-and outputs of the two cattle activities and their
relationships. The feed for both types of animals are divided into 8 different quality classes (gl to g8) and
its availability for herd purpose animals in two seasons (dry and rainy season). Fattening is supposed to
take place only in the dry season. The outputs of both cattle activities consists of meat and manure, plus
milk and afraction of animals suitable for traction (the latter only for the dual-purpose animals).

Figure 6.7 Inputs and outputs of livestock activities.

6.3.3.1. Livestock in herds

Starting point in modelling the herd structure is the assumption that an equilibrium cattle system is
described, i.e. a system of which the in-and outputs are the same from year to year. To model the herd
structure a distinction is made between female and male animals. Moreover, 11 age categories are
defined, 0-1 year, 1-2 year, etc. up to the last category of 10-11 year. It is assumed that the maximum age
at which animals are sold is 11 years. To regulate the herd structure selling strategies need to be specified.
In the model aselling strategy refers to the age at which the males, reproductive females and the non-
reproductive females are sold. If the selling strategy for male animalsise.g. 2, all male animals are
supposed to be sold at the age of exactly two years. As the reproductive function of male animalsin a
herd theoretically can be accomplished by one animal, all male animals are assumed to be superfluous
and, therefore, sold.

A distinction is made between 4 levels of production, corresponding to 4 levels of menu quality. The
menu quality is expressed in the fraction of energy intake needed for maintaining an animal at its actual
weight. A quality of 1.10 means therefore that the quality of the menu offered to an animal is such that the
animal would take in 1.1 times its maintenance requirement. This means that around 9 % (1/1.1) of the
feed can be used for production. The higher the menu quality the higher the productivity of animals.

For a given menu quality, the difference between the three objectives milk, meat and traction is obtained
by different choices for the selling strategy. Three selling strategies are considered. If the main of
production is milk, then all calves that are not needed for the maintenance of the herd at the same number
should be sold as soon as possible, which, in the moddl, is after 12 months. For the case of meat, the non-
reproductive calves remain in the herd until they are 2 years (females) or 3 years (males) in order to gain
weight before being sold. The last strategy, the sale of males at the age of 8 years, and females at the age
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of 1 year, servesto maximize the fraction of males of over 3 years of age in the herd. it isthis fraction that
can be used as draught animal for the crop activities.

Thus, 12 herd cattle activities are defined, combining 4 menu qualities with 3 selling strategies. The
defined activities yield different production levels for meat, milk and traction. (Table 6.12). Besides, there
is also atype of output that consists of animals that can be used for fattening, when they have not yet
reached their full adult weight. (see also 6.3.3.3).

Table 6.12 Definitions and productivity of cattle herd activities

Activity |menu quality production Iivg weight .milk .draught. animals
goal (kg animal-1yr.-1) | (kganimal-lyr.-1) | (anima animal-1yr.-1)
1 1.05 milk 25 62 0.00
2 1.05 meat 27 55 0.00
3 1.05 traction 29 46 0.07
4 1.10 milk 35 117 0.00
5 1.10 meat 38 99 0.00
6 1.10 traction 40 79 0.08
7 1.15 milk 44 176 0.00
8 1.15 meat 48 144 0.00
9 1.15 traction 52 118 0.09
10 1.20 milk 50 212 0.00
11 1.20 meat 55 172 0.00
12 1.20 traction 59 141 0.09

6.3.3.2. Feed quality and quantification of feed input

There are 8 feed quality categories using the same criterion as for menus, but applied to separate feeds.
For example, with afeed with quality level 0,5 an animal could only fulfill 50 % of its maintenance
requirement. If such afeed would be the only feed available, an animal could survive for along time on it.
Coupled to the quality is digestibility (Table 6.13). The table shows that digestibility is positively related
to feed quality. The feeds distinguished in the model come from the rangelands, the crop activities and the
purchase of cotton seed cake.

Table 6.13 Feed quality for the feeds used in the MGLP model
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quality ?;/g)& ibility dry season feeds rainy season feeds
1/025 (35 rangeland grass N<4 g kg1 DM
2050 |40 rangeland grass N : 4-6 g kgL DM
B rangeland grass N : 6-8 g kg'l DM,
31075 |45 Andropogon millet, sorghum, maize
straw
B rangeland grass N 8-10 g kg1 DM,
411.00 |50 millet, sorghum, maize |leaves,
Andropogon, rice straw
N rangeland grassN : 10-13 g kgl DM,
| G cowpea hay, peanut, treated rice
g 150 |60 rangeland grass N>13 g kg1 DM rangeland grass N<16 g kg1
' “bourgou' ; stylosanthes hamata DM
; 175 |5 rangeland grass N 16-22 g kg1
' DM
8100 |70 cotton seed cake rangeland grassN>22 g kg
' DM

It is noticed that for livestock activities also the target-oriented approach is applied: For each herd activity
the menu quality determines the production level. It also determines the average feed quality of the dry
matter (DM), and its quantity. For each menu quality a number of “feed strategies are defined with which
the menu quality can be obtained. In the MGLP model it is determined which feed strategies are selected
to attain the goals set. In Table 6.14 an example is given of one menu quality that can be obtained with
different combinations of various feeds.

Table 6.14 Feed requirement by season (in kg DM) for various feed strategies, for a menu quality level of

1.10

feed strategies feed requirement (kg animal-1)

rainy season dry season by quality level
1 2 3 4 5 6 8

25 522 196 890

26 522 514 607

27 522 704 445

28 522 922 272
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29 522 257 822

30 522 599 498

31 522 770 342

32 522 942 196
33 522 457 616

34 522 799 280

35 522 913 171

36 522 1004 88

The monetary inputs and labor requirements for execution of the 12 herd activities are givenin Table
6.15. Labor must be furnished throughout the year. To the labor requirements for herding time needed for
milking is added. It has been estimated at 10 minutes per kg of milk. This number is based on the data
presented by Van Duivenbooden & Gosseye (1990).

Table 6.15 Monetary and labor inputs (in 1000 F cfa animal -1 yr.-1 and (man animal-1) by production
level

production level (quality) 1.05 1.10 1.15 1.20
labor 0.015 0.025 0.03 0.035
monetary inputs 0 2 3 4

6.3.3.3. Fattening

The fattening activities are defined for the period December to May, period when animals in good shape
are relatively rare, and prices on the market are good. The fattening activities therefore only use feed and
labor in the dry season. The fattening takes place during 6 months at a stable. The latter implies that
animals do not have access to natural rangelands. The feed sources that can be used are therefore only the
agricultural by-products and the supplements that can be purchased (in the model the only supplement is
cotton seed cake).

Six animal categories are considered for fattening, depending on their initial weight. The six categories
are : young animals < 150 kg, males of 150-250 kg, females of 150-250 kg, males 250-350 kg, females of
250-350 kg, males of 350-450 kg.

Three menu quality levels are distinguished, corresponding to 1.25, 1.5 and 1.75 times the maintenance
requirement. Thus 18 fattening activities are distinguished. They are presented in Table 6.16 together with
their productivity (gain of weight) and their total digestible organic matter requirement. Again, the feed
requirements can be met by means of various feed strategies. Of course, only feeds that are availablein
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the dry season can be used to fulfill the feed requirements for the fattening activities. The monetary inputs
for the three menu quality levels 1.25, 1.5 and 1.75 are, respectively 2000, 4000 and 6000 F cfa animal-1.
These inputs cover the infrastructure and the veterinary care. Labor requirements are estimated at 0.05,
0.06 and 0.07 man animal-1, for the three quality levels, respectively.

6.3.4. Transformation activities

The transformation activities support the crop and livestock activities by means of the production and
transformation of by-products that they need. The transformation activities can be divided into activities
(i) that produce intermediate products as maor output (fallowing and rangeland activities), (ii) activities
that transfer intermediate products produced by a certain activity to other activities (transport of crop
residues from field to farm, organic matter transport from farm to field), (iii) activities that represent crop
residue strategies (mulching, plodding activity, burning, compost making). These latter activities transfer
MOST, crop residues and nutrients among the various activities that produce consumabl e products (crop
and livestock activities) asillustrated in Figure 6.6. The definition criteria and the in-and outputs of these

transformation activities are shown in Table 6.9.

Table 6.16 Definitions and productivity of fattening activities

Act. menu quality | sex initial weight (kg) Intake (kg DOM) weight gain (kg)
1 1.250 m/f 100 338 52
2 1.250 m 200 454 45
3 1.250 m 300 545 35
4 1.250 m 400 622 26
5 1.500 m/f 100 457 101
6 1.500 m 200 556 86
7 1.500 m 300 630 68
8 1.500 m 400 686 49
9 1.750 m/f 100 568 144
10 1.750 m 200 653 123
11 1.750 m 300 711 98
12 1.750 m 400 746 71
13 1.250 f 200 446 41
14 1.250 f 300 515 23
15 1.500 f 200 533 76
16 1.500 f 300 565 42
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17 1.750 f 200 605 103
18 1.750 f 300 605 57
DOM= Digestible Organic Matter

6.3.4.1. Fallow activities

The fallow activities produce MOST and nutrients which can be used asinput for crop activities. It is
assumed that the biomass produced during afallow year depend on the most limiting nutrient N, P or K.
The availability of these nutrients is determined by the annual supply by natural resources (rainfall,
microbial fixation, and weathering). With known minimum nutrient concentrations in fallow vegetation
the organic matter production during afallow year can be determined. However, in reality water will be
the most limiting factor in many cases because the soils in the sudano-sahelian zone are to such an extent
depleted and, therefore, degraded that run-off is the dominating process. In the model it is supposed that
production takes place in a good production situation, that is, a situation where degradation of the land has
not taken place.

It is assumed that the fallow vegetation is not grazed by livestock. In reality this would imply that labor
and capital (fences) are required to protect the fallow vegetation. However, these requirements are not
taken into account. Moreover, it is assumed that no biomass accumulation occurs over the yearswhilein
reality biomass production of fallow vegetation will increase due to a build up of natural resources
(nutrients and organic matter in soils).

6.3.4.2. Rangeland activity

Rangeland activities produce different qualities of forage which are used as inputs for the livestock
activities, and wood (from woody species) which can be used for cooking.

The method used to determine the forage production is based on the empirical model described by

Breman & De Ridder (1991). They estimate for situations in which nitrogen is the most limiting growth
factor the biomass production which can be exploited without damaging the production in the long run.
The biomass production in this method depends on the nitrogen dynamics of the pasture system. The
available nitrogen depends on the annual supply by natural resources (rainfall), the soil characteristics
(texture, soil depth and position (slope, level) in the landscape) and a recovery rate of the woody species.
The forage production is categorized in quality classes according to its nitrogen content and digestible
organic matter content. These different quality classes are used in the feed rations described in par. 6.3.3.2.

6.3.4.3. Burning of residues

The burning of residues transform the residues produced by crop activities in nutritive elements that can
then be used again by a crop activity.

Besides the residues themselves the only input is labor used to tear out the crop residues before burning

http://library.wur.nl/way/catal ogue/documents/Sahel/RAP3L/RAP31B.HTM (39 of 57)26-4-2010 11:28:22


http://library.wur.nl/way/catalogue/documents/Sahel/MANUAL/MANUAL.HTM

Rapports PSS N° 31, Chap. 5and 6

them in the field preparation period. The outputs are the nutritive elements P and K in theresidues. It is
assumed that the nitrogen is completely burnt. It is supposed that the carbon that remains after burning
contributes only to restitution of the organic matter in the soil that has been decomposed.

6.3.4.4. Plowing crop residues into the soil

The plowing activities consists of plowing the crop residues into the soil and thus transforming the
residues in MOST and nutritive elements. These activities can be carried out with crop residues from
millet, sorghum, maize, cotton, cowpea, and peanut. The output of the plowing activities are therefore
MOST and nutrients, and they can be used in the MGLP model to restore the organic matter and nutrient
balances for the soil type on which the crop was grown.

The labor and animal traction inputs are used in the period. after the harvest, asit is supposed that during
the 20 days after the harvest the soil is still wet enough to permit plowing. Monetary inputs are needed
because of the use of the plow.

6.3.4.5. Mulching

The mulching activity is defined to serve two purposes. (i) to reduce soil erosion and (ii) to contribute to

organic matter requirements of crop activities. The mulching activity transforms residues produced by
crop activitiesin MOST and nutrients (N, P and K).

Mulching activities can only be realized with crop residues from millet, sorghum, maize and cotton.
Moreover, crop residues from one crop activity can not be used by other crop activities.

The labor requirements of mulching activities are defined in the off-season in which they do not compete
with field operations of activities.

6.3.4.6. Compost making

In making compost, crop residues transported to the farm are used in order to mix them with dung. The
am is to reduce nitrogen losses during the period of decomposition of the dung. The crop type determines
the transformation into MOST, while the production of compost in the MGLP model is limited to the subs-
zones in which the crop residues are produced.

Labor input is for the collection of cop residues and its placement in, e.g. the corral. The outputs are
organic matter and nutritive elements contained in the residue and a capacity to bind nitrogen that would
otherwise be lost from the dung through volatilization.

6.3.4.7. Crop residue transport from field to farm

The transport activities transfer the residues produced by the crop activities from the field to the farm,
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where they can be used as forage or compost.

The transport mode, which is one of the definition criteria, can be either of two: by a donkey drawn cart
or by the head, which is the traditional way. Labor is necessary for the transport by cart or using the head
and capital for the depreciation of the cart and the donkeys. The output is the same crop residue, but no
longer at the field but at the farm, usable for forage at the farm or for compost making.

6.3.4.8. Transport of organic matter from farm to field

These activities transport organic matter (including its nutrients) from the farm to the field. The organic
matter, expressed in terms of MOST (standard organic matter units), is produced by crop activities,
livestock activities (manure), and compost and compost making activities.

Two types of transport are defined, by head or by using a donkey cart. The other inputs are labor for the
transport and the spreading of the organic matter on the field, and capital for depreciation of the donkey
cart and the donkeys. The nutritive elements are transported with the organic matter. The output of the
activity is the organic matter (expressed in MOST) transported to the field.

6.3.5. The technical coefficient generator (GCT) of the PSS project
6.3.5.1. Introduction

The following description of the Technical Coefficient Generator (fr. Générateur des Coefficient
Techniques, GCT) of the PSS project should help the user to examine and to use the GCT. To introduce
changesis more difficult, and may lead to problemsin the functioning of the GCT. The GCT isa utility
that can be used to estimate in a consistent fashion the outputs which require inputs for different types of
agro-sylvo-pastoral activities. For the term “technical coefficients to which we refer in the document
quantified estimates are given for inputs and outputs. Thisterm is an economist's term in which the social
sciences are opposed to the other sciences, coined “technical’ (e.g. agronomy, animal nutrition). As an
aide to the science, the economist attempts to analyse a system and its effects on man. In our case thisis
done with the aid of amultiple goal linear programming mode!.

The GCT is developed making use of EXCEL (version 4), a product of Microsoft. For aillustration of the
GCT basic knowledge of EXCEL isrequired (opening of files, changing a cell, entering avaluein acell,
going through and examining afile with the aid of arrows, or a mouse, choosing options from the menu,
etc.). To understand the formulas in detail, a thorough understanding of EXCEL is necessary, but this
probably is not enough. How the formulas are used and their justification is presented in the research
reports of the team responsible for systems modelling of the PSS project.

6.3.5.2. The type of activities

The GCT can be used for 18 types of activity each with their own code. The GCT of one type of activity
furnishes a quantitative estimation of the production and of the inputs needed for the various activities of
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that type. For information on the characterization for each type of activity and relationship between
different types of activities, the reader isreferred to the appropriate documents of the PSS project.

The activity types with their codes are:

code Type of activity

CUL: CULtures pluviaes (rain fed cropping)

CIN: Cultures Inondées (inundated cropping)

PAT: PATurage (rangeland)

SYL: SY Lviculture (wood plantation)

JAC: JAChére (fallowing)

FOC: FOurrage au Champ (crop residue use as forage)

BRU: Burning (BRUIage) of crop residues

ENF: Plowing (ENFouissement) of crop residues into the soil)
TRF: Transport of Residuesto the Farm

FOF: crop residue used as FOrage at the Farm

LIT: compost (LITiere) making by mixing crop residue with dung
TFC: Transport of manure (Fumier) from farm to field (Champ)
BOV: Elevage des BOVins en troupeau (cattle rearing in herds)
CAP: Elevage des CAPrins en troupeau (goat rearing in herds)
OV: Elevage des OVins en troupeau (sheep rearing in herds)
BL: Boeufs de Labour (draught animal training and feeding)
MB: Elevage deMBouche bovin (fattening of individual cattle)
SFT: Stratégies Fourrageres (feed strategies for BOV, CAP et OV)
SFM: Stratégies Fourrageres (feed strategies for fattening)
ENG: achat des ENGrais chimiques (application of fertilizer)

6.3.5.3. The main calculation files and help files

For each type of activity thereisamain calculation file, with the name INEX_act.XLS, "act’ will
correspond to the code of the activity type. 'INEX' is an abbreviation of the Inputs and OUTputs. For
example, for the activities placed in thefile, the calculation principleis INEX_ENF.XLS. There are nine
auxiliary filesin which calculations are made that are common to a number of types of activity. In this
way they reduce the size of the main calculation files. They are the following files:

BESMOEN.XLS: BESoin en Matiére organique et engrais (organic matter and nutrient requirement,
inlcuding fertilizer)

CLIMAT.XLS: Données sur le CLIMAT (climatic data)

CRUES.XLS: Hauteur des CRUES (data on the water level of the Niger river)

PRIXMAT.XLS: Dataon prices (PRIX) of MATerials, donkeys, etc..

REND_NO.XLS: Yield (RENDement) and crop calendar in a Normal year

REND_SE.XLS: Yield (RENDement) and crop calendar in adry (SEche) year

SUBSTRAT.XLS: Dataon soil types (SUBSTRATY)
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TT.XLS: Transport Times
VALDEBAS.XLS: Base values (VALeurs DE BASe) for crops

There are three help files. There are two files with the macros (procedures for the functions are written to
be used), in which part of the calculation for certain types of activitiesis done. The other file contains the
lists of values for certain parametres. Thisfile (LIST_NOM.XLS) contains amongst others the list of the
sub-zones, the list of soil typesthelist of intensity levels (see Table 6.10). In addition, file contains for
each type of activity thelist of filesthat is used for the calculations.

LIST_NOM.XLS: LIST of names (NOMs) and values of definition variables
F MAX.XLM: Macro file, used for calculations of the productivity of rangelands
INTERPOL.XLM: Macro file with formulas for interpolation

6.3.5.4. Preparing and starting the GCT

Installing the GCT is done by copying all the files necessary in the sub-directory C\PSS\GCT. The GCT
can be used only within the spreadsheet EXCEL (version 4 or 5). After starting EXCEL, the Macro file
GCT.XLM inthedirectory C:\PSS\GCT should be opened. It is then possible to execute one of three
macros.

* ChoisirTypeDactivité (Choose the type of activity) After activating the macro alist of types of activity
is presented from which one is to be selected. This enables one to examine the GCT files, the formulas
that are used and the results for one activity.

* GénérerCoefficientsTechnigques (Generate Technical coefficients) With this option the TC for a (large)
number of activities can be calculated and stored on file. Again one has to choose first the type of activity
* Actinfo enables one to get INFOrmations concerning the TC generated for a certain activity type, and
which is chosen first (the number of activities, the definition variables and the names and dimensions of
the calculated variables).

After having activated one of the three macros alist of different activity types appears on the screen. One
chooses using the mouse or the cursor and confirms the choice by pressing the <Enter> key.

6.3.5.5. Examining the calculation files and the data base

After the choice of the type of activity, al files needed for the calculation of the inputs and outputs for
that type of activity are opened. The active fileisthe principal calculation file (with the name INEX _act.
XLS, act referring to the type of activity). It isthen possible to go through the various files, examine the
type of calculations that are made, and the data and the formulas that are used.. Usually one only sees the
calculated values on the screen, except for the active cell, of which it is possible to look at the formula
used. It istherefore necessary to activate the cell for which one wants to know the formulathat is used.

Definition of an activity
An activity of a certain type is defined for a combination of values of definition variables that characterize
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the activity. For the crop activities, for example, the definition variables are, amongst others, the sail type,
the sub-zone (which defines the climate), the crop and the intensity or production level. Each combination
of definition variables defines an activity. It isthis combination that is given as input for the calculation.
All definition variables should have avalue otherwise errors will be introduced in the calculation. Table
6.10 shows the definition variables for the crop activities.

How to change the definition variables

The definition variables can be manipulated by changing the values contained in the vector <input>. By
activating the menu Formula-Goto or Edit-Goto and by choosing the name <input> from thelist that is
presented, one will know, in case of doubt, of which cells <input> is made up. After making changesin
<input>, one presses F9 or chooses CalculateNow from the Tools-Option-Calculation or Options-
Calculation menu. Then the definition variables (sub-zone, soil type, etc...) are calculated on the basis of
the values in <input> and the lists contained in the file LIST_NOM.XLS. At the same time, all other cells
are updated and the results of the calculationsin al files can be examined.

The most important results are put together in a vector of the name <output>, that contains for the activity
under consideration the outputs (e.g. the yield) and the inputs (labor and nutrient requirement, etc.).

6.3.5.6. Generating coefficients for a large number of activities

In the calculation files the results for only one activity can be examined at atime. For the generation and
saving of alarge number of activities another file is used with the name CT_act. XL S ("act' is the code of
the type of activity that correspondents with the code in the file INEX_act.XLS). The series of activity
definitions are saved in the file DEF_act.XLS.

On the basis of a series of activities (combinations of values of the definition variables) generation of the
TC isdone automatically. In this process the values of the definition variables (the vector<input>) and the
values of the vector <output> are stored in the file CT_act. XL S. These are the technical coefficients that
can be used in the MGLP model. If one would like to have other parts of the calculations as well, one
would need to add them to the vector <output> in the INEX_act. XL Sfile.

How to run the GCT for a given type of activity

The way to calculate the data on inputs and outputs for many activitiesis started by execution of the
macro Génér er CoefficientsTechniques. One then chooses the type of activity and the directory where one
wants to store the files used in the MGLP model. Then, for each of the definition variables, all its possible
values are presented. The user chooses the options that have to be included in the model. For example, for
the crop activities, there is a menu for the sub-zones, the soils, the level of intensity, etc. Suppose the user
wants to run amodel for the sub-zone 1.3, then he chooses only that sub-zone out of the list of the 15 sub-
zones presented. Among the soil types he al'so chooses the soil types that he wants to include in the model.

After the generation of the technical coefficientsthe file CT_act.XLS contains al the technical
coefficients as well as some general statistics, such as the total number of combinations of the definition
variables, the number of combinations for which cal culations were done and the number of activities that
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can be used in the MGL P model
(a) Technical requirements to use the macros (this part is not complete)

1. INEX_act.XLS

A variable with the defined with the name <input> , which refers to the values of the definition variables.
Also, the variable <output> contains the resulting values (inputs and outputs for the activity). Finaly, the
variable "possibilité is defined, and has alogical value (‘true' or “false). The variable indicates whether or
not a combination of definition variables can be realized or not. For example, a combination may be
Impossible because the soil type and the crop are incompatible, or the combination of a crop and a sub-
zone (climate) isincompatible, etc.

2. Thefile CTDEFact.XLSisincluded in the directory C:\\PSS\GCT, and the first column corresponds to
the vector <input> of INEX_act.XLS.

3. The directories available on disk should correspond to the list of directories stored in the vector <
ctdirlist >in LIST_NOM.XLS (\pss\ct\sz_11, \pss\ct\sz_12, ...,\pss\ct\sz_37, \pss\ct\kout, \pss\ct\zone)

(b) Exercises for the Technical Coefficient Generator
0. Start the GCT (Start EXCEL and open the file GCT.XLM)
1. Look and go through the GCT. For all the exercises you are encouraged to go through the different files.

a Open the GCT f or cattle (bovins)

Which are the calculation files that are used?

Inthefile INEX_BOV.XLS:

At which feeding level isthe actual activity

What isthe gain in weight for afemale of two years?

What is the size of the ssimulated herd and what is the fraction of males?

b Open the GCT for the production of compost (litiére)

Which calculation files are used?

Inthefile INEX _LIT.XLS:

For which crops are residues used for compost in the present activity?

What is the crop residue quantity that can be crushed by 10 TLU in one night?
Does this quantity depend on the crop, according to the cal cuations? Why (not)?

¢ Open the GCT for the production of rain fed crops and open also the file that generate the technical
coefficients (CT_CUL.XLYS).

Which are the files that are used for the calculations?

For which sub-zone is the activity presented? What is the average rainfall? What is the rainfall in adry
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year?
Where can the calculations of the crop yield (total biomass) be found?

2. Doing the calculations for a number of activities
a. Start the GCT for wood plantation (sylviculture).
Which calculation files are used?

Which are the monetary inputs that are required?
What is the effect of the area of a parcel?

3. Change the parameters and re-calcul ate

* Weight of the adult cattle (bovin)
* The area of aparcel for wood plantation (sylviculture)

What is the influence of monetary input?

4. Generate technical coefficients for the activities of one type
Generate the technical coefficients for the transportation of manure (Transport de fumier) in sub-zone 2.4
for 4 soil typesin that zone; save the data for the MGLP model in the corresponding directory.

6.4. Restrictions

Therestrictionsin the model an be divided into two types: the technical restrictions and the restrictions
that are concerned with the objective variables. Thefirst type of restriction is almost always some form of
balance that limits the use of resources or intermediary products to total availability. This type of
restriction specifies hence always that the sum of total uses cannot exceed total availability:

Total use < Total availability

A global view of the different types of technical restriction isgivenin Table 6.17. For each resource or
intermediary product there is an indication where it comes from and which type of activity usesit. For the
sources where it comes from thereisa "+' sign and the activities for which they are used the sign *-" is
used. For example, the harvested residues on the fields are directly used for by the crops. These residues
are utilised for different types of activities that are mentioned in the tableau: Burned residues, worked-
under residues, fodder and transport.

Each type of restriction given in the tableau corresponds with many restrictionsin the model, because the
resources and the intermediary products are subdivided. For example, the labor balance is required for
each combination of a sub-zone and a period. For the model of the Sudano-Sahelian zone of Mali there
are 15 sub-zones and 30 periods, so 450 (15* 30) restrictions for labor are included in the model. For the
model for the Koutiala district, which falls into one single climatic zone, and where there are 10 crops that
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can be cultivated, there are therefore 10 balance restriction for crop residues at the farm in the model.

The land is sub-divided according to three criteria: the sub-zone, the soil type and the distance of afield
from a permanent waterpoint. The last criterion isincluded for a better estimate of the land availability for
agriculture. The hypothesis of Veeneklaas et al. (1991) was used which states that land outside the radius
of 6 km from a permanent waterpoint cannot be used for crop production. And the land outside a radius of
15 km from a permanent water point cannot be used for grazing in the dry season. There are three types of
restrictions: one for the total area, one for aradius of 15 km around a permanent water point and one for a
radius of 6 km around a permanent water point. The areas are estimated for the sub-zones and are given in
Section 6.2 for the resources.

The system used for the restriction techniques in the model are not completely described here. For
example, for the yield of fodder for small ruminantsin the model distinction is made between organic
material and dry material. Thisdistinction is not included in Table 6.17.

Table 6.17 List balances or technical restrictions of the MGLP model. For more explanation, see text

irre]:rtrjrr]c;i%:e oroduct subdivision according to provenance (+) / utilization (-)
land sub-zone [+ natural resource
soil type B crop activities
Slosi,tr?[nce to permanent water - activities of wood plantation
B fallowing
B rangeland
labor sub-zone [+ population in the sub-zone
period [+ labor of outside the sub-zone
B amost all types of activity
crop residues (field) sub-zone [+ crop activities
soil type B burning of residues
crop B plowing/ mulching of residues
B forageinthefield
B transport to the farm
crop residues (farm) sub-zone [+ transport to the farm
crop B forage at the farm
B compost
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forage (total) sub-zone [+ rangeland
season [+ foragein the field (residues)
quality [+ forage at the farm (residues)
[+ supplementing
B livestock activities
gcr))r/?ge (farm, season sub-zone + forage at the farm (residues)
quality [+ supplementing
B livestock activities
nutritive elements (field) |sub-zone [+ fertilizer use
soil type [+ fallowing
type of nutriment [+ burning of residues
[+ plowing/ mulching of residues
: livestock (manure_duri ng grazing in the
field)
[+ transport of manure from farm to field
- | activities of wood- or crop production
nutritive elements (farm) |sub-zone + | manure gathered in corals or stables
type of nutriment [+ compost produced at the farm
B transport of manure to the field
draught animals sub-zone [+ cattle livestock in herds with
B training of draught animals of
B crop activities
B plowing of crop residues
fattening animals sub-zone [+ cattle livestock in herds
sex B livestock fattening
initial weight B

6.5. Development objectives and the economic environment
Objectives

In the PSS project the devel opment objectives that were included in the analysis with the MGL P model
are sustainability (the organic material balance, and nutritive elements), elementary self-sufficiency (for a
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normal year and for adry year), the net revenue, the production of cereals, cotton, milk and meat, fodder
security for ruminants (for anormal and adry year). These are the attributes that were considered.

These productions and the net revenues are the objectives. The other attributes are given by the target
values, and are included in the model as goals. The targets for the self-sufficiency are given in asimilar
fashion (Table 6.18). Asfar as sustainability is concerned, the goal is that the different balances should be
in equilibrium.

The prices: relation between the production and the price

The prices of the external inputs (fertilizers and supplements) and of the final products are important
coefficientsin the model. The prices that were taken into consideration for the inputs and outputs were
based on the levelsin the Koutiala district and are given in Table 6.18. It is possible to analyse the effect
of the price level on the results with the aid of a sensitivity analysis (see Section 6.8).

A problem with the use of fixed pricesis hat it assumes that the price of a product does not depend on the
quantity of the product. This may be redlistic for the case of a peasant, but is not realistic when the
production of awhole zone is considered. An effort was made to solve this problem. The way to solve this
problem in the model is to include the relation between price and quantity for all agricultural production.
Because thisis very difficult, if not impossible, when constructing the MGLP model only for afew
individual products price-quantity relations were included. As price elasticities for the demand were not
available, the following approach was adopted.

The starting point is Tableau 6.18 where the base price of the inputs and the agricultural outputs are given
and, for the products for whom the price depends on the production and the demand for consumption. The
total production of aproduct isdivided in 4 parts. Thefirst part is the start starts at zero and the total
requirement of the zone for consumption. In this part the production is valued at 100 % of the base price.
The second part succeeds the first part and is also longer than the it. The third part follows the second and
Isalso longer. The fourth and last part follows the third and continues to infinity.

The price of the product in the second part is 75 % of the price in the base, and in the third part it is 75 %
of the price of the second part, the price in the fourth part is at the 75 % level of the third level. It can be
seen that the production reaches a maximum in the first part, the price of the production in this part stays
the same as the price in the base. In this case there is no longer only one price for the whole production,
but it implies that the production value is a continuous function of production. The steps are presented in

Figure 6.8.

Table 6.18 Price levels considered for the inputs and outputs and the consumption norms (in unit per
person) and the 'normal’ demand used for the price function

| price (F

) source norm of normal
unit
cfa)

(prix) consomm. demand
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outputs
millet 47 kg 1 90 125
sorghum 36 kg 1 55 125
maize 35 kg 1 67 125
cowpea grains 75 kg 10 15
peanut grains 75 kg 12 15
rice 100 kg 1 125
cotton grains (1%t
quality) 125 kg 2
milk 150 kg 9 40
meat (cattle) 325 kg liveweight |3 12 18
| | | | | |
wood for burning of 1500 m3 0.75
construction wood 3000 m3 0.1
| | | | |
inputs
nitrogen (N) 360 g%ﬁgri 4
kg pure

phosphor (P) 650 dlement 4

: kg pure
potassium (K) 360 dlement 4
cotton seed cake of 50 kg
remunerated |abor 600 man day

Sources: 1: OPAM/SIM (1995) 3: Statistiques OMBEV |
2: Contrat-Plan CMDT-SY COV 4: IFDC (1994)

Figure 6.8 Relation between total production and the price.

6.6. An example of an MGLP model for one climatic zone

6.7. Case study

As part of this course on land use analysis the course a case study will be developed. Thiswill be done by
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using the tools that were developed by the PSS project, namely, th etechnical coefficient generator.
The following steps are to be followed:

1. Select azonein Mali

2. Define policy views and objectfunctions to be included in the case study.

3. Using the technical coefficient generator determine the input - output coefficients.

4. Determine and quantify the constraints.

5. Develop an IMGLP model in XPRESS.

6. Generate a number of land use scenarios.

7. Conduct sensitivity analysis with the model that was devel oped.

8. The results are presented in areport, which is presented and discussed in a plenary session.
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(d): No feasibie solution

http://library.wur.nl/way/catal ogue/documents/Sahel/RAP31/R31_3 2D.GIF26-4-2010 11:28:24



http://library.wur.nl/way/catal ogue/documents/Sahel/RAP31/R31_3 3.GIF

Cansiraint 2

rarrImETIIET-—=r=—aTEr-wra-—

4
v

Fl
amrrrdar-ssnnEmETT—Fo—r- -2

1- Constraint 3

Figure 3.3 Sensitivity analysis of the optimal solution.
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Figure 5.1 The political administrative units at NUTS-1 level in the EC.
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Figure 5.4 Agricultural land use, employment, nitrogen loss and pesticide use in the four
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