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OVERVIEW

WAVES

Climate-related shocks are already an
obstacle to poverty reduction
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Poverty dynamics
An example in India (Andhra Pradesh)

Flows out of poverty
14% per year I

A

Decreasing the flow from 14% to
13% would halve poverty

Drought, irrigation
failure, or crop
disease involved in
44% of the cases

Net flows
2% per year

A

Non-poor

reduction I
I Increasing the flow from

Weather events keep people 12% to 13% would halve
poor through asset and human poverty reduction
capital destruction
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Flows into poverty

12% per year

Poor

Source: Krishna, 2007

Three categories of shocks that drive or keep people in poverty

Natural disasters
such as
droughts, floods,
and storms

Spikes in food

prices and
shocks to
agricultural or
ecosystem-based
income

Disease and
health shocks,
such as malaria,
diarrhea,
stunting, and
mental disorders
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Poor people are often more

exposed to these shocks Poor people are losing more

then they are affected

take the case of Nigeria

- Poor people are 50%
T more likely to be flooded

Assets or income lost for affected
households (% of annual income)

Poor people are 130%
more likely to be
affected by a drought

1 Poor @ Nonpoor

Poor people are 80%

more likely to be And poor people receive less
affected by extreme heat Suppor't after ShOCkS and
disasters

Climate-related shocks will become more
frequent and intense in many regions, and
will keep more people into poverty, even as
early as 2030
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In the absence of climate change, we can imagine two
different ways for the world to evolve

Prosperity
More optimistic on:

« Economic growth

Poverty
Less optimistic on:

« Economic growth
« Poverty « Poverty
+ Inequality + Inequality
» Basic services

« Basic services

Then, we introduce climate change in these two scenarios.

And we explore what development can achieve to reduce
future climate change impacts

Climate change could keep more than 100 million people in
poverty, especially in Sub-Saharan Africa and South Asia

Poverty Scenario
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Up to 122 million more people below the poverty line in 2030

ue to climate change



Good development — rapid, inclusive and climate-informed — can
prevent most of (but not all) the impact of climate change on poverty

Prosperity Scenario
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Up to 16 Million more people below the poverty line in 2030 due to climate change

Taking people out of poverty reduces their
vulnerability — poverty reduction is an efficient
way of adapting to climate change...

But development and adaptation alone cannot
prevent all impacts
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2030 is only the beginning...

Global average surface temperature change
(@) (relative to 1986-2005) Mean over
| 2081-2100
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Long-term impacts are potentially large, and mostly unknown and
unpredictable — stabilization of global temperature is needed

2100



