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Executive summary

Agriculture is one of the most important businesses of Thaikouwhunted for 9.9 percent of GDP in

2005 As the country is located in the area which climate is suitable for growing the tropicahfeuit,

fruit is one of the major fruits that make a lot income to the country. One of the most important
tropical fruits in Thailand and the main focus of this research project is pineapple. The pineapple
product of Thailand mainljor processed product. Rghly 80 percent of production is destined for
processing (especially canning). Products of processed pineapple are canned pineapple and pineapple
juice. In Thailand, 2.5 million tons of fresh pineapple is annually used in processing the pineapple
products

Small farmesaccoun't for more than 95 percent of pr od
Farmers in Thailand are the people giassroots levelwhose havdow income. They ardacing

poverty problens. There is one organization that helps the farmeThailand called the producer
organization. The producer organization becomes important for farmers because it is the organization

that is owned, controlled and conducted by farmers themselves. They are increasingly more important

in the national anchternational agri food supply chains as intermediaries between individual farming
households and chain actors such as buyers and processors.

Quality is very important for exporting product to developed countries like countries in Europe and
America. Thailad faces a lot of problems in exporting tropical fruit to other countries. Quality
problem is one of the weaknesses for the export from Thailand. The quality problems can come from
various causes. The gims of them are also differefur each problem.

fiHow can Producer organizations help solving the quality problems and improving the export of
tropical fruit chain from Thailand?0 is the res
that cooperatives in thpineapple industry of Thailandould have on improving the quality of
pineapple is the main focus of this project. The research strategy of this project includestivods

desk research and case study. Literatures about pineapple industry and producer organizations are
used in orderd indentify the problem of pineappline condition of pineapple industgnd producer
organizations. In order to get the information on tbes@a roles of the cooperative improving the

quality of product, the interview approatias been usedrhe inerviews includd the provincial

officer that is in charge of helping the producer organizations and 4 producer organizations in
Prachuap kirikhun, the largest pineapple produphayinceof Thailand and 3 producer organizations

in Chanburi and Rayong, saw and third largest pineapple producing provinces in Thailand.

Firstly, the quality problms of pineapple in Thailand cdwe classified into three main parts: the

quality problems in the production, the uniformity problem of product, and the standairceapple

is not reached. The quality problems in production can be classified into three main stages; growing,
harvesting and post harvesting stages. Disease of pineapple is the major cause of all stages of
production. Moreoverlack of knowledge and skdlis another cause of the problem in production.

There are many measures that can be applied in order to solve the quality problems in these three
stages. For example, the measure or management on disease of the product and the post harvest
treatment.

The uniformity problems of products can be divided into the uniformity in quality and quantity. The
causes of the uniformity problems can range from the poverty problems to the technical problem of
pineapple. Small size of farm, lack of capital to investyrmation asymmetry and fluctuation of
price can causeahe uniformity problem in product in the economic term while the uncertainty in
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ripeness of pineapple. On the other hdadk of good planning can be the technical causes sf thi
problem. The solutionf the problems can be using the chemical to force the flowering, sorting and
grading, and good planning for production.

Unreached standard of pineapple by the farmer is another consideration that bacguadity

problem. Due to the standard is requibgtthe processing factory, the farmer needed to improve their
farms and product to reach the standard. In order to reach these standards, help must be provided by
either the PO or the governmental organizations. The technical solution of this probleen is t
standardization of the production. There are many standards that can be applied on the production to
improve the quality of product. The good example is the GAP which improves the proguotess

Producer organizations, based on the functions thay have, can be classified in two types;
community based and commaodity based organization. The difference between these two types is the
functionthat POs provide to members. The community base includes social, political and economic
functions while thecommodity base only focuses on the economic function. When looking at the
roles of the cooperatives, they can also be classified into two major types; the traditional economic
functions and the new functions. The aim of the first function is to enhanpeoyerity of members

by providing the economic functions while the latter aiatssalue creation of the product. The
traditional eonomic functions compose of enhancibgrgaining power, reducing information
asymmetries, improving quality of product asigiaring risk activities. Moreover, the new functions
compose of reducing information asymmetry, set up quality assurance and traceability system,
providing information, and coordinating the activities of supply chain partners.

The actual quality problemgtat happen in Thailandés pineappl e
them are determined. In the production problems, the marbling disease, mealy but wilt, and Fusarium
stem rot are considered as the big problems that often occur and cause the big atartiege
pineapple production. The uniformity problem can be divided into a quantity and quality element.
Both problems are considered as normal problem, but the uniformity problem in quantity tends to be
moreserious problem. On the other hand, the prolémnreached standard of pineapple seems not

to be a quality problem in pineapple production. This might be because the processing plants in
Thailard do not require hightandarcpineapple

Producer organizations in Thailand have several roles anddurdtiat help their members in three
kinds of activity, economic, social, dipolitical. The main economioles and functiomof pineapple

POs in Thailand are about the production and marketing activities. Providing fertilizers ang inputs
develop and exwange technological knowledge, physically collect the farm products are examples of
important economic roles that POs in Thailand have. On the marketing activity, marketing and
contract and price negotiation areles that POs in Thailand have, but theyndbpay much attention

like they do on the production activity. Another activity that POs in Thailand have is the provision of
credit. This activity is the second most important activity that they are doing. Coordination with other
actors in supply chaiand collaboration with other POs is not normally found in the interviewed POs.
The main aim for coordination is for exchanging the technical knowledge and better price for buying
inputs and fertilizers.

On the basis of the analysis, the following recommend ons on the activities

made:



Develop and exchange technological knowledge

This role is one of the three most important roles for solving the quality problems. The technological
information could be updated in order to get more dffectolution. By doing thighe expert in the
technical field could be invited to help on the technical problem or improving the quality of product.
The technological information could be up to date. For example, the effective measure on managing
the prodiction to deal with the disease of the pineapple, such as integrated pest management and other
management on disease, could be applied. Moreover, the exchange of technological knowledge could
be intensively conducted. The method of some POs is effectamhiimg some quality problems. For
example, the crop circulation in pineapple farmer groups in Rayong province is effective in solving
the problem caused by pests and insects

Coordinate the activities of supply chain actors

In order to solve quality prédms, POs need to pay more attention to this role becaosalit help

on solving all quality problems that occur in pineapple production in Thailand. By having more
coordination, the technical and market information can be transferred easier betwwedulker and
processor. The producer could have better information on adjusting or planning of the production.
Moreover, the producer could plan the production together with the support from the processor.
Beside the support from the processing company B@s could get, the support from the
governmental organization is also important in solving some quality problems. Some cause of the
guality problems needs the support from the governmental organization. For instance, the fluctuation
of price needs the gernmental organization to help in negotiating to set the fair price for both
producer and processor.

Applying quality assurance and traceability system

POs in Thailand could pay more attention on applying quality assurance and traceability system in
orde to solve the quality problem and improve quality of the production which supports the future
market requirement. The problems in production and uniformity of product could be solved as the
causes of the problems are figured out by the record keepirapmying this program, the method of
production can be improvedThe reason why POs should apply this system is because they are in the
interface position between the producer and the processor. It is the good position to set up the quality
control system. B doing this, POs will also have more opportunity to do business with customers that
require particular standards.

Providing fertilizers and inputs

The role in providing fertilizers and inputs is considered as the most important role for POs in
Thailand.Every PO in Thailand pays much attention on it. For solving quality problems, this can be
considered as important role because it helps to solve problems in production and the uniformity of
products. It is good to perform this activity but the time ameinéibn could be divided to other roles

that are more important on solving the quality problems like three roles that are stated before.

Provision of credit

POs have provided credit for members for long times both in cash and credit for buying imputs an
fertilizers. By performing this activity, it can help to solve the problems in production and unreached
standard of productack of capital to invest is one of the important causes that lead to the quality
problems. Therefore, by helping them with thedit, members will have more capital to invest in
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their farm and production. In the mean time, although this role is considered as important for them,
the method of loaning should be more formal in order to avoid the problem that the debtors do not pay
the POs back when the loaning period finish. The legal contract should be applied on the loan. The
help from the governmental organization should be provided on this issue because it is over the
capability of POs to deal with them.

Physically collecting offarm product

In the present day, some farmers directly del i ve
site. By lacking of collecting of product, some measure that can improve the quality of pineapple is

not done. POs in Thailand should pay e@ttention on this role. It does not only make more
bargaining power, but the sorting and grading can also be done in order to make product more
uniform. The product can be checked whether it reaches the standard before delivery to the processing
plant. This method can also make more trust for the customer on the quality of the product. As the
nature of delivery of farm product to processor changes, it is not feasible to POs to collect all products

from their members. The POs should



Abstract

Pineapple is an important fruit in Thailand because it is the biggestter of processed pineapple
Quality is very important for exporting product. Thailand faces a number of quality problems in
exporting tropical fruit. They mainly relate to thoblems in production, such as in growing,
harvesting, and post harvesting stadgealated to thesmall size ofpineapplefarm in Thailandis the

low ability of the producer to improve and solve the product quality problems. The producer
organization ione of the organizations that can help on solving the prolié€rischosen to study in

this research because it is very important in the development of agricultural sector and it is the closest
organization with the farmer.

The presentresearchisafgrdadcce ori ented research aiming at 0 me
organizations in Thailand on solving quality problems that occur in the production of pineapple by
making an analysis of the quality problems and the ideal roles of the producer drgaroza s 0 . The
qualitative method is used by means of desk research for a literature study, and interviewing in the
empirical study. The abundant problems that affect the quality of pineapple are discussed in the
literature study. They can be classified as pioblems that occurred in the production, uniformity

problem of product, and unreached standard problem. The roles and functions that PO can help
farmers on these issues are also included in the literature review. In the empirical study, interviews
wereconducted with the cooperative officer and 7
pineapple producing provinces.

The result of this research shows that the quality problaresmainly caused by producers
themselves. fie processois alsoone ofthe actorsthat causethe problem of unreached standard of
product. Producer organizations have some roles that can help farmers on solvprghteens but
they stillarelack some important role3.he recommendations are made for producer organizaiions
helping their members tdjust the roles in order swlve the quality problems.
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Chapter 1: Introduction
1.1 Background Information

1.1.1Tropical fruit

Tropical fruits are fruits that grown in the tropical ar@hey can be found in the countries that
located near the tropic of casrcline such as Thailand, India, Philippintndonesia,Malaysia,
Vietnam, Mexico, Brazil and so offhese kinds of fruit requirthe hot climate to grow and prosper.
Tropical fruits can be considered as one of the major fruit in the world. In 2007 mienta of
tropical fruit production of the world is around 17 million s§RAOSTAT, 2009).

1.1.1.Tropical fruit in Thailand

Agriculture is one of the most important businesses of Thaikswhunted for 9.9 percent of GDP in
2005(FAOSTAT, 2006). Thailard is located in the tropical area which haglaanp and warm
atmosphere (CIA2009. This type ofclimate makes this country suitable for growing the tropical
fruit. This statement can be confirmed by Vichitrananda, the total fruit area in Thailand calveutd
1.55million hectaresn 20032008. According to Vichitrananda, the tropical fruit in Thailand can be
divided into two groupsaccordingto the economic importancelhe first group is fruits of major
economic importance and with a great potentiabupport the demand to both local and oversea
markets; they are durian, longan, mangosteen, lychee, mango, pomelo, rambutan, pineapple, young
aromatic coconut and tamarind. The second group comprises a number of econdesgiaijyortant
fruits, which arecultivated for domesticdemandrather than for export purpos&€hese fruitsare
santol, java apple and sugapple 2008).Not only feeding the domestic demaafitropical fruit
consumption,ropical fruits are also exported to other countries aroundtikl. The growng areas

of the tropical fruitare spread all over the country but the provinces in the Easteralangahe coast

of the gulf of Thailand arthe majorgrowing area.

1.1.1.2Supply Chain of tropical fruit in Thailand

Figures 1 and 2shaw the overview ofsupply chain of tropical fruit in Thailand both for domestic and
international marketThere are many actors in the supply chain of tropical fruit in Thailand; ,small
medium and largefarmers, producer organizationgealer, international and domestic market
processing planiwholesaler, retailesind the most impaant actor, customer. Product cangaghered
atthec ooper at i siteosthedgalebos i tmifgitherdistribute to processing plaAtter this

step, the fruit is disibutedto the retailervia the wholesalerto exporter for exportinthe final goods
andthe fresh marketin present, the procurement process of manufacturer is chénogedhe past.

The processing plant directly buys pineapple from the medium anel fangers that can produce
pineapples in the amount and standéwat is requiredThe quotaset by the processing factoiy,
applied oneach dealer that buys products from the processors and selstdacturers. This quota

is also applied on the coegatives. The medium and large farmers, that are the members of the
cooperative, can directly deliver the product to the factory in the quota of cooperatives. Small farmers
that do not have high amount of product still need to rely on the cooperativatbénigg the product

to reach the levelOn the other way around, the information from the customer or feedback of the
product is transferred along the supply chain frondih@nstreanactoss to theupstreamactosin the
opposite direction of the transferof product. The inputs for the farmer argrovided by the
cooperatives.
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Consumer

Small farmer Wholesaler Ma;ket fc;r Lr/eSh
product (20%) (Domestic)
(95%)
Medium Cooperatives Manufacturer Exporter
farmer "| (80%) -
Largefarmer !
|
----- -----p» = Direct delivery products on behaif cooperatives
—— > = Cooperatives collect product from farmers
Figure 1 Supply chain of pineapple iThailand
Farmers Product » Producer Product » Manufacturer Product » Customers
organization
D Information, Input Wformation Information

Figure 2: Theflow of product, input and information of the supply chain

1.1.1.3 Exporting and market conditions of tropical fruits in Thailand

Thailand is an important exporter of tropical fruit product: 157,474 tons of ttofridés were
exported in the year 2007(FAOATAT, 2007). It can be considered as one of the largest export country
of tropical fruit in the world. Although the amount of export is very high, the value of the unit (dollar
per ton) is still low when comparingith other countries such as Philippines and Indonesia. Thailand

is also the major exporting country of processed tropical fruit. The canned pineapple and canned
pineapple juice are two products that @xpoati | and
for these two products can satisfy 54% of the world demand. The US and Europe (primarily Germany
and the Netherlands) imported the majority of canned pineapple. The Netherlands and the US were
also the largest buyers of pineapple juice (Vichitralaar2008). The major importing countries that

buy the tropical fruit from Thailand are China, Japan, ASEAN country, America and countries in EU.
Although Thailand is one of the largest exporters of tropical fruit, the amount of export is still low
when canpared with the capacity of the production. By comparing the amount of tropical fruit
produced with the export amount, the export amount is still so far behind. The amount of tropical fruit
production is Thailand is 770000 Tons (FAOSTAT, 2007). The amoiuekport is account for 20
percent of overall production. As the amount of fruit consumption worldwide keeps increasing every
year. The data from FAOSTAT states that the fruit consumption in year 2003 is 123,779,046 tons
which increases from the year 19893t are 89,257,360 tons (2009). This is one of the good
opportunities for the tropical fruit in Thailand on exporting. There are many problems that occur in
the export of tropical fruits from Thailand. These problems will be discussed in the next.sectio
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1.1.1.4Pineapple industry in Thailand

The pineapple product of Thailand mainly relies on the processed producsr@ailyamount isold

in the form of fesh product. Roughly 80 percesftproduction is destined for processing (especially
canning) (Awupuntet al, 2000). There are many pineapple processing plants operating around the
country. According to the data from the office of industrial economics (OIE)(2002), the pineapple
processing plastin Thailand accounted for 27 plants. These procegdargs aim on selling products

to the international market. Products of processed pineapple are canned pineapple and pineapple juice.
2.5 million tons of fresh pineapple is used annually in processing the pineapple products (OIE, 2002).
There are 6 procesg companies which are the big players in the industry. Their market shares
account for 60 percents of the industry. The market share is shown in table 1.

Company Market share (%)

1.Dole (Thailand) Co.,Ltd 14

2. Vita food company 13.6

3. Thai pineap@ company 9.5

4. Canned pineapple industry of Thailand 8.9
company

5. Malee (Sampran) company 7.4

6. Siam pineapple industry company 7.2

7. Other company 394

Table 1: Market share in pineapple industry

Source: the office of industrial economics, Taad. (2002)

1.1.15 Quality problem in exporting fruit of Thailand

Quality is very important for exporting product developed countries like countries in Europe and
America. Thailand faces a lot of problems in exporting tropical fruit to other counit@eslity
problem isoneof theweaknessefor the exportThe quality problem, mainly relates to thmblems

in production occuss at the production fieldbr farm They can be classified as the problems that
happen in the growing, harvesting, and poswésting stagesThese problems relate to cultural
practicesdiseaseexcessive use of chemicals and the need for compliance with international quality
standardgVichitrananda, 2008)The details of the problems in production &wether described in the

next chapter.

Another importantproblem in productioris the uncertainty of the productidoth in quality and
guantity aspectThe cause of uncertainty of quality can be explained with the lack of knowledge
among farmers in technicerm On the other dénd, the fluctuation of price can cause problems in the
uncertainty of the amount of productt can be explained to a large extent by changing of prices.
When the price of pineapple drops, the small farmers shift to other crops that they can make more
profit (Sriwichailamphan, 2007).
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Moreover, the unreached standard is also the problem that occurs in the pineapple production of
Thailand. This problem is caused by many factors, both from producers and processors.

1.1.2Small scale producer

Small scale pducer is the importamiayerin thesupplychain of tropical fruit in Thailand. As in the

case of pineapple production in Thailand, more than 95% of all producers are smallholders that
generally occupy between 1 to 5 hectamsland (Anupuntet al, 2000). Nowadays, small scale
producers face mangroblemsthat are posed by the emerging of the modern chain. Small scale
producer has both strengths and weaknesses for participating in this chain ¢Rahe2006). The

major strength is the low cost ofqaluction comparkto the commercial farm. The overhead costs of

the small scale farmer are a lot lower than of the large scale commercial farm. Moreover, the paid
labors are less motivated than the self employed farmers (Raibain 2006). As the prodec is

small, the knowledge of markets amg¢hnology and proper use of input is |oke poverty in farmer
makes the small scale farmer neither being affordable awoesible to the capital for the
improvement and development of facility and technologyese are the major weaknesses of the
small scale farmers on competing in the changing value chain (Rtlb&r2006).

1.12.1 Problems of small scale producers on changing market conditions aneikporting

Tropical fruits in Thailand arevidely grown by may smaltscale producersNowadays, farmers all
over the world are facinthe changingin market conditions. These conditions include the market
liberalizations, newpriorities (environmeral sustainability and food safety), the better quality, more
variety and safety of food product that the customequires The rise and consolidation of
supermarkets also changes the structure of food mafBétean and Ton, 2008 The changed
conditions give many opportunities for the small scale producer, but ik the big challenge for
them. For example, the marketdilization has cut the support services provided by the state, and
forced producers to face the risks of often weak and volatile m@&atoséBuckley, 2007)It forces
many producers to stdron their own without any support from the state. They have to compete with
large commercial producers and the highly required standBedsde from these problems, small
scale producers also face the quality problems which are caused by the low tyaperili
affordability of the producerdzor example, the problems in production need an investment to solve
which is hard for the small scale producer to afford for the credit. Moreover, small scale producers
also have problems with the uncertainty in gyadind quantity of products as they have s@malbunt

of production and less technical knowledge to deal with. These are exarhtiiesproblems that the
small scale producers face in the present condition of the market. ddtaid of problems will be
identified in the later part of the project

1.13 Producer Organization

Farmers in Thailand are the people in grassroots level, which has low income. They are facing the
problem of the poverty. This leads to the problems in the production of their farenszals to solve

these problems can be from many parties; Government, NGO, producer organizations and so on. The
producer organization becomes important for farmers because it is the organization that is owned,
controlled and conducted by farmers themse(fR=nrose Buckley, 2007/rofit is also given back to

the farmer.Helps from other organizations are sometimes not useful because the farmer sets the
barrier against their helps. The factfromive r | d Bankdés recent Voice of
poorpeopl e do not want to be consulted or partici
strong organizations to advance their interests and ideas, and external support to focus on increasing
the capacities of these organizations (Hussein, 2001).fatisr makes the producer organization
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important for the development of farmeasd quality of products Producer organization cdrave
good helps for their members because thesmiddle actor between the farmers andctingn actos
such as buyers drprocessoréron and Bijman, 2006).

1.13.1Definition and typesof POs

Hussein(2001) gave the definition of producer organizations as the groups of any category of rural
producers that come together voluntarily to found organizations based on ribplerof free
membership, to pursue common interests of their members, specifically, developing technical and
economic activities that benefit their members and maintaining relations with partners operating in
their economic and institutional environmetoducer organizations are increasingly more important

in the national and international agrifood supply chains as intermediaries between individual farming
households and chain actors such as buymigprocessordon and Bijman, 2006

There are manjorms that the POsxist and they provide differergervices Bijman and Wollni

2009. The form of producer organizations can be classified according to degree of formal; from the
formal institution, such as cooperative, to the informal producer groupsvidlage associations
(Bijman and Ton 2008).There are advantages and disadvantages to formalization, depending on the
particular, political and legaontext Bijman and Ton, 2008).

Formal POs

Formal POs include cooperatives, associations and socteiésare distinguished by a formal
constitution and the legislation that applies (Bijman and Ton, 2008). The formal POs can enter into
contracts and borrow money. This cannot be done in the informal R@sadvantagef formal POs

is the POs can make artdract with buyers for the delivery of special quantities and qualities of farm
products. This form of POs seems to be a basic requirement for POs that want to establish
downstream relationships with other participant in the value chain (Bijman and0Ga), 2

Informal POs

Informal POs may be formed by a group of producers that come together to share the market
information, exchange the experience, or help each other in the difficult time. There are both
advantages and disadvantagésnformal POs. In theountrythat the legislations restrictive, the
informal POs are more flexible in adapting to the changing environments. It also matches the
countries that the cost of registering as a PO is too high. On the other hands, the contract with the
third partycannot be done with the organization. It has to be done with the individual member of the
PO.

1.1.3.2POs in Thailand

Producer organizations in Thailand have a long histbrgan be traced back to 1914(Thuvachote,
2006). The POs in Thailand can be citisd as the formal POs, cooperative. Tlavlabout the
cooperatives haselenenacted since 1916 and it is continuously developed which the last act of
cooperatives was amended and replaced in 1999 (Thuvachote, R0p&sent, the cooperatives in
Thailand are officially categorized into seven types which are (Thuvachote, 2006).

- Agricultural Cooperative
- Land Settlement Cooperative

- Fisheries Cooperative
14



- Consumer Cooperative
- Savingand Credit Cooperative
- Service Cooperative

- Credit Union Cooperative

1.1.3.3 Business Scope and Performances

Agricultural cooperatives in Thailand engage i
needsThreemain businesses are involved which Bireancial serviced businesscrédit, savingand
deposi), marketingousiness and purchasing business (Thuvachote, 2006).

Credit, saving and depositousinessi Credit facilities provided by cooperatives cover a variety of
activities such as paddy farming, aninmlsbandry debt redemption and household consumption.
There ae three types of loan that the cooperatives provide; short (2 months), medium (18 months) and
long term periodmorethan 5 years). The soucef fundfor agricultural cooperatives are from their

own capital, deposit from members and mainly the loan ftben Bank for Agricultural and
Agricultural Cooperative (BAAC) (Thavachote, 2008aving can also be used to generate the profit

to both coopratives and their members.avhbers can deposit their money with their cooperatives.

Marketing business The coopeative helps to sell the product, especially the products from their
members. Farmer can obtain good prices, while fair weights and measures are guaranteed.

Purchasing businessThe selling of major agricultural inputs as fertilizer, seeds, gasolineaand f
supplies and equipment gives the benefits to the members on the reduction of production costs. The
members cabe sure that they buyith fair prices through cooperatives.

Government Supporting System The agricultural cooperatigein Thailand receivéoth technical

and financial support from the government because it is considered as an important factor for
economic and social development. The government established three organizations to give the support
which are; 1) the office of Registrar of Cooptve Societies, 2) The Cooperative Promotion
Department (CPD) and 3) The Cooperative Auditing Department (CAD). The government also set the
Cooperative Development Fund (CDF) to promote the affair of the cooper@thaschote, 2006).

Recent developmert of agricultural cooperatives in Thailandi As the needs and challenges from

the farmers and the market in Thailand change, the agricultural cooperative needs to adapt themselves
to response the market and help their members to achieve their needsg8outteiral cooperatives

have tried to transform themselves and implemented new strategies to this new economic
environment. The new directions of agricultural cooperatives in Thailand are; 1) Collaboration with
private sector, 2) Product of high qualitydatraceability, 3)Electronic commerce and use of internet,

4) Cooperativavoman group, 5) The concept of cooperative company, 6) Associate members and 7)
Value addition(Thavachote, 2006).

1.2 Problem Definition

After presenting the background informatidnis now reasonable to present the problem that will be
investigated in this thesis.

The quality problems in the pineappproduction in Thailand have ampact on the exporting of
pineapple. They can occur in all stages of production; from seedimgthgarvestTheuncertaintyin
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both quality and quantity of Thai tropical fruit @e of the problemsthat affect the exportand
domesticmarket (Lertprasert, 2003). The&n come from many causesich are improper use of
pesticide, lack of good produng, harvestind post harvest technology, (Lertprasert, 20@03)rder to
solve the problem,rpducer organizationsan playan important role since theyrethe middle actor
between the farmers and the chain actors such as buyers and prodéssgpct will a) indicate
the source of problemthat occurin thep r o d guality@ofthetropical fruit chainand b)indentify
the role that the POs actualiyveandthe optimal rolethat theycould have insolving thequality
problemsn order to improvehte export.

In the rest of the chapter, the conceptual and technical design of the project will be presented.

1.3Conceptual Design

The conceptual desigpresented below consists of the research objective, the research issue, the
research framework and &Hy the definition of the concepts thiadive already beeand that will be
used in the research project.

1.3.1 Research Objective
The research objective is formulated as:

i T make recommendations fproducer organizatioris Thailandon solving qualityproblems that
occurin the production of pineappie order toimprowve theability to export by making an analysis of
the quality problens andtheidealroles of theproducer organizationsn solving thequality problens
andimprovingthe capability of ppducerson thesupplychaird .

This project iractce oriented research whican becategorizedis thedesignorientedresearchin

this projectthe quality problemsof the tropical fruit chain in Thailandhat leads tde the problems

of exportingwill be identified, and also with the role of theoducer organizatioria thesupplychain

will be analyzed Theoptimalroles for theproducer organizationsn t he tr opi cal fruit
will be figured out and stated as the recommendatiofdltiw in order to improve thquality of the

product

1.32 Research Issue
The central research question of this research project is quoted below:

AfiHow can Producer or ga mualtygptobleomtisat obcarlinpthe pimeappl® | vi n g
processing indstry of Thailan@ 0

The subquestions which are needed to be ansder order to conclude and lead to get the answer
for the central research question are listed below:

A. What are the qualitgroblems that occur in the tropical frgitpplychairs?

In orde to answerA in more efficient way3 questions that relate to the concept of the main research
guestion is set to be answered

A1l) Whatare the quality problems that occur in the domestic and export market?
A2) Whatare the causes the qualityproblem®

A3) Where is the cause of quality problems in the supply éhain
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B. What are the solutions for quality problems that occur in the tropical fruit supply chains?

In order togive a clear answer to question 8vo questions which relate to the main research
gusstions are conducted to be answered.

B1) Which types of solutiomrematched to the problems?
B2) In which stages of the supply chain can the solution be applied?
A Technical
A Organizational
A Institutional
C. How can POs help to solve the quality problems?
C1) How can POs help to solve the quality problems in the production level?
C2) How can POs help to solve the quality problems in the marketing level?

D. What are POs in Thailand doing in solving the quality problems and improving the quality of the
tropical frit in Thailand?

1.3.3 Research Framework
The framework of this research project consists of four main parts, excluding the introduction.

The first part is the literature review gliality problems and solution, producer organization and
improving of quaity, and national and international standard of tropical fruits.

The second part of this gext is the empiricastudy Theresultsfrom the literature studgre usedo
inform the data gathering dhe tropical fruit industryThe empirical study will gt the practical data
on the tropical fruit industry and the current role of POs.

In the third partthe finding from literature and practice are compailéee result comes out in this
intermediate step between the second and the last part.

The final partof this project is the conclusion that gives the recommendations for the POsron the
role in the tropical fruit industryparticularly on quality improvements

In order to get better understanding, the research framewsikwenin figure 3
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Figure3 The research framework
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1.3.4 Definition of Concepts

Producer Organization: PenroseBuckley (2007)gave the definition of PO as the rural business
whichis a producer owned and contied organization. Thi®rganizatbn has to engage tollective
marketing activitiesin the governance aspect, the PO is the gadugny category of rural producers

that come together voluntarily to found organizations based on the principle of free membership, to
pursue common intesés of their members, specifically, developing technical and economic activities
that benefit their members and maintaining relations with partners operating in their economic and
institutional environmenHussein(2001).

Supply chain: A set of three or wre entities (organizations or individuals) directly involved in the
upstream and downstream flows of products, services, finances, and/or information from a source to a
customer (Mentzer etl, 2001).

Quality and quality problem: The wor d A q at@wibute,tpsogerty miebagicsnature of an
object. However, the destination or use can also determine different criteria for judging quality within
the same crop (Camelo, 2002). For this research project, attributes for the grower are used to define as
the quality of pineapple. The external appearance, safepraofuct, uniformity of product and
morphological and physical defects are used as the indications for the quality problems of pineapple.

Small scale producer Smallscale producers are producerseiging at a small scale, used to
distinguish from industrialized producers. The line separating siaadl large scale producers is
arbitrary. The small scale producer is the producer that occupies the planting area between 1 to 5
hectares (Anupurdt al, 2000).

Tropical fruit Industry: It is defined as a number or firms (from grower to exporter) that constitute
the industry that involves with the tropical fruits.

1.4 Technical Research Design

The technical research design of this project composessefrch material, the research strategy and
the research planning. All of them will be presented below.

1.4.1 Research Material

The research material of this project is set in the respect to the central research question. Regarding to

the central researajuestoni How can Producer organizations hel |
and i mproving the export o f the qualimtive chadractér rofuthist chai
project can be identified.

This research project can be dividedo two maincategoriesvhich arethe theoretical reviewart
and the empirical studgart. At the first stage, theoretical review part, the concepts inclljdbe
quality problemsof tropical fruit standard of pineappknd the solutiongchapter2)and?2) the POs
and improving qualitfchapter3)The knowledge sources of these literaturessaegched by the web
of science, the Google scholar, and the Scopus datafdsesheses fronPhd candidate are also
included.

In the latter stage, the empirical study, théadan the tropical fruit industry and the current role of
POs on t he supplpchainade coflectedi Tthes dbllecting of data on this specific field is
very challenging because thenevery few useful and reliable databases which provide tbessary
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information.According to Verschuren & Dooreagrd(2005) there are four main categories that this
project can use in order to receive data and information from:1) Individual people, 2) the media, 3)
documents, and 4) literaturhe methods used ithis project are 1) interviewing, 2pntent analysis

and 3 search method (Verschuren &Dooraard, 2005)The interviewing method is conducted with

the pre structuring question in @er toget more preciseanswer in the topic/ pineapplePOs will be
interviewed to get the data on tharrentrole of POsAfter that, the comparative method is used with

the ideal roles, from literature review. The recommendation wilgilken by using the results of
comparison. The content analysis of this project ietqualitative typeThe information is extracted

from a large quantity of the literature that is relevanttfa research (Verschuren &Dooraavd,

2005). After that, the data from empirical study and literature study is compkordthe search
method, he snow ball principle is used. This method means when the major publications are chosen,
bibliography that the author includes will be follow.

1.4.2 Research Strategy

1.42.1 Strategy

It is so clear thain order to investigate the objective this resarch the in depth analysis musé
conductedi n t his project. This research project i s
producer organization in the tropical fruit industry in Thailand will be deeply analyzed. This content

is primarily basedn the primary data. In order to complete the report, both primary and secondary
data must be collected. The combination of the Case Study and Desk research is used.

Desk research is applied in ordemgather the secondary data. For example, the datarfesearcher,
institution, government, related organization in the industry. It also involves the background on the
guality problem of pineapple, pineappledustry and itssupply chain, the producer organization,
quality standargdand for indentifying te producer organizations of the tropical fruit industry. Case
studyof tropical fruit in Thailands used in this research igimits theresearch unit and the in depth
research can be conducted by this metMuteover, this method also gives the quailite data to the
researchThe case study strategy is applied on the data from the tropical fruit industry and data on the
current role of POs in tropical fruit industry.

1.4.2.2 Limitations

It is important to state thiémitations that areoing to facdn conducting this research projest we

can manage with these constraints. The first and the most imptotatdte is the scope of this
project. This research project is limited to the pineapple sector instead of the whole tropical fruit
sector inorder to get the accurate and enough data. Moreover, the time limitatibe major
constraint for this projecfAs the normal Msc thesis, 6 months is the period of time to conduct and
finish, but the Food Innovation program provides only 5 months ishfithe thesisThis can limits

the quality of the project.
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Chapter 2: Quality Problem of Pineapple and Solution

2.1Introduction

This chapter shosvthe quality problem that occur in the production of pineapple by making a
literature reviewon each qudly problemthat carprobably occur on the pineapple production, both in
the production farm and out of production farm. The methodsolve problem aralso included in

the chapter. B completing this chaptethe research question A: What are the gualibblems that

occur in the tropical fruit supply chains for domestic and export market, including three sub question
Al to A3 are answered. Moreover, by reviewing the solution to the quality problem, the research
guestion B: What are the solutions foratity problems that occur in the tropical fruit supply chains,
including the sub questions B1 and.B2

The information in this chapter is collected by literatteeiew on the article about the quality of
pineapple and the solution on the quality problems.

In order to follow the chapter, it is structured as beginning wthbackground information of

pineapple showingabout the bsic knowledge of the pineapple and the quality criteria of pineapple.

After that, section 2.2 the quality problems are sholiveomposesf the problem inproduction,

uniformity problem of produga nd unr eached st and a tedhniaalsolutio@sr mer s 6
of eachproblemaregivenasfollowedthe stated problems in each section.

In section 2.2.1, the problem in prodoct of pineapple can be divided into the problem in growing,
harvesting and post harvesting stagesection 2.2.2, the uniformity problem of product is classified
as the uniformity in quantity and uniformity in quality of pineapphesection 2.2.3, #h standard of
pineapple required by various market; fresh market, super market and processing plant are shown.

Background information
Pineapple

Pineapple is one of the tropical fruits that ar
productionof pineapple around the world is much faster than that of fruits in general (Vagraibn

2009). Pineapple can be exported both in the fresh and processed form. Thailand is the largest
exporter of processed pineapple (canned and juice concentrate)Guisiia Rica is the biggest player

for the fresh (FAOSTAT, 2008). The United States of America and Europe are the major importers of

both fresh and processed pineapple (FAOSTAT, 2008). They are also the main consumers of the fresh
pineapple with amount &.5 and 2.1 kg per capita pgrar, respectively (Vagnron at, 2009).

Pineapple in Thailand

Pineapple (Ananas comosus.) has been introduced into Thailand for long time. There are some
evidences stated that it was happened between 1670 and 1700. Timilhadbiggest pineapple
producer in the world. In the year 2007, 2,815,275 tons of pineapples were produced in Thailand
(FAOSTAT, 2007). The ten years average production of pineapple is around 2 million tons. 82% of
pineapples in Thailandra for procesing. A main product is canned pineapple which is exported
around the world (FAOSTAT, 2008). Only 18% of overall production is consumed fresh (Amipunt

al., 2000). Very few fresh pineapples are exported. The export of fresh pineapple in Thailanshhas bee
limited by inconsistence in quality (Joomwong and Sornsrivichai, 2005). There are two main
categories of the pineapples in Thailand which are 1) for canning industry and 2) for fresh consuming.

The first category is the production of Smooth Cayennevcaltr APattaviao in Thai
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purpose of this cultivar is for the raw material of the canning industry. The surplus from productions

is marketed as fresh fruit (Anupuet al, 2000). The Smooth Cayennelcu i var FfNangl aeod
Queecul t i wams MmMPhuket 0, and ATrad Srithonged ar e ¢
production areas of pineapple production in Thailand are located along the coastal of the Theantry.

main area isn the province of prachuap Khiri Khan, around 300 kilemetsouth of Bangkok. This
provinceis accountedor half of the pineapple production in Thailand (Sriwichailamphan, 2007). The

other areas such as the area beside the gulf of Thailand (Rayong, Chumphon, Chonburi and Trat) and
the area in the middlgartof the country (Kanchanaburi and Ratchaburi) are also the big production

area. There are two harvesting pergaf pineapple which are the winter and summer harvesting. The
production of summer harvesting (April to June) is 3 times more than of the wiateesting

(October to December) (DOAE, n.d.). The winter pineapple is deifabcanning because fruit has

spherical shape, with big crowns, sour taste and pale flesh color while the summer pineapple provides
high profit for the fresh consumingparketbecause of high yield, big and heavy fruit.(Joomwong and
Sornsrivichai, 2005).

Morphology of pineapple plant and fruit

Plant

Pineapple (Ananas comosus) is a perennial plant, whose terminal inflorescence gives origin to a
multiple fruit (Eeckenbrugge anteal, 2003). The main morphological structures of pineapple
composed of stem, leaves, peduncle, crown, shoots and the roots (shown in annex 1). The major
characteristics of the producing plant are: Average height and width of 1 to 2 m in the adulhelant,
leaves have a concave form which allows the plant to collect water. Color of the leaves varies
depending on theuttivar (usually green) (Medinand Garcia, n.d.). The propagation of pineapple is
done by the lateral shoots of the preceding crop, dr @thier vegetative propagates, such as the fruit
crown, or, in many cultivars, slips produced along the peduncle (Eeckenbrugge and Leal, 2003). The
guality and size of fruits will be decreased with the age of the plants. Most of large production fields
allow plants to produce only two or three harvests. Lack of renovation produces decreased fruit size
and lack of uniformity (Medina and Garciad).

Fruit

The fruit has a cylindrical shape with flat barrad 2.5 cm diameter, pulp from pale to gold yellow

The soluble solids content near 13 % and 0.6 % of citric acid confers the fruit with a particular flavor
that is widely appreciated for consumption either fresh or canned. The average weight of the fruit is
2.5 kg although there are important variaticassed by the plantation density and handling (Medina
J.D.L.C. and Garcia H.S, n.d.). The pineapple fruit composes of shell, ovary, sepal and bract bases,
the core, cortex of the core, and peduncle (shown in annex 2). The peduncle and inflorescence
developfrom the apical meristem, the diameter of which is suddenly increased until the initiation of
the peduncle (Eeckenbrugge and Leal, 2003). The
lower half. The lower half of the shield is covered by Ibhacteal apex, which is bent upwards; the
upper half is covered by the three sepals. External color and texture of bracts and sepals is quite
similar (Medina and Garcia, n.d.).

Quality Criteria

The quality of pineapple cannot be measured as the staridagdstandard varies with consumer
tastes and with ethnicity and may be related to price paid (Paull and Chen, 2003). According to Paull
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and Chen (2003), the quality criteria of pineapple are classified as appearance, color, taste, aroma,
flesh translucencytexture and fiber content. The skin color is the criterion that is used by the
consumer in the fresh pineapple market. Consumers judge the physiological maturity and expected
guality by the skin color of the flesh pineapple (Paull and Chen, 2003). ity and sugar level of

the fruits arehe measureof the flavor. Sugar level is measured by the total soluble solid or (TSS). It
can be measured by the refragneter as the percentage of sugar (per 100ml of juice). The problem

of the taste of pineapplcomes from the effect of cultivar, season, maturity stage at harvest, position
in the fruit, and frutdevelopment condition (Paull and Chen, 2003). The acid level is highenter

season and sugar (TSS) is lower. This makes pineapple more acidtastee other hand, in the
summer, the sugar (TSS) is higher while the acid level is lower which makes pineapple sweeter. TSS
is reported to have highest correlation with tasael eating quality and suitable to the year round
index (Smith, 1993).

The gage of maturity at harvest depends on the market thatpple is transported to. Papgple for
domestic market is harvested at the fully ripe stage while unripe but mature fruits are for the export
market (White, 1999)Maturity is important in eatinguglity of pineappleThe small difference in
maturity of pineapple at harvest makes the large difference in eating quality and consequently to
consumer satisfaction (Smith, 1998he maturityat harvests very important in non climacteric fruit

such as imeapple Figure 4shows the relationship of maturity at harvest of pineapple and the eating
quality. After the day 16, the eating quality of pineapple in green, ¥ color and full color drops while
of the immature tends to increases but not reaclotinestlevel of two most matured.

GOOd T 1 I 1 T
st . full C'olour% _
1/4 Colour
v____av\_v___——% —_
| 6 I’_v\\
Eating Green
Quqlity g ———— —e
4
Immature
2
Poor L . . . ,
0 5 10 15 20

Days after harvest (stored 20°C)

Figure 4 Change in pineapple (Smooth Cayenne) eating quality with time

Source: Smith, 1993

Fruit size and quality
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Size of the pineapple fruit is another important criterion for both fresh eating and processing market.
Thereare many factors that affect the size of fruit. The size of plant at forcing, fertilizer and density of
the field are the important factors that will be described.

The size of fruit relies on the size of plant at forcing the flower. Each 1 kg of plagtitvee forcing
gives 1 kg of harvestable fruit (Paull and Chen, 2003).

Fertilizer provides nutrient to the plant in order to support the growth of the fruit. Nitrogen is very
important to the growth of pineapple fruit. Many tropical soils contain samadlunts of nitrogen, so
meeting crop N requirements is an important and challenging task (Malezieux E. and Bartholomew
D.P., 2003). Too much nitrogen gives bad effects to the size and quality of pineapple as well. The
high nitrite level of pineapple will&e the reaction with the tin of the can. This makes the product
unacceptable (Hepton A., 2003). Moreover, too much nitrogen fertilization can lead to an increase in
number of fruit with double crowns and percentage of plants with collar of slips (PaulClzen,

2003).

Average fruit weight decreases linearly with increasing density. Both environment (solar radiation)
and nutrition influence plant growth and the competition between plants for available resources
(Hepton, 2003).Beside from the size of thét, there are other factors that affect farmers in choosing
the density of the planting. The optimum density for a given farm or region and variety must be
determined by the available technology, environmental resources and market requifetaptus
2003).

Fruit availability

Pineapple fruit can be harvested year round. The period of harvesting depends on the time that the
plant is forced to first flower. The total period from forcing to harvest ranges from 155 to 300 days
(Paull and Chen, 2003). Thiganning can give benefit to the grower in Thailand in solving the
oversupply problenand the uniformity problem in the quantity of pineapttiat generally occurs

every year.

2.2 Quality problem

The quality problems of pineapple can be clasdifie to the problem inproduction, uniformity
problems in quality and quantity, and the unreached standard of pineapple. These three problems are
stated in the following section. The solutions to each problem are also included.

2.2.1 Problems in Production

2.21.1 Problems in Growing

Growing pineapple commercially requires large capital investment in land and processing facilities.
This leads to the loaterm monoculture. The loAgrm monoculture contributes to severe nematode
problems which make damages to the paihn (Rohrbach and Johnson, 2003). The pineapple pests,
diseass, andweeds occur at different times in the m@pele lifecycle and have variouspacts.
Figure 5and 6show the stages that the diseases occur in the lifedyolm the seeding to the
consumer.
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25



In order to have better understargliof each pineappldisease, the detawill be described inthe
order according to thiggure 5 and 6

Mealybug Wilt Disease

Mealybug wilt of pineapple is known to occur in most of the tropical and sub tropical area of the
world where pineapples are grown commercially ($odai, 1997). The characteristic symptoms of

the disease are drying and wilting of the leaves commencing from tips downwards, accompanied by
reddish yellow color of the wilting plant (Singh, 2004). The pineapple wilt virus (PWV) is transmitted
successfully i species of mealybug. Small ant and bird is also the carrier of this virus (Singh, 2004).

Nematode

There are several species of nematodes that cause most damages to pineapple thhiciotkaot
nematodes, the reniform nematode and thd tesibn nenatode (Rohrbach and Johnson, 2003).

Rootknot nematodes

The most obvious symptom of rekmot nematodes on pineapple is the terminal club shaped gall
resulting from infection of root tip. Less obvious symtoms include stunting of plants and water stress,
with the terminally galled root resulting in poor plant anchorage (Rohrbach and Johnson, 2003).

Reniform nematode

The reniforn nematode causes stunning of plant growth like thekmobtnematode. The infected
plants appear to be under water stress, dsoght, mealybug wilt or root rot. In contrast to F&obt
nematodes, the plants infected with the remiform nematode is more stable because of the lack of
terminal galling (Rohrbach and Johnson, 2003). The primary root is still growing but the secondary
one is severely limited (Rohrbach and Johnson, 2003).

Rootlesion nematodes

The lesiorroot nematode will left the black lesion on the root of the pdatihey move for feeding.

Root and root hair of pineapple plants are also destroyed which leads sewbre damage. The
pineapple life can be ended by this kind of nematodes (Rohrbach and Johnson, 2003). The optimum
soil temperature for the root nematodes is3@5degree Celsius which is the normal temperature in
Thailand.

Butt Rot

Butt rot or top rotof pineapple can occur when the pineapple is grown, due to the infected seed
materials. The casual fungus, C.paradoxa not only spradhe pineapple, but it also infects the
other plants which lead to the different diseases in various fruits. Themgrofobutt rot are a soft

rot and blackening of the basal portion of the stem tissue of the seed material (the crown of pineapple)
(Rohrbach and Johnson, 2003). Normally, the severely rotted seed will be eisdant the
moderately rotted seed will norfhabe grown which leads to the slow growth. It is because of the
loss of stem tissue which contains carbohydrate reserve and initial roots (Rohrbach and Johnson,
2003).
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Heart Rot
There are two types of the heart rot which are fungal and bacteriatteart
Fungal heart rot

Fungal heart rot idisease associated with wet environment condition. The plant mortality leads to the
reduction of plant density which results in the economic impact to the farmer. The initiatdteart
symptoms are the failure tfie young leaves to elongate. The yellowing to bronzing of the young
leaves will follow. They may lean on one side of the plant. A slight gfulhe symptomatic leaves

will remove them from the plants (Rohrbach and Johnson, 2003).

Bacterial heart rot

The symptom of bacterial heart rot is almost the same as the fungal heart rot. It can be distinguished
from those of fungal one by the extension of the infection into the mature green areas of the leaf. The
infested fruit juice seems to be the source of gpmadher than the seed because bacteria do not
survive long on the leaf. They need food to survive. There are many ways of transmission of this
disease. For example, in Philippines, the pineapple tarsonemid mite has been associated with bacterial
heart rot The mite leaves the wound after they bite on the pineapple plant. This mechanical wound is
the entrance for the bacteria to get into the plants. On the other hand, in Australia, the urease in dirty
water breaks urea down to NMBH, which causes burn andapides the entry for the bacteria
(Rohrbach and Johnson, 2003).

Root Rot

The initial symptoms of root rot are a reduction or elimination of growth, the leaf margin becomes
yellow and the leaf becomes red. The vyield of the plant becomes low. Root robsyd®telopment

is relatively slow when compared to hesst symptoms. If the infection occurs in the dry soail
condition, the plants may become reddish like when the plants are under severe drought stress.
Moreover, plant anchorage in the soil is very pfmdlowing loss of roots (Rohrbach and Johnson,
2003).

Yellow Spot

Yellow spot or the tomato spottedit virus always kills the pineapple plants. The initial symptom is

a slightly raised yellowish spot, with a darkened centre on the upper surface edftiHghlortly after
formation of the initial spot, a characteristic chain of a secondary spots deaetbprogresssinto a

basal leaf and stem rot (Rohrbach and Johnson, 2003). The rotting on one side of stem causes the
plant to bend severely and eveaity kill s the entire plant. The yellow spot can also occur on the
crown of the pineapple. The infection can come from the adjacent weed hosts, leaving the virus in the
tissue of pineapple.

Fusarium Stem Rot

The disease is associated with the froitphia s e t e r me dStetnfinfecti@ns af seedimatérial
occur at leaf bases, with resulting resetand/or curvature of the plant. It is because the stem is
griddled or killed (Rohrbach and Johnson, 2003). The infection can occur on developing slips and
sucker after the fruit is infected. The soil can remain infested for several months, especially in dry
soil. It can be spread by wind and insects. The optimum temperature for growth of this fungus is 25

degree Celsius with a range 685 degree Celsiukphrbach and Johnson, 2003).
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Penicilium/ Fusarium fruitlet core rot

The fungi that cause the FCR denicillium funiculosunand Fusarium subglutinansThe fruitlet
structures affected by the infection are tissues surroumdiogary ducts and seed castigletty and
Tustin, 2006). They also claimed that nectar may be both secretedabsbrbed from nectary duct
openings into the blossom cups. -&#sorption under stresscondition, permits penetration by
pathogens. The infection can oc@&asiervia the cracking of blossontups, which is the results of
moisture stress and the raifall during final fruit enlargement (Petty and Tustin0B). The insect
and miteplay roles in the development dibk spot.

Pink disease

Pink disease directly affects tipeoceesing industry of pineapple because the pineapple will become
pink when it is heated. Four bacterial isolates representing geresra Gluconobacter, Acetobacter,
and Enterobacter caused pink disease of pineapple fruit ( Rohrbach and Pfeiffer, B&3&ind of
bacteria gives difference symptom in the infected pineapple. Gluconobagber symptom gives
Acant-hAl kapr ar o ma a-pinkishlcolag tothe rawofruib rAcetpbatter typeas
characterized bypo aromaand a light to darkbrown color while Enterobactaype does not give any
character before heating ( Rohrbach and Pfeiffer, 1976). In fresh fruit productiolevieveof pink
disease imotamajor economic important (Rohrbach and Johnson, 2003).

Fruit collapse

Fruit collapse is caused by E.chrysanthetmisects such as ants, beetles and flies are vectors of
bacteria, transporting them to flowers from collapsed fruit (Rohrbach and Johnson, 2003). The
symptoms offruit collapseare usually on fruits 2-3 weeks before ripening he infected fruit will

have juice and gas released out. It can be noticed by the bubble that occurs (Rohrbach and Johnson,
2003).

Marbling disease

The infected tissue generally becomes hard, granular, and brittle in texture, with color variation in the
form of speckling (Rohrbach and Johnson, 2003). The disease always affects thef graitijor the

entire fruit inthe field In production areas such as Thailand, where disease incidence is high, from 5

to 20% of the slices ithe cannery will be marbde The incidence and severity of marblimgOctober

and Novembeican be high enough to close down processing operations. Smooth Cayenne has a
moderate resistance to this disease. When the disease occurs, the infected fruit can be detected by
external apparance and a test to measure fruit firmness (Rohrbach and Johnson, 2003).

Internal browning

The internal browning occurs with the exposure of fruit to low temperature. The disorder is also very
important in the marketing of fresh fruit when refrigeratisrused to extend shelf life. Low ascorbic

acid and increasing in polyphenol oxidase activity are the factors of internal browning. The small
grayish translucent zone at the base of the fruit is the beginning of the symptom. When symptoms are
severe, the aime fruit will become black or brown (Rohrbach and Johnson, 2003).
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These are diseases that can occur on the pineapple plant and fruit in the period of growing which
affect both the quality and yield of pineapple. There are many methods that can bepuststt@and
solve these problems. The controlling methods are stated in the next section.

2.2.1.2 Solution of problem in growing
Management of pests and disease on seed material

In order to prevent the establishment of insects and pathogens in newgdpbtémtapple, the seed
material must be clean of pest and disease. There are many methods to make the seeds free of the
contamination. In order to implement the effective control, the mealy bugs, scales and mites must be
monitored at the seed source befsemsporing for planting. Scale and red mite can be controlled by
oriented the seed in the vertical position that the seed can get the rainfall or dew. It is because red mite
will become the problem only when the seed is stored in the dry conditiam. &i$o be controlled by

methyl bromide fumigation of the seed material (Rohrbach and Johnson, 2003). Butt rot can be
controlled by harvesting seed material during dry weather and curing it on the mother plants, where
there is good air circulation.

Early root-health management

The pineapple nematodes can be easily and economically controlled at the first stage of pineapple
plant growth by the soil fumigant 1, 3 dichloroprene, Hichloropropane (DD).There areother

methods of nemathode management foeg@pple, such as cover crops, crop rotation and host plant
resistancéRohrbach and Johnson, 2003). The root knot, reniform andasion nemathodes have

wide range of host, so the crop rotations are value only if crop susceptibilities are knowrotTbe ro

can be controlled by the good management soil water management. The surface water drainage, deep
cultivation and raised bed should be well managed (Rohrbach aAndaig 2003). Mealybug wilt is

readily managed by controlling ant and protectimgalybugs The use of bait stations increases the
efficiency of insecticide use and reduces environment impacts (Rohrbach and Johnson, 2003).

Management of heart rots

Before the widely use of the modern fungicide, the basic traditional method that helpsaeeisgil

drainage is used. Raised bed, cutting of ditch or filling to eliminate standing water can reduce the
level of disease. The pineapple trash mulch have generally, but not always, increased disease
incidence (Rohrbach and Johnson, 2003). The remetitod of heart rot control can be done in many
ways. Seed dipping, foliar applications, pre harvest and modified cultivar can be used. It depends on
the available of the equipment that the farmer can afford. The important factor that can control the
heartrot disease is the sanitation. It helps to reduce the initial low incidences of bacterial heart rot
from causing an epidemic (Rohrbach and Johnson, 2003). The infected plants and seeds should be
eliminated. Moreover, the crowar slips from the area thaashigh incident of fruit collapse should

not be used.

Management of bacterial disease through flowering to harvest

Insecticide is used to control the insect vector of pink disease. In phillipines, pink diseasgicypide

are seasonally predictabl&he disulphoton is applied in the rduld stage with three additional
applications at 5 days intervals. This results in high levels of control (Rohrbach and Johnson, 2003).
Fruit collapse and pink disease can be controlled by application of ethephon tofioWwitopening
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and reduce nectar flow (Rohrbach and Johnson, 2003). Sanitation is the important factor to reduce the
initial bacterial load on the plant. The infected plants andsfshibuld be eliminated.

Integrated pest management

The Integrated pest magement (IPM) is the combination of several techniques to solve specific pest
and disease problems for long term rather than short term. The success of this technique relies on an
in-depth understanding of pineapple production system, ecology and béblofieach pest and
disease (Rohrbach ailhu, 2003). The IPM can be applied to solve many production problems that
occur during the growing of pineapple. Ants, mealybugs, mealybug wilt, nematodes, heart rot, root,
butt rot, and black rot can be solvedthis mean of management (Rohrbach and Mau, 2003)e

example ofmethod of IPMis the controlling of the mealy bug wilt on pineapple. Ants play a major

role in the impact of mealybug and mealybug wilt on pineapple. The rate of establishment of colonies
of ant and mealybug is slow, so the soail tillage can eliminate ants and mealybug that cause the
problem.

2.2.1.3Problemsin harvesting and postharvest technology

Pineapple is non climacteric fruit which means it does not continue ripening after hAttremigh
the fruit is harvested when it is already ripened, there are still some chemical changes occurred.
Therefore, the quality of product is affected by these changes.

Posharvest changsrelated to fruit quality
Pigment change

The ripening and senemnce of the fruit on the plant is heralded by the decrease in shell chlorophyll
(Paull, 1993). In théast 10 days before fully ripeness, the amount of chlorophyll decreases while the
amount of carotenoid keeps increasing. This leads the flesh of piedsgmme yellow when it ripe.
Although the mechanism of chlorophyll and carotenoid still continues after fruit is harvested, the little
effect on rate of shell degreening and carotenoid synthesis occurs (Paull, 1993).

Respiration

Pineapple has a moderagspiration rate, producing around 22 ml G@" hr' at 23 degree Celsius
(Paull, 1993). Ethylene production only affects the degreening of the pineapple shell but not the inner
content of the fruit (Kader, 2009).

Development change

There are many chaeg of chemical substances in pineapple after harvesting; acid content, total
soluble solid, and phenol compound. The titratable acidity declined duongge of harvested
pineapple (Bull, 1993). On the other hand, the sugar content of pineapple kempasing after

harvest. As Paulhnd Cher{2003) argued in his article that fruit sugars continued to increase through

to senescence, unless the fruit is harvested. These changes in the acid and sugar content make
pineapples after harvest sweeter and k®gr. The content of phenol compounds in pineapple
decreasgewhen the chilling injury occurs.

Not only the changes in fruit after harvest have impacts on the quality of prodtci/sb the
problems that occuduring harvesting and postharvest handlingse list of these problems is
described below.
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2.2.1.4The problem that occurs in harvesting
Fruit bruising

The fruit bruising is the major problem during harvesting and packing. The bruised flesh appears
slightly straw colored and become legiey withtime (Paull and Chen, 2003). A 30 cm drop is able

to cause some damagédheyoccur during the unloading and grading of pineapple. The bruised area
leads to leakage of cell contents and provide opening for disease organisms (Paull and Chen, 2003).

Black rot

Black rot is the major worldwide pineapple postharvest disease. The disease starts at the harvesting
phrase. The pathogen enters the fruit through the broken peduncle, other wounds or natural opening in
the fruit shell. Disease development can be deléwyekkeping the fruit in cold storage, but once the

fruit is taken out of storage and is put on the display shelves, the disease progresses rapidly (Reyes et
al., 2004).

2.2.1.5Postharvest problems
Mechanical Injury

As pineapple has tender texture aighimoisture content, they are very susceptible to mechanical
injury. Poor handling, unsuitable container, improper packaging and transportation can easily cause
bruising, breaking, impact wounding, and other foohinjury (Liu, 1999).

Postharvest chilling injury

Chilling injury is called differently in each country. The internal browning is the mosmoonierm

used. The symptoms of chilling injuityclude 1) wilting, drying ad discoloration of crown leaveR)

Failure d greenshelled fruit to yellow3) Browning and dulling of yellow fruit; and 4) internal flesh
browning (Paull and Chen, 2003). The chilling injury can occur in the field when developing fruit are
exposed to cold temperature-18 degree Celsius). The symptoms will develop when fruigs ar
removed from refrigeration and held an ambient temperature for 2 or more days (Rohrbach and
Phillips, 1990). Post harvest wax dipping can be applied to prevent this damage (Rohrbach and
Phillips, 1990).

Moisture Loss

Pineapple is considered as the fithiat has high rate of moisture loss aftervieated. 68% of their
fully turbid initial weight begingo show sign of weigh loss (Paull, 1993). The moisture loss occurs at
lenticels, stomata, and the cuticle of the skin in fruits with a large surfacéPanah 1993).

Flesh translucency

Flesh translucency is a physiological disorder of pineapple fruit which flesh shows water soaking
with low porosity. The intercellular free spaces in translucent fruit flesh are filled with liquid which
reduces the pordyi and light scattering ability of the tissue, making it translucent (Chen and Paull,
2001). The problem of translucent fruit is the susceptible to disease due to the fragility and prone to
mechanical damage during harvest andigosest handling. This ndeadto an unsightly dark bluish
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gray Penicillium growth in postharvest (Chen and Paull, 2001). The high translucent pineapples also
have a sensory problem. Highly translucent fruit has flat antlanfbr.
Sunburn

Pineapples are susceptible to be darddgam solar radiation and high temperatures at various stages

during the growing cycle. Sunburis common during hot (> 32°C) periad the year. Internal

sunburn, thought to be the result of high air temperatures éell, 2006). Symptoms of solar

damage in mature pineapple fruit include external sunburn or bleaching and internal sunburn or
Aboilingo. Pineappl es with ex-+whkite skinlthat dutns paler n s h
grey/brown upon damage to the tissue underneath. These damagedrarsasceptible to disease

infection and render the fruit unfit for commercial use. Internal sunburn cannot be detected without
cutting open the fruit. Highly translucent fruits appear to be most susceptible to internal sunburn (Bell

et al, 2006).

Malformations

The mutation of fruits usually occurathen the flower induction is in high temperatures or too
succulent vegetative growth prior to forcing (Paull and Chen, 2003). In the plant that is found to be
malformation, fruits should not be sold and thevemn should not be used for planting.

Deep eye

Deep eye is the symptom that the seed cavity turns firm and brown and the tissue becomes leathery or
corky. It can be caused by the natural opening into the cavity, failure of the carpels to close during
devdopment, chemical burns or insect (Paull and Chen, 2003).

Shell surface pitting

Shell surface pittingften occurs where a heavy dew or light shower moistens the fruit. It occurs on
the sepals and bracts of fruit. The shell surface pitting also extenthnfauit but not more than 6
mm and causghe affected tissu® shrink (Paull and Chen, 2003).

Parasitic disease

Pineapple has plenty of moisture and nutsetitat support microbial growth. This helps the
microorganism to invade and spread quicklyriits. Moreover, thdruit does not have much defense
mechanism to protect them from invasion. The control of parasitic disease is hard because the use of
pesticide is rarely allowed in the postharvest stage. This is due to the consumer concern for food
safety (Liu, 1999)

Oversupply of product

The demand and supply of pineapple is always not equal. Oversupply of pineapple often occurs in
Thailand and leads to the problem for farménshe worst case, farmer does not harvest the matured
pineapple and leavthem rottenn the field(Liu, 1999. The consequence of this problem also leads

to the problem in the production in the following season. The insect such as mealy bug and scale will
dwell in that rotten pineapple and make damages for the next seasongyro
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2.2.1.6 Solution to post harvest problems
Postharvest fungicides and waxing

After harvested, fruits are dipped or sprayed with fungicide. This application can control postharvest
fruit rot, caused by the fungus Chalara paradoxa (Paull and Cher), ¥0@8ng is another method

for postharvest of pineapple. The major advantages of waxintp aeglu@ the internal browning
symptoms of chilling injury, reduce postharvest moisture loss, and improve appe@antieand

Chen, 2003).

Postharvest storage

The recommended condition for storing of pineapple is the range df27degree Celsius with

relative humidity of 7605%. The more humidity leads to less moisture loss (Paull and Chen, 2003).
Quarter yellow fruit at harvest gambout 1 additional week atorage for every 6 degree Celsius
decrease in storage temperatidalf-r i pe 6 Smoot h Cayenned f r-12i5t <can
degree Celsius and stilhsa week of sheffife with no internal browning (Paull and Chen, 2003).

2.2.2 Problemin the uniformity of quantity and quality

2221Uni formity a@dantityi neappl eds
9 Fluctuation of price

The problem in uniformity of production mainly comes from the oversupply of the produces. This
leads to the fluctuation of price that affects the pradacbf pineapple. Sriwichailamphaet al.

(2008 arguedt hat Thail andbs pineapple production has
explained to a large extent by changing prices: low prices in 1997 induced farmers to shift to other
crops resuling the following year in a very high price at the farm gate. As a response, farmers
expanded the planted area leading to increased pineapple production and relatively low average prices
in the years 19992001. This again triggered farmers to reduce tlaatpd areaThe fluctuation of

price also leads to the low quality of pineapple because fammensot motivatedb take care of the
production(NFI, 2008).This can be seen in ti@h2 The price and producing amount of pineapple in
Prachuap kiri khun, # main production area of Thailanghows that irone to twoyearsafter the
fluctuation of price leads to the fluctuation of pineapple productibis is because farmers tusack

to take care of the pineapple plants by applying the chemical in faafigver. After applying the
chemical, the fruit will be available to be hangsbsin 6-7 months. Moreover, some farmers that
changed to grow other crops also come back to grow the pineapple plastaiill take one year to

grow the plant before it igady to be applied with the chemical.

Year Average production per day(ton) Price (Baht)
1996 1994 3.03
1997 1932 3.55
1998 1619 5.49
1999 3500 2.46
2000 2808 2.12
2001 2340 2.39
2002 1789 4.43
2003 2768 4.04
2004 3039 4.57
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2005 2952 3.85

2006 4446 2.68
2007 2782 4.93
Remark: represents the low price and production represents the high price and production

1 euro = 50 baht

Table 2 Price and production amount of pineapple in Prachaup kiri khun
Source: Department of internal tradeailand (2010).

2222ni formity of pineapplebdbs quality

Causes of problem in uniformity of pineappl eds
Themanufacturesupermarket and export market need products thaturatgmity and high quality
Pineapplesnustmeet certain quality stalards for size, color, weight, and sugar/acid cor{fesdtane,

2004) Exportersand supermarketrequently rejectedto buy pineapple front he smal | hol de
produce because of loand not uniformguality. The factos that leado thequality and uniformity

problems are listed below;

Size of the farm

The export market and supermarkbain in Thailand requirdsulk and consistent supply of produce.

The foreign markets demand large quantities of produce in a timely manner throughout the year. The
supplies ofproduce must also meet the quality and safety standards. Therefore, the whole production
and marketing processes need to be carefully planned to assure the required quality, quantity, and
timing of supply (Takane, 2004). Thisakesthe exportemore prefered on sourcinghe pineapple

from the large farm with the capability to produce high and consistent in both quality and quantity.
The sourcing from small holder is the last choice for the exporter because of the high cost of
transportation from variougrowers and high risk of the unavailability of the required quality
pineapple (Takane, 2004).

Lack of capital to invest in improvement

As the main producer of pineapple in Thailand is the small scale farmer, the capital that is used in
improvement is low In order toimprove leveland unifornity of quality in the product,the
technology in both growing and postharvest must be appliedpiDoeicerequires a large amount of
capital investment to purchase farm uitg such as expensive machinerpisTmay vwork against
smallholders who lack capital or have little access to credit markets (Ebaler1993).

Information Asymmetry

The demand of the customer, retailprocessoror the exporter is the important information that is
needed tdransferto theproducer so that the producer can improve or adjust the production to the
demand. There is an information asymmetry between the smallholders and exporters regarding
produd. The worse case for the export market is the asymmetry of information regarditty doed
safety requirements in the importing countries, specifying which and what quantities of chemicals are
permitted in the production process (Takane, 2004).This is so difficult for the smallholders to obtain.
The lack of production information worksainst the smallholders, resulting in frequent rejections of
low-quality pineapples by the exporters (Takane, 2004). Moredkersmallholders usually lack
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knowledge about cultivation techniques (such as timing and frequency of chemical use) to assure th
export quality standards of the produce (Takane, 2004).

2.2.2.3Solution to problemsin the uniformity of production and quality
Sorting and Grading

Sorting and grading is one of timeasureshat canbe applied after harvesting in orderdiassify
fruits into the desired requirementsruits with any sign of defects such as aigns of fresh
mechanical damagediseasesand the damage that occurstlie growing and harvesting staged be
removed.Remaining pineapples are classified for packing basedize, stage of ripeness, and, if
applicable, shape. Fruits of different shape may not be mixed in the same(batlima and Garcia,
2010) This grading standard depends on the requirentdrdensumersBefore sending products to
the customer, this migod should be done so that the product will be more uniform.

Chemical forced toflowering and ripe

Although pineapple can produce the flower and fruit all year round, forcing to flower is the effective
way to make the production volume consistent. Pinkeaggn be done by using inexpensive chemical,
calcium carbide (CaC2) and Etityon. Lin et al (2009 statedthat synchronization of flowering is an
importantaspect of pineapple cultivatiomhrough the use of ethyphdarcing, flowering can be
induced inpineapple throughout the yedarmers can choose the period of haingsby applying

these chemicahithe desired period for flowering. This measure is one of the help that can be used to
manage the problems of shortage and oversupply.

Stabilization of price

One of the causes of the wuniformity problem in
When the price of pineapple is high, farmer will grow and harvest their product to make profit. On the
other handywhenthe pricedrops farmers willnot have inspiration to produce or improve the quality

of their product. Some farmers do not harvest pineaepén it is extremely matured. Stabilization of

price is neededo solve this problem. The cooperation between farmers, processors and the
governnent is needed in negotiation to set the fair price and quality for all actors.

Planning of production

By making a plan for the production, farmers will not grow or force pkato flower in the same

time. According to GAPof pineapple in Thailandthe advice is given to farmers to plan the
production to avoid the oversupply of prod(IBDA, n.d.) The planning includes planning with other

farmers and the processing plant. By getting rid of the oversupply of pineapples, the problem in
fluctuation of prie  wi | | be solved and the uniformity of p

2.2.3Standard for pineapple

Pineapple in Thailand can be sold both to the processing factory and the fresh consuming market. The
standards for these markets are difference beadudiéference mean of uses. The standard for fresh
consuming market is mainly based on the safety of the consumer while the standard for processing
factory is lesgntensivein this topic. The details of both standard for fresh consuming market and
procesing factory are shown in this chapter.

Standard for fresh consuming market
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Fresh pineapple in Thailand has many distribution channels. It ranges from the local fresh market to

the international market. In the domestic market, the traditional fresh mptigtihe most important

role in the fresh fruit and vegetable section. The traditional distribution system for fresh vegetables in
Thailand is mainly throughspal | ed fAwet marketsod that stildl cort
(Rubenet al, 2007).This is the culture of people in Thailand that belief in freshness of food in the

wet market. Nowadays, the lifestyle of people in Thailand especially in Bangkok has changed. The

rapid growth of the economy leads to a strong expansion of supermarkes antetonvenience

stores (Rubemt al, 2007). These supermarket chains developed their own standard for the fresh fruit

and vegetable to be the premium standard in order to distinguish their product from the product in wet
market. Ruben et al (2007) argl#hat supermarkets started to develop more integrated supply chains

for safe (Ahygienico) and premium quality fruit
Therefore, there are two standards that are used in the domestic market of pimedpeiand
which are the standard for the traditional Awet ¢

Standard for supermarket

The standard for supermarkesisicterthan the one used in the wet market. It is mainly required by
the retailers themselves. Theare three standards that are used in supermarket in Thailand which are;

1 Codex Alimentarius

The Codex Alimentarius is the standard that solely focuses on the producfiitgetfuality and
characteristidequirement of product is set which includes duamaturity, classification, size,
tolerances, presentation, marking or labeling, contaminants and hygiene. The detail of Codex
Alimentarius is shown in the Annex 3

1 Good Agricultural Practice (GAP)
The GAP in Thailand is promoted by the departmentgoicaltural in order to help farmers to have
better production and yield of harvest (DOA, n.d.). The GAP does not meastite quality of the
product bubnthe process that product is produced or grown. The good agriculture practice can be the
assurancdor good quality and uniformity of the products. These products will pass the quality
standardds requirements. The defect can be founc
trading to customerdhe aim of GAP is to guide farmers to grarops that havejood quality
according to the required standanad high yield. Moreover, the method of growing must be safe to
the farmers and consumers. The resource must be well utilized and environmental friendly
As mentioned before that GAP conceansthe method of producing of crofhdre are five main
topics that are mainly focused in this practice (DOA, n.d.);

1) Growing
2) Caring
3) Pest Control
4) Postharvest Technology
5) Recording and tracking
The full detail of each topics in the GAP are shown in Anhex

1 Food Safety assurance program (Maximum Residue Levels)
The maximum residue levels are the maximum allowed concentrations of pesticide residues in or on

food products. The aim of this standard is to ensure that pesticide residues in foodstuffs do not
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congitute an unacceptable risk for consumers (CBI, 2009). The MRL of one pesticide may vary
depending on the crop it is used. For instance, the MRL of a certain pesticide on apple can differ from
the MRL of that same pesticide on pineapple (CBI, 2009).

The MRL of pineapple is shown in the table 3

Pesticide Level Unit
CARBENDAZIM 5 mg/kg
DIAZINON 0.1 mg/kg
DIMETHOMORPH 0.01 mg/kg
DISULFOTON 0.1 mg/kg
ETHEPHON 2 mg/kg
HEPTACHLOR 0.01 mg/kg
METHIDATHION 0.05 mg/kg
PROPICONAZOLE 0.02 undefined
TRIADIMEFON 5 undefined
TRIADIMENOL 5 undefined

Table3: MRL of Pineapple
Source: FAO, 2009

Standard for processing factory

The standard for the processing factory is the main focus for this research because the majority of
pineapple production in Thailand isrf@rocessing. The pineapple for processing plant has the
standard that is set by the government (Department of Agriculture Extension). The standard is used as
the reference for the manufacturer although it is not exactly the same standard that is uegd in e
factory. This depends on the final market of that manufacturer and the private standard that they
apply. The standard for the messing plant classified as 1) Minimum requirement, Ias&ification,

3) Size specification, 4Provisions concerning psentation, 5) Sales Document, 6) Contaminants, 7)
Hygiene, and 8) Sampling and Analysis procedures. The main concerns of the standard for the
processing factory are the size, maturity, contamination, and nitrite level of the fruiteftils of

each topi in this standard ahown in Annex 5.

Causes and solutions of the problerm unreachedstandard

The causes of unreached standard of pineapple are the same as the causes of the problem in
uniformity of pineapple. Lack of knowledge to use and capit@htest in production are the causes

that make the problem of unreached standard occur. There is another cause that is important for this
problem which is the uncertainty in using the standard of the processing plant. This cause will be
reviewed in the enipcal study in Chapter 5.

The technical solution to the problem of unreached standard can be the standardization of the
production. There are marstandardghat improvet h e p r quaity GARSisthe measure that
improves the production method in tfem which leads to the better quality of the product (DOA,

n.d.). By applying GAP to the farm, the product will have better quality and reach the required
standard of the processdihere are other standards that can be applied in order to improve giialit

the product depending on the required standard of the processing Qtalex and food safety
assurance program are examples of standards, which may be required by some market that can solve
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guality problemsThe solution to the causgiginatedfrom the processor will be explained in the next
chapter.

2.3 Conclusion

In conclusion, data from this chapter can be wesegdart of th@nsweron the research question A on
Aiwhat are the quality probl ems tohdanmeticoandcexport i n

what the real quality problems that happen in the pineapple production in Treéamtierefore, the
combination of data from chaptem®d 4 must be used to answer the question A. The information in
this chapteralso explained the causes of quality problems and point out the actors that the quality
problems happen on. These are the answer for the questions Al, A2, and A3 which are;

Al) What are the quality problems that ocoupineapple productich
A2) What are the causes in the quality problems?
A3) Where is the cause of quality problems in the supply chain?

After the quality problems of pineapple atescribed, théechnicalsolutiors for the problenare also
given. This can be used as the part of answer
quality problems that occur in the tropical fruit supply chairBf?e data in the chapter can also be
used to answer sub quiest B1 and B2;

B1) which types of solution are matched to the problems?

B2) in which stages of the supply @maan the solution be applied?
A Technical
A Organizational
A Institutional

The quality problems of pineapple in Thailaowuld beclassifiedinto threemain partsthe quality
problems in the productiorthe uniformityproblemof product and the standard of pineapjgenot
reached

For producers,he quality problems productioncan beclassified into three main stages; growing,
harvesting and podarvesting stages. Disease of pineapple is the ncajse of the problemia

growing stage. It also plays important role in the harvest and post harvest stages of the production.
Another cause of the problems in growing stage isaWvenput used by ta farmer.Moreover, Lack

of knowledge and skill is anotheause of the problem iproduction.The chemical and biological
changes can occur with this kind of perishable fruit. Environment also affects quality of product in the
post harvest stag&here ae many measures that can be applied in order to solve the quality problems
in these three stagdsor example, the measure or management on disease of the product and the post
harvest treatmenthe list of them is described in the chapter. Ewdmren measues are knowrby
farmers, the method of applying is hard for themb& donelonely without any help from the
producer organizations or other organizations.

On the other handhe uniformity problems of products can be divided into the uniformity in tyuali
and quantity.The causes of the uniformity problems can range from the poverty problems to the
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technical problem of pineappl&mall size offarm, lack of capital to invesinformation asymmetry
and fluctuation of pricean describe the caussaf theuniformity problemin product in theeconomic
term while the uncertainty in ripeness of pineapgie lack of good planningan be the technical
causs of this problem. Te solution of these problernga the technical terroan be done by using the
chemical o force the floweringsorting and grading, and good planning for productim the other
hand, the solution to theconomicaspect can be found in the rolesdafunctions of producer
organizationgChapter 3).

Unreached tandard of pineapplby the farme is another consideration theecomes the quality
problems. Due to the standard is required by the processing factory, the farmer needed to improve
their farms and produstto reach the standardn order to reach these standarts|p must be
provided ly either the PO or the governmental organizations. Not only the technical knowledge that
farmers should get, but also the supports in the economics/ business are fé&edésthnical
solution of this problem is the standardization of the production. Brermany standards that can be
applied on the production to improve the quality of product. The good example is the GAP which
improve the production step.

Theinformationdescribed in this chapter is usedformulating the questionnaifer the interviavs.

In the first part of the questionnaire, questions are about the quality problems and causes that occur.
The reviewediterature orthe quality problems in production (all 3 stages), uniformity problems, and
theunreachedtandard of pineapple for prasng factory are used.
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Chapter 3: Producer organization andthe role in improving quality of products

3.1 Introduction

The purpose of this chapter is to identify the potential roles of producer organizations on solving the
quality problems Hat could occur in the production of pineapple in Thailand:he stageand
development of POs are also reviewed in the chapter. Moreover, the producer organizations in
Thailand are reviewed and described in the later part of the chapter.informationfrom this

chapter can be used amsweingt he r e s e ar cHow canuROs helpdonsolv@ thé quality
problems?0 The sub questions Cl and C2 are al so

The information m this chapter is gadred by the literature revieftom the article in theopic of
producer organization. The article about the roles and development of the cooperatives in Thailand is
also used in this chapter.

After this introduction, the history of agricultural cooperatives is shown as the background
information.

The stage and development level of producer organizatiorfgsihg reviewedin section 3.2 After
that,the types of producer organizations based on the functions are followed in the section 3.3. This
can be classified as the community and comigdatised functions. In order to identify the potential
roles and functions of POs, the section 3.4 discussed dbheuunctions andoles of producer
organizations. This included the traditional functions and the new functions of POsefter
understading of the producer organization in Thailand, the section 3.5 is about the POs in Thailand
and their development pahThe governmental support is also described and reviewed in this section.

The conclusion is the last section of the chapter wihlebcibes the framework of the quality
problems (chapter 2) and the roles and functions of POs that can help on sodvipgpblems
(chapter3). This framework will be used the data analysis when comparihg information from
the literature part with the tigathered in the empirical part.

History of agricultural cooperatives

The history of cooperatives can be traced back to tHed 89" century. The reason of forming the
cooperatives is described by NCBA ( ZtwlR®ehtheas nCo
marketplace fails to provide needed goods or services at affordable prices and acceptable quality.
Cooperatives empower people to improve their quality of life and enhance their economic
opportunities through selfelp. Throughout the world,ooperatives are providing €p members

with financial services, utilities, consumer goods, affordable housing, and other services that would
ot her wi se not b €he typesadf doapbratigan beodivitdeld antm many types which

are; consumer,producer, worker, and purchasing/share service cooperatiMes. producer
cooperative is the main focus of this project. They are owned by people who produce similar types of
product. For instance, farmers who grow crops, raise cattle, milk cows, orftyyrena and artisans.

By banding together, they leverage greater bargaining power with buyers. They also combine
resources to more effectively market and brand their products, improving the incomes of their
members (NCBA, 2009).

3.2 The stage and developnm of POs

The stage of POs can be categorized into three stages according to the level of development as; early
stage, Intermediate stage and advanced stage. Penrose Buckley (2007) gave the characteristic of each
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development stage of POs which are the mdé development path, the governance and
management, and business development of producer organization. The development paths of producer
organization are describedtinis section.

Development Path of POs

The development of POs starts with the inforroafjlanizations and ends with the third level
organization or the organization in the national sciéhle 4shows the development paths of POs
which is divided into five considerations including; formality, scope of organization, activity,

marketing channegand value of product.

Development of PO

Early stage

Intermediate stage

Advanced stage

a) Formality

Informal

Formal

Formal

b) Scope of
organization

Local, firstlevel
organization

Regional, secontevel
organization

National, thirdlevel
organization

c) Activity Bulking and marketing| Value adding and Processing and
activity diversification Branding
d) Marketing Local Local Export
channel
e) Value of product | Low value High value Social and advocacy

services

Table 4 Development path of producer organizatiddguce: Penrose Buckley, 2007

Although these three stages of development are set, it does not mean these paths, even the advanced
stage, wi || match all producer organizati on. Th
They need to develop andaql their structure, size, services, and strategy to find the best fit with

their priorities and capacity, target market, and market environment. As the environment of the
business changes overtime, POs need to constantly adapt to maintain a goodédit biedae factors

(Penrose Buckley, 2007).

The governance and management

The governance and management of the producer organization develops in every stages of
development. The data showed in thble5 statesthat the Mature PO has the strongest and most
uniform governance and management. The undeveloped PO has weak performance in every aspect.
This might because of the informality of the organization. The developing producer organization is
the intermediate stage between two extremes.

Governance and mangement Early stage Intermediate stage| Advanced stage

a) Trust and confidence in Weak General Strong
leadership

b) Changdn elected leaders None Occasional Routine

¢) Participation of woman and Excluded Participate Partidpate
minority group in active
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decision making

d Sense of owner|Weak Growing Strong
activities

€) Ability of the leader on Weak Some Strong
controling over business and
managers

f) Ability to adapt to changes in | Unable Able Very
the PO and in the market Responsive

Table 5 Governance rad management of producer organization at different development stages
Source: Penrose Buckley, 2007

Business development of producer organization

The business development can be affected and depends on many aspects such as the product, market
and local catext. Some general indicators that mark the capacity and sustainability of a PO are used
to classify the stages of development of ER&nrose Buckley, 2007). TablesBows the lists of

indicators for a PO6s business and service
Indicators for development Early stage Intermediate stage | Advanced stage
a) Profitability Loss Break even Profit
b) Product, market and marketin{ Single More than one Diversified
channel
c) Market service Depend on grant | Able to access somgq Financially
funded independeninarket | sustainable access
services to market services
d) Influence on price of product | No capacity or Able to influence Has capacity to
market position | some negotiate fair price
e) Relationship with other actors| Weak Some good Constuctive and
in value chain mutually beneficial
f) Capacity to influence the No Some capacity and | Has capacity and

market environment

resource to defend
its interest

experience in
promoting
me mber so

Table 6 Business and service of producer organization at diffedevelopment stageSource:
Penrose Buckley, 2007

devel

It can be happened that POs have a mixture of capabilities and practices in different areas. Making the
POs developed in all area may take several years (Penrose Buckley, 2007). It is importanP®st the

are moving in the right position. Although the development is in slow pace, there should be the
progress in all areas. It should be taken in the consideration that development take considerable
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investment and length of time before POs can help overtoengroblems that smadicale producers

are facing in todayo6s mar ket (Penrose Buckl ey, ¢
fit among their structure, activities and strategy, changing needs and capacity of their members, and
changing émand of the market (Penrose Buckley, 2007).

3.3 Types of POs basedmthe functions

The producer organizations occur when the producers come together to work and conduct the
activities that each individual have performed on their.olfrere are many crit& to classify POs,

the type of farm, the degree of formality or the function of POs. One of the useful distinctions of POs

is the function of POs. It can be classified as community and commodity based organizations (Ton
and Bijman, 2006).

Community based

The community baseorganizatiorprovidescombined functionseconomicsocial and political This

kind of organization also represeritee wider interests of the community in which they are based
(Ton and Bijman, 2006). The social function that POs liies not directly connect to their business

but it can help their member on living condition and leads to sustainability of the business activities
(Penrose Buckley, 2007)he political function POs usually lobby for favorable state regulation and
give snallholder farmers the political voice. They also enable the smallholder farmer to hold
policymakers and implement agencies by participating in agricultural policymaking, monitoring
budgets and engaging in policy implementation (Bijman and Wollni, 2009).

Commodity based

The commodity based organization primarily concentrates on their economic functions. The main
service is the marketing (and processing) of th
are many types of commodity based organizatidrnich are single purpose cooperatives and
multipurpose cooperatives. The latter type provides wide range of services to their members; from
supplying of the input to marketing of their m
support their membsrin the production and marketing on one single cash crop (Ton and Bijman,
2006).Whenlooking att he mar ket i ng busi ness carfbedivided inthe mber s
two types the POs with vertical integration function in the value chain and theét®sentralize and

coordinate the selling of the farm products. The first type composes of the forward integration
(processing and making farm product) and backward integration (purchasing or producing the farm
products). On the other hand, the latteretgb POs just help on centralize and coordination the selling

of farm products. The difference of two main types of the POs with economic function is the
ownership of the product. The vertical integration POs purchase product from the farmer while
anothertype of POs does not take the ownership of the product, but only facilitates the sales process
(Bijman and Wollni, 2009).

The examples of services that the POs with economic function give to the members are (Penrose
Buckley, 2007);

Input supply: POs ofta buy input in bulk, which is ler price and supply them to memheris
can helpsmall scale produceo get better inpstin the cheaper price.
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Production services Small scale producers have limited asset and resourceftrmpectivities that
require expensive equipmenf0s can help their members to improve the quality and productivity by
providing extension services or access to equipment such as tractors or chilling container.

Financial service Since small producers do not have strong finan@aburces to improve the
quality and productivity of the product, providing the access to cash loan or credit is very important
service for POs

Implementing quality assurance program In order to meet the required quality and food tgafe
standard of some ankets,POs need to monitor and control the quality of their mesibdéat only for
the quality and safety standard, bhey alsoneedto beretaired

Training : In order to help the small producéosmanage their activitiesell and improve the quality
of their product, extension training in new technology and managerial aspects are provided by the POs

Processing Some POs engage in processing activities in order to add value to their produce and
access along the market or value chain.

Although the type ofPOs is clearly divided into the political and economic organizations, these
functions are notlearlyseparated in the real practice, especially in developing countries (Bijman and
Wollni, 2009). Many POs provide both political and economic functiongy Tdiso provide the
social function. These POs are called multipurpose organizations.

3.4 The rolesand functions of POsin improving the supply chain

The roles that POs have on the supply chain to help their members and improve the efficiency of the
supgy chain can be divided into two functions; traditional function and new functiBiisdn,

2007. The difference between these two functions is the type of coordination that each functions
have. The drmerfunction focuses on the horizontal edmationwhile the later aims &he vertical
coordinationBoth functions are now discussed in this following section.

34.1 Traditional economic functions: Horizontal coordination

The aim of traditional cooperativestis enhance the prosperity mfembers, produes by providing
the economic functions such as collective marketing of farm products, collective jrgafasputs,
sharing of risks, and collecting and transferring market informaBgmén, 2007.

Enhancing the bargaining power

The bargaimg powe is always low amongmall producers when they do business with big firm such

as processors anexporters.Bijman(2007)also argued thatarmers in the oligopolistic or even
monopolistic market are likely to receive a lower price than they would undex caonpetitive
conditions When the cooperative enhance the bargaining power of the producer, their members will
get more income because other buyers inirttlestry have to pay at leaste same price as that of the
cooperative, to their suppliers (memigiBijman, 2007). This also implies the price discovery in the
markets where there is uncertainty about market supply and demand conditions. The activities that
the cooperatives provide in order to enhance the bargaining pow@&ijaran, 2007);

- Contract(and pricé negotiations
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As cooperatives combine many farmers together, the reliability and bargaining power is more
than of the sole farmer. This will make the contract or negotiations more profitable and it is
harder for big buyers (processors) to takegantage on the cooperatives.

- Physically collecting the farm products

Selling the product separately makes it difficult for both suppliers and buyers. Nahenly
lower pricedthat farmer will get because of the low quantity, but also the transportatidn

on collecting a low quantity from many small farméFhe sourcing from small holder is the

last choice for the exporter because of the high cost of transportation from varioussgrower
and high risk of the unavailability of the required quality pingegTakane, 2004).

- Assuring the homogeneous quality of products

The homogeneous of product is impottéor the ease of negotiationuigers want product in

bulk with same quality. Without homogeneous quality, collective bargaining is more difficult
as seprate negotiation has to be done for each quality cBipadgn, 2007).Cooperative can
manage with the homogeneous quality issue by applying particular quality standard on their
members

Reducing information asymmetries

Information transfeamongthe actos of the supply chain is very important for the success of market.
Well functioning market requires that all market participants have full information regarding demand
and supply, both on quality and quantity to be tradsjsn@n, 2007. Asymmetryof informationdoes

not occur only betweefarmers and their buyer of farm produlotitit also occurs with the sellers of

the farm input. For example, farmers individually do Ima¥e theknowledge and equipment to access
the quality of inputs such as fertilizeand animal feedfjman, 2007. The cooperative can help their
members to solve this problem by buying and testing the inphis.enhancethe bargaining power

and also sharing the cost of the quality assessment equipBijemdrf, 2007.

- Provision of cedit

As farmers need to invest in their farm, they have to find the source of loan for their investment. The
financial institution does not want to provide credit or provide at higirést rate to the small farmer

In order tohelp small farmers, coopative can gather and use the detailed information of creditors
and provide to their members who need creddgm@an, 2007. The advantage of rural credit
cooperatives over commercial bank is the economic and social incentives that exist among members
to repay the loan.Kijman, 2007.

- Marketing of farm product

When one ofctorsin the transaction has better information than another side, the better actor tends to
take advantage on the poorer. This also occurs in the selling of the farm product. T¢R2087 n
discussed that when buydrave better information on consumer demand on the market, they can use
this information advantage when negotiating price and delivery conditiinsg the sles agent is

one of the wayshat the cooperatives in manyuwtries doto solve this problem. The cooperatives

hire the sales agent to gather and process market information. However, ttegeatesso involves

other informational problems on the contrilout of the sales agent when the production and demand
arevolatile. Bijman, 2007. In order to solve both problems, the auction market can be done. The
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example of the successful auction market is the flower auction in the NetheBgrllsing this, the
information asymmetry in supply and demand will be solh@bse every actor has to auction and the
auction clock is the price determination mechanism. The market will become transparent, efficient
and fair Bijman, 2007. This also makes the production efficiency because producers can fully focus
on and specialein production activitiesBjjman, 2007.

Improving quality of product

In order to improve the quality and uniformity of the product, technology and facilities are needed.
The term of technology means the knowledge that is used to develop the procéss facdities

mean the equipment or machine that is used. There are two ways that the cooperative can help their
member to improve the quality of the product which are;

- Providing of processing facilities and input

Asset is one of the major problemstié small farmer in improving the quality of their harve$tse

small holder cannot afford trexpensive instruments. Not only the high price that the facilities have,
but also return on investment is too low because of the size of producers themdalvesa3on

makes the outside financers unwilling to invest in the processing fadljtydn, 2007. In order to

solve this problem, the sharing investment can be done by the cooperatives. Due to the high price of
machine and capacity of farm machines emds the size of an individual farm, this sharing
investment is very useful in the cooperativBgrian, 2007.

- Developing and exchanging technological knowledge

The activities in developing and exchanging technology knowledge can range from the simple
metod, exchanging of knowledge among the farmer to the more complex method which is
contracting the agricultural researdBijtnan, 2007. The association of farmers always skaed
discusgsabout their technology they use and problems they face to dashiotthe cooperatives.

The contract agricultural research will become important because of the non productive and
inefficient regarding farmersd needs of the nat
also affected by the reformation of stémstitutions (Bosc et al, 2001 citedBijman, 2007)

Sharing risk

Risks that farmers face can come from nature and market. The more vulnerable producers are to the
vagaries of nature or the whims of the market, the more they need risk reductionestr@iggan,
2007).The pool system is used to share the price risk in selling farm product while thal mut
insurance companies help to share the risks of illri&gigagn, 2007.

34.2 New functions: vertical coordination

The new functions of cooperativeisneon value creation while the traditional functions are targeted at
cost reduction and soling the market failure.

Reducing information asymmetry

One of the information asymmetry occurs when the producer has better information on quality
characteristicshiat are directly related to darm production methods artdis information are hard

for the buyer to measur8ifman, 2007. By this reason, buyer will no be willing to buy or buy at the
low price. When the cooperatwact as the buyer of the productistproblem will be solved because
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of no conflict of interest between twdijman, 2007. Moreover, cooperatives have lower costs in
guaranteeing compliance of their suppli€érsembers) to quality requirements. The problem of
information asymmetry still oers between the cooperatives and buyers as the quality of product is
difficult to measure. The cooperatives should establish a reputation, often embodied in the trade or
brand name that functions as a signal or as a credible comm{i#ir@mson, 1985 cted inBijman,

2007). This is very important in trading of farm product as it reduces the transaction cost while the
product is sold repeatediyhe private or public quality standard can be applied in order to ensure the
customers that the product is afagl quality Bijman, 2007.

Setup quality assurance and traceability system

As the supermarket and expararket requireghe quality assurance and thraceability of the
production.lt is the must thaproducers have to follow if they want to do busimevith them. The
cooperative can have an important role to help these two actors achieve this goal. According to
Bijman (2007)a cooperative, being at the interface between production and trade/processing, is in a
good position to set upuch a quality aatrol systemAs the cooperative is theroducer controlled
organization, it is easy to obtain information from members and transfer to other actors in the chain.
Not only transferring of information to other actan the chain that cooperative can dbaet
information from the actors shouklso be transferred to the member of cooperative. This is the
important task for cooperative to help ithmembers

Provide information

The information about market demand both in qualitative and quantistived betransferred to

their members. This can help farmers to 1) keep update with the market trend and the customer
requirements. 2) Comply with quality requirements of custoniijpmén, 2007. The cooperative can

supply certain inp&t give training and techréc| assistance, and help them
experienceMoreover, members will be more willing to accept visits by quality supervisors that work

for the cooperative than those that work for a commercial cust@ijsrap, 2007.

Coordinating the activities of supply chaimactors

The quality or required standarfi®m the customers can be used to set as the standard in the
cooperative. For example, the standardization of packaging and organizing logistic processes such as
storage, sorting and agling, and transporB{jman, 2007. Moreover, the product innovation can be
conducted by the cooperative. The new product can be developed andethbykdiie cooperative
because they are in the middle of the chain that can link the producer and beyeertay order to

make a successful marketing of new product.

3.5 Cooperatives in Thailand

The cooperative in Thailand has very long history. As Thailand is regarded as an agricultural country,
the agricultural sector included agricultural cooperativey pla important role in the economy of
Thailand. The total number of cooperative in Thailand which is still operating is 6624 cooperatives.
3731 cooperatives are the agricultural cooperatwikieh accounted for more than 50 percents of
overall number (CP[2010).Agricultural cooperatives ihailandare vertically organized in a three

tier system; primary at district level, provincial federation at provincial level and national federation at
national level (Thavachote, 2006). The primary cooperative aitadievel consists of farmers as the
member of the cooperative. 5 or more primary cooperatives can come together to form a provincial
federation which undertakes joint activities on behalf of their primary affiliates such as processing and
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trading of agicultural produces (Thavachote, 200®n the top level, Agricultural ecoperative
federation of Thailand (ACFT) is the center for all provincial agricultural cooperatives. The member

of ACFT are allT h a i | prowimtial sagricultural cooperative federat®which cover more 5,000
agricultural cooperatives in Thailand (©pthai, 2008).The governance structuref agricultural
cooperatives composes of general assembly of members, board of directors, manager, and officers.
The general assembly of members lthe power to elect an internal auditor, to consider the annual,
approve annual budget, and consider annual statement of account of cooperatives (Thavachote, 2006).
They are required to meet once a year after the closure of the fiscal year. The boeedtor i

elected from members that show the outstanding performance and willing to serve the society. The
duty of them is to set the policy, plan and program for cooperative and supervision of management
(Thavachote, 2006). Theerson that has the bestokviedge inthe agricultural cooperative ihe
manager because he/ she implements plans, programs and policies of the cooperative which are
designed by board and approved by the general assdihislyperson is also considered as the key
person in the coopatives

3.5.1 Recent Developments

As the situation of the market and demand of consumer changed, @ddfteh new opportunities

and threats to the agricultural cooperatives. The new magehomiesin which agricultural
cooperatives operate bring albdhe new types of consumers who demand high quality products at
reasonable prices, and prefer healthy and chemical free food at international standard (Thuvachote,
2006). They also want to buy food that the origins are known and look for product®dizt s
concerned and environmental friendljlthough most of the agricultural cooperatives in rural area
still reman thar traditional functiors, some of them developed and implemented new strategies to
this new economic environmerithe development ofaoperativesri Thailand can be classifiedtin

micro and macro developments. Micro development occurs with the cooperatives themselves while
macro development is conducted as in the whole industry. In the wigsvothe innovative practices

as a new diragon of agricultural cooperatives in Thailand are (Thuvachote, 2006);

Collaboration with private sector

The main aim of collaboratiowith the private sector is to gain some advantages from them such as
strong marketing channel, popular and brand of tbhdymt, etc. This concept is not only used by the
agricultural cooperatives but also with other type of cooperati/hs.example is the collaboration of

12 cooperatives in the northern part of Thail a
AmwayThaij asmi ne rice A for consumers in the premiu

Product of high quality and traceability

As the demand for high quality and traceability keeps rising among the consumer, it is a great idea to
develop this funddn in order to response the demara.order to develop this function, the
collaboration with other actors in the supply chain and the other controlling measeimeeeded. In
Thailand, the agricultural cooperative that initiates this function is Ttheyang agricultural
cooperative Ltdthat providel chemicalfree banana to the TOTO consumer cooperatives in Japan.
Members in the cooperative are advised to use organic fertilizers and avoid farm chemicals.
Transportation of product fronThailand to Japan $ fully temperature controlled. Moreover,
produces and customexwork together to share the market information and product information. The
inputs, weather condition and yield information are recorded in order to be tracéad@
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consumercooperatives vide consurar information to Thayang Ltdof adjusting and develom
the product quality that i®quired by the consumers (Thuvachote, 2006);

Electronic commerce and use of internet

Another channel of distributing product with low cost of distribaitie the ecommerce. It offers
alternative way fomarketing of products and services via the internet. The cooperative development
department (CPD)of ministry of agriculture and cooperativdsas promoted and supported
agricultural cooperatives to sgp their website for Eommerce of their product§he development is

still limited. Only few cooperatives have their own well functioned websites (Thuvachote, 2006);

Cooperative woman group

The cooperative woman group (CWG) is formed among cooperatirdatrs and their family to run

micro activities by using indigenous knowledge. Each group has betweshw@manmembers and
conducting various activities relevant to membe
CWG has 3 major roles which areomomic development, family health care improvement and moral

activity. The CWG can also generate ffiarm income to family by selling their products such as
processed food and handicrafoduct(Thuvachote, 2006);

The concept of cooperative company

In order to quickly carry out business, some agricultural cooperatives have created subsidiary
companies which are owned and controlled by them. The example of the company is Thai Agri
Business Co.,Iltd (TABCO). TABCO is a company belongs to 74 primary agraudtooperatives in

the country. The company serves its cooperative members by purchasing and distributing fertilizers
and equipments for agricultural production, collecting and marketing farm products for their
cooperative members to domestic and expartkes (Thuvachote, 2006).

Associate members

Associate member is the member of the cooperatives that has no right @ndoteteligible to
certain service siicas credit and marketing of farm products, but they are eligible for saving services
This member may be disqualified to blee regular members due to mafagtors such as ager
occupation(Thuvachote, 2006).This group of member can provide profit to the cooperatives by
using the financial service.

Value addition

The value addition can diffentiate product and make the product more competitive in the market.

Some agricultural cooperatives in Thailand underteikieadded operation through processing,

grading, packaging and branding product in order to gain market competitive advantagetidteyva

2006).The example of cooperatis¢hat do value adding are Kadefisai agricultural cooperative

Itd., in Rot Ed province and Tapr at an Far mer sTing province.pKaséfisai An g
cooperative developed speeceMadli TLH&I0-tjWwdsryienfeA nrgies e
group innovatdtheherbc oat i ng rice to response the consumer

3.5.2 Governmental support
In the macro development, two significant observable features are;

Cooperative policy development
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Thereare two cooperative development amatarereleased byhe government. The first one is the
cooperative development plan 200306 and the later is for year 20R011. The important content
of the plan that is presently used is to development in thehuesource and the organization, and
strengthen the network both inside and outsifithe cooperatives in order to improve the economy
and society (CPD, 2009).

Support from the government

Thai government established the cooperative promotion departmerder to develop and support

the cooperatives ihailand The CPD continuously inveltrge amountof resourcethrough various
programs for the development of agricultural cooperatives (CPD, 2009). The important development
scheme is the establishmeaf central market for agricultural product in 870 villages and 20 big
distribution centers throughout the country (Thuvachote, 2006). CPD also provides a mini MBA
program for the management staffs of the cooperatives throughout the countp2@DBD

The governmenhas established three organizations to support the cooperatives in ThEied
organization has the differendeity which all supportthe cooperatives and the agricultural section.
The organizatiosand their duty are

The office of Regitrar of Cooperative Societies

Under the fACooperative Act, B. E. 25420, every Coc
its business operation. The office of Permanent Secretary of the Ministry of Agriculture and
Cooperative is in charge of e duties which are(maoc,2010);

1. Registering, promoting, assisting, advising and supervising a cooperative
2. Giving the advise to the cooperative on the law

3. Giving the advise and suspend the action of the cooperatives that will have bad effects to the
organiation or members

4. Investigating or inspecting on the formationperationand financial conditions of the
cooperative

5. Prescribing the system of accounting and standard of audit and forms which the cooperatives
have to submit to the registrar.

6. Making reguldéions or orders to benefit the operation of cooperative.
The Cooperative Promotion Department (CPD)

According to the mission, vision and strategy of the CPD, the main functions and activities of this
organization are (CPD, 2010);

1. Strengthening the coopéirges and farmer organizations

2. Devel oping the marketing of cooperativesd pr
3. Studying and conducting research for cooperative development

4. Providing the training and knowledge fmyoperatives
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5 1l mproving the quality of rkife among the coop:«
The cooperative Auditing Department (CAD)

Cooperative Auditing Department is a key department to promote, develop and strengthen the
cooperative movement in Thailand by performing through the following functions (CAD, 2010):

1. Provide auditing to all tygs of cooperatives and farmer associations
2. Prescribe suitable accounting systems for cooperatives and farmer associations.

3. Provide regularly advises in accounting and financial matters to cooperatives and farmer
associations in order to upgrade the cayaf cooperatives' and farmer associations' officers
in accounting and also to observe whether internal control is as efficient as possible.

4. Provide reports on financial and economical situation of cooperatives and farmer associations
as major informton for decision making and setting up policy and plan.

5. Provide training in financial and accounting aspects for cooperatives' and farmer associations'
members, staff and board members.

6. Regulate the cooperative auditing by private auditors.
Support from the government on pineapple research

Thai government support in the improvement of pineapple industry because pineapple is the
importance fruit that earned large amount of foreign revenue and a large number of smallholder
pineapple growers are dependeaipon this trade (Anupunt et al.,2000). The assistance that the
government gives can be defined to be the support for both growers and processors. The program
includes the development of improved variety, cultivation methods and plant protection teshniqu

For the variety improvement, both pineapple cultivars for processing and fresh consumption are
developed. The pineapple CV Pattavia, for processing, is susceptible for the marbling disease which is
the most important disease found in Thailand. Theegoment has tested the new variety that is also
suitable for the processing but resistance to the marbling (Anupunt et al., 2000).

Moreover, the research on the cultivation method is also conducted in order to increase the planting
density, irrigation teleniques, soil moisture conservation, fertilizer applications, and handling
methods during and after harvesting (Anupunt et al., 2000). These researches directly help farmers on
the method of farming and increasing incomes.

The weed control which is the stion for some diseases in pineapple production is developed by the
plant protection research section. The research aims to reduce the usage of chemical fertilizers and
pesticides with no effects on yield and fruit quality.

3.6 Conclusion

By having this bapter in the research, some research questions are answered. The research question

t hat is directly answered is the research ques
pr ob | &hesrrination in this chapter showbat the POs can help farmess solving the

quality problems that they are facing by providing them the economic, social and political functions.

In the economic function, theles in poduction and marketing can help solve the technical
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problem that farmers are facing. Moreowie social roles are important for the living condition of
members. This is very important in development of product and solving the problems because when
farmers face problems in living, they will not be inspired in the production of their faasisbutnot
least,political roles of POs can help their members on lobbying the government or other organizations
to give the hand on the problemeside from these three functior3® can be considered as the
bridge for the government in providing supports &onfers. Participation and help in producer
organization is better than the direct support from the governmental organizations as it is formed by
producers themselves.

The stages and developmentpobducer organization is presenteddentify the basi@nd potential

of the organizationsThe development path and business development are two models that used in
this research. The governance and management is excluded from the research because it does not
relate to the toi on the quality of the product.

The types of producer organizatiotsed on the functions that they has@n be classified in two
types; community based and commodity based organizationfofimer is the organizationshat
combine social, political and economic functions while theetfaprovides only the economic
functions to their member$he political role is important for some industry that needed the lobby on
the government in order to help or support the farmer. Although the social function does not directly
relate to the produion or marketing of the product, it helps the living condition of farmers. These
two functions are important for the country that farmers face the poverty problem like Thailand.
When looking at theoles of the cooperativetheycanalsobe classifiedrito two major typesthe
traditional economic functions and the new functions. The aim of the first function is to enhance the
prosperity of members by providing the economic functions while the latter aims on value creation of
the product (Bijman, 2007)The traditional economic functions compose of the enhancing the
bargaining power, reducing information asymmetries, improving quality of product and sharing risk
activities. Moreover, the new functions compose of reducing information asymmetry, set ityp qual
assurance and traceability system, providing information, and coordinating the activities of supply
chain partnersThe idealfunctions andoles of the cooperatives are reviewed by using the literature
written by the expert in the field. These roles aummarized and used torfarlate the questionnaire

for interviews. The functions that are used in goestionnairean be dividednto four main groups

which are;

Traditional economic functions
Increasing bargaining power
Contract (and price) negotiahs

- Physically collecting the farm products

- Assuring the homogeneous quality of products
Reducing information asymmetry

- Provision of credit

- Marketing of farm product
Quality improvement
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- Providing of fertilizers and input

- Developing and exchanging techngilcal knowledge
New functions: Vertical coordination

- Setup quality assurance and traceability system

- Coordinating the activities of supply chaiators

- Value addition

After the quality problems, causes, and solutions are identified in chapter 2, thandlinctions of
cooperatives are reviewed in this chapféris information from two chapters combined andised

in formulatingthe potential roles of the producer organizations that can help members on solving the
quality problems that occufable7shows the functions of POs that can solve the quality problems of
pineapple in ThailandThe problem in production, uniformity problem and problem of farmers on
reachingthe standard of pineapplare listed as the problems in quality of prodddie causesind
solutions are also given in the tableder the chapter. I he functions and roles that POs should have

on solving the problems are listed in the table as the detail of chapihis3table will be used in
comparison with the actual roles and funeti®f POs in Thailand.
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Quality problems and Solution (Chapter 2)

Functions and roles of cooperatives (Chapter3)

production

1 Ingrowing stages
1
harvesting stages

In harvesting and post| -

- Lack of knowledge / skills
- Lack of capital to invest
High infection pressure

Low inputs and pesticideg
use

Quiality problems of Causes Solutions Role of POs on helping to solve problems (Chapter3)
pineapple production

among the producer

1. Problems ocur in - Disease Various management on Provision of credits

production

Post harvest treatment
Access ¢ credit

Help from other organization|
on technical knowledge
Help from the governmermn
technical knowledge

Providing inputs and fertilizers

Developing and exchanging technological informati
Coordinating the activities of supplyah actors
Apply quality assurance and traceability system

2. Lack of uniformity in
product

In quality

In quantity

=A =

- Lack of planning

- Fluctuation of price

- Information asymmetry

- Oversupply

- Small amount of product
from various farm

Planning of production
Sorting and grading
Chemical forcing
Stabilization of price

Help from the other
organization®n planning of
production

Help from the governmermn
the stabilization of price

Physically collecting the farm products
Providing inputs and fertilizers
Developing aneéxchanging technological knowledge
Apply quality assurance and traceability system
Coordinating the activities of supply chain actors

3. Unreached standard
by producers

- Lack of knowledge

- Uncertainty in standard
level of the manufacturer

- Lack of capital tdnvest in
order to reach the standa

Access to credit

Make clear standard of the
manufacturer

Give knowledge about the
required standard

Standardization of productio

Provision of credits
Developing and exchanging technological knowledg
Apply quality asarance and traceability system
Coordinating the activities of supply chain actors
Physically collecting of farm product

Table 7: Quality problems in pineapple production anddéalroles of POs on solving
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Chapter 4: Methodology

4.1 Introduction

AfiHow can Producer organizations help ontdolving
tropical fruit chain from Thail anmka@dweedirthishe r es
project. The roles and functions tlatoperatives in the pineapple industry of Thailand should have

on improving the quality of pineapple is theim#ocus of this projectThe comparison between the
potentialrole of cooperative in the developed countries and the actual roles of cooperatives in the
developing country will be conductetihe potentialroles of the cooperativewhich are useful to the
improvementofth@ r oduct sd quality, are reviewed and the
in Thailand will be defined in the empirical research by the interview. In the previous chapters, the
problems, standard of pineapple and fplmtentialroles of cooperatives are reviewed by using the
literature. These data will be used with the combination with the data from the interview then the
recommendationn the role of the cooperativean be made

The rest sectiaof this chapterwill describe he methodology that is used in the empirical part in
order to reachhe answer of thisesearchjuestion. In setion 4.2 the technical design of the research

is described which composed of the research strategy (4.2.1) and data samples (4.2.2).ibrthe sect
4.3, the method for data analysis is shown while the limitation of the research project is described in
the section 4.4. &btion 4.5 discusses orthe interview questions that are going to be used in
collecting the qualitative data.

4.2 Technical Degjn

4.2.1 Research Strategy

In this part, the strategy of the project will be described. Also, the data that is important for the
research. The general and specific data on the pineapple fruit chain needed to be collected.

The research strategy of this jgct includes two strategiedesk research and case stiuBrschuren

and Doorewaar@005)described dsk research as the type of research that is carried out mainly from
behind your desk, in the library and/or in archiv&élke information is gathered mthers. On the
other hand, case studytige of research during which the researcher tries to gain a profound insight
into one or several objects or processes that are restricted in time and space (Verschuren and
Doorewaard, 2005). This research mainlgséd on desk researdtrategy (article about the
pineapple, producer organizations, etdloreover,the case study is used ¢compare andupport

with the gathered datdhe case study is important for this project because the interview provides the
dat that cannot be found in the literature (the current role of POs in pineapple industry am@hail
Moreover, the data that is needexdithe qualitative data, so the interview is the proper way to get this
data.The gathered data are analyzed and teemenendation is based on this analy3ise other
strategies are not chosen because they arsuitable forthe data that is neededtie colleced This
research is characterized as desigented research. The role of producer organizations thatetgn h

to solve the quality problem of pineapple will be analyzed and stated as the recommendation.

Literatures aboupineapple industry and producer organizations are used in order to indentify the
problem of pineapple and thmondition of pineapple industrand producer organizations. These
sources of data are also useddentifying the optimal roles that prodec organization could have.
Documens$ such as repostfrom department of agricultural extension, FAO, and department of
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foreign trade, Thailand aresed. Finally, intervieswith producer organizatioreveconducted for the
data collection.

4.2.2 The Data Sample

In the empirical researckthe nature of the data sample is important. The data sample characterizes the
population of the real situatiom the industrythatis beinginvestigatel. Our sample ischosen by

using thecriteria that makes the samplspresent the majority of the industry. As thain pineapple
production site arelocated along the sea in tkasern and western area of Thailafthe top three
provincegthat have the largesblume ofproduction of pineapple are chosen which are Prachuap Kiri
Khan, Trad and Rayond.he map of pineappl esd gr6oThesathreear ea i
provinces carbe therepreserdtives ofthe Producer organizations ipineapple growingarea of

Thailand Only in Prachuap kiri khun, the production of pineapple accounts for fifty percents of the
overall production of pineapple in the count®though the cultvar of pineapple islifferentin eat

area, the farmers have the same aim, which is to sell to the processind péanhosen producer
organizations are based on the size and the success level. Both big and small cooperatives are chosen
to interview since they can have difference practiogbe organization. Moreover, the cooperatives

in Thailand are mainly small scale while only few are big. By doing this, the chosen sample can
represent the cooperatives of pineapple in Thailand because it covers the most growing area of
pineapple which is mainly theproduct br manufacturerin addition, scale of cooperatives that
presented in Thailand also covered.

The aim of interview is to identify thquality problems th&0Os relly face and the role of them on
solving these problemand improvethe quality of pineapple for the export mark€he intervieve

will include the officer that is in charge of helping the producer organizations in that provinde and
producer organizations in Prachuap kirikhun, the largest pineapple producing of Treailhril
producer organizations in Chanburi and Rayong, second and third largest pineapple producing
provinces in ThailandThe officer inprachuap kirikhurwill be interviewed first. After thatthe
managepor the director oproducer organization will beierviewed.

4.3 Method for data analysis

This project started with desk research method. The article about the quality problem of pineapple,
role and function of cooperative, and the international standards of fruits are brought together from
the Web of 8ience, Scopus database, Google Scholar and the collection of book from the WUR
library. The snowball method is used in order to find the articles because the relevant literature can be
found by tracking back on the bibliography of theajor publications b the subject matter
(Verschuren and Doorewaard, 1999)

The general data is searched in order to define the quality problem of pineapple and the role of the
cooperative. The key words such as: tropical fruit, pineapple, quality problems, cooperatives,
international standarof pineappleetc are used in searching on the Scopus and Google Scholar

The potentialroles of cooperative is conducted and presented in Chapter 3. The literature review is
done to define the role that the producer organizaton&l have on helping their members both in
the technical and economic practices.

In order to get the information on the actual roles of the cooperative on improving the quality of
product, the intervievapproach is needed. Our sample consisgsgweénpineappe cooperatives in the
three mosimportantproduction provinces of pineapple which are Prachuab Kirikhun, Rayong and

56



Trad. The list of the cooperatives that are interviewed comes from the cooperative wfiicgjives

the assistance to the cooperatiwvesach provincelnterview approach is chosen because of the detail
explicit and tacit knowledge that the manager of the cooperative has is needed to be given as the data.
Also, the qualitative research needs accuracy and validity of the data, so thiewntsam support

these two requirements. The interviewee also needs to explain the answer in detail, so it will be
clearer to analyze the role of the cooperatives.

Finally, the comparison is made between the data gathered in the literature stuahdphta from

the enpirical study. The informatiofrom the literature review is abotite quality problems that can
occur in the production of pineapple and the potential roles of producer organizations on solving the
problems On the other hand, the informati from interviewing shows the actual quality problems
and the actual roles of pineapple POs in Thailand on solving the problems.

4.4 Limitations

The empirical study is limited to the pineapple industry in Thailand instead of the whole tropical fruit
industry. The reason to do is because the data corrected will be more accurate and reliable than doing
on the whole topical fruits industry. Moreover, the time is not permit to do so. The prajeoeisna

short period of timavhile collecting data in the lwle industry willtakemuch longer thathe limit.

4.5 Descrigion of the interview questions

The semi structured interview issed to get the in depihformationin the topics that have been
already planned. According to Saundetal. (1997) in thesemi structured interviewhe researcher

will have a list of themes and question to be covered, although these may vary from interview to
interview. The list of question is preparfxt the interviewee to answéfAnnex 7). All the interview
guestions ar&ranslated into Thai and the interviews are conducted in Thai.

The questionnaire idivided into three main topics. Topic Aseneral Information about the
Producer organization, Topic B: Quality problems and management,and Topic C Role of
producer organizations

The questions of the topic Aeaasked in order to charactertbe producer organizations and make
sure that the chosen cooperativatcheathe criteria that are set in order to be the representative of the
pineappleproducer organizations

In Topic B: Quality problems and managementthe questions are asked to get the information on
the quality of product, the exact quality problems that occuthamdimportant of each problems are
asked to be defined@’he reviewed problems in all stages, frgrowing to post harvesting are listed in
the table. Question 14 focues on the quaty criteria of the cooperatives.ugstionsrelated tothe
standard and regulation of the supermarket and erpaniets are asked in number 15 and 16

Topic C Role of producer organizations This section is considered as the important section in the
interview. First question in this sectionasked to define thiinctions thatPOshave All functions

that are reviewed in the literature part are listed in the table, &skedankedby the importance of
the activity After the ranking are done, the detailed questiaibout each functions are followed.
They are classified as production, marketing, training and financial function. Tepih questions
about the productio are aimed to the meassrand method that cooperatives usa solving the
quality problems and improving quality of pineapple. Also, questions axsistance from other
organizations and the government are included in this area. The questions a&begbniomic

functions of the cooperatives are asked in the marketing sub section. They also based on the measures
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and practices that cooperatives do on the members. The kind of questions about the practices and
functions that cooperatives have are also @gkehe training and financial sub sections.
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Chapter 5: Results anddata analysis
Introduction

This chapter is about thesult of the interviews that weoenducted with the producer organizations
in Thailand. The interviews we conducted in order to identify the actual problems of the pineapple
production and the actual functions and roles of producer organizations on solving the quality

problems. This chapter helps to answerdoingine r es e:

solving the quality problems and i mproving the

The information in this chapter is collected by pre structured interview with the pineapple producer
organizations in Thailand’here are seveoooperativesrom two main pineapple producing regson

of Thailand which are the western and easterrspdrthe countryFourinterviewees come from the
western region while the rest are from the east. In the western part, Prachuap kiri khun is the province
that is tle main production area. It accounts for 50 percent of overall pineapple of the cbutitgy.

past, there are many pineapple cooperatimePrachuap kirichun province. Some of thement
bankrupt. Nowadayshére are 5 cooperatives in Prachaup kiri kbrovincethat are still operating. 4

out of 5 or 80% of cooperatigén this province are interviewed. The reason why one cooperative in
the province is not interviewed is because the interviewer cannot contact the manager or the officer of
the cooperativeln the eastern region, the farmer group is the producer organization that can be found.
There is no cooperative operating in this regidhe function and activity of farmers group and
cooperativein Thailand are not differerds in the developed courds. In developed countries, the
farmer unios are interested in representation in the political arena while the role of the cooperative is
to strenghen the economic position darmers. The roles are usually combined in developing
countries (Ton and Bijmmg 2006). Chonburi and Rayong are two provinces that mainly produce
pineapple. They are ranked as second and third province, respectively, with the highest production of
pineapple. There are 5 pineapple farmer gsanphis region (1 in Chonburi and 4 Rayong). The
invitation is asked to all farmers groups but only 3 farmer groups accept to participate in the
interview. The other two farmers groups do not feel comfortable to be inted/ie@eause they are

busy with harvestingf pineapple. Therefore, @t of 5 which accounted for 60 percent of producer
organizations in Rayong and Chonburi provinces are interviewed.

The list of interviewees is;

The cooperative officer of Prachuap kirikhun province
Agricultural cooperative of mueng district, Prach&up Khun
Agricultural cooperative of Pranburi district, Prachaup Kiri Khun
Sam Roi Yod pineapple grower cooperative, Prachaup Kiri Khun
Hau Hin pineapple grower cooperative, Prachaup Kiri Khun
Pineapple farmer group of Kao Mai Kaew district, Chonburi
Pineapple farmer group of Pluak Daeng district, Rayong
Pineapple farmer group of Makham koo district, Rayong

O N WDNE

The chapter will begin with the result from the interview with the cooperative officer. Aftettlleat
result of intervievg with seven producer orgemation is followed.The summary of the result is shown
in Table 11.Section 5.2 will be about the data analysifie comparison is made between the
information frominterviews andthe information from the literature review part.
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5.1Results
Result of theinterviewing with cooperative officer

Background information

Mr. Pravait Intrachome is the head of the cooperatives develdapmensupport department in the
Prachuap kiri khun provincial cooperative officEhe cooperative offices the governmental
organization thasupports the cooperatives in developing their businkbs Pravaithas been in this
position for 15 yeardHis dutyis to give the technical information and supports for the farmers and
cooperatives in the area. Farmers in Prachuap kin kirovince mainly grow pineapple. Therefore,

he has very good knowledge on the pineapple industry in Thailand especially the pineapple in
Prachuap kiri khun province.

Pineapple Industry in Thailand

Eighty percent of pineapple grown in Thailand is for grecessing plantAlmost all exported
pineapple is the processed pineapple, canned pineapple and pineapplhpistandard required by
the processing plants is not clear and consistent.iftbasity of required standakepends on the
level of pineaple available in thttime. For example, the processing plant will reject the pineapple
that does not reach the maturity level whba pineapple is available or they do not want much
pineapple. On the other hand, the maturity level is not considered tiwbesupply is short or they
want to increase the production in plant.

The fresh pineapple is exported in very little amount to the country that is near Thailand such as
Singapore. The main international market of fresh pineapple, Europe and Japanbeareamthed
because of the far distance and the qualitthe product. Pineapple isn@n climacteric fruit which

means it cannot be further mature after harvestihgreover, it is perishable fruit. These reasons
make the life of harvested pineapple &lwort to transport to the far countries as Europe or even
Japan. The quality of fresh pineapple is also the main threats. GAP and the MRLlaneahgt
reached by Thai farmer. In order to promote the exporting of fresh pineapple, the standard of farming
and the new method of packing or transportation must be used. This leads tovegfiment and cost

of production. The GAP promoting program of the government is not successful because they give the
farmess only the knowledge but there is no measure orctréain market for farmers to be sure that

the GAP that they applied will be worthwhile for the investment. If they dgawptattention tdhe

GAP, they can still sell the product to processing glant

The oversupplyroblemof pineapple in Thailand idecreasing é&cause the farm land is used to grow
other crops. The best growing area of the pineapple is the foothill or prone area. The farmer likes to
grow the pineapple in the combination with Oil palm and rubber. After two to three years of growing
the oil palm and rubber, pineapples cannot be grown because of the size of the other plants. They
intercept the sunlight to reach the pineapple plant.

The pineapple industry keeps changing from the past. In the past, cooperatives have very important
role in mllecting product for the processing factory. This procurement system has changed. The quota
is applied to each controller. The cooperative is considered as one of them with the big quota.
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Result of the interviewing with POs
Question :10: general infor mation of the pineapple POs

The general information of the interviewed producer organizatiorss&ra the interview in order to
assire that all POs are in the target group of the rese@atiie 8presents the result of the question 1
10 which is the geeral information of POs.
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Western region

Eastern region

Question PO1 PO 2 PO 3 PO 4 PO5 PO 6 PO7
Pineapple, Pineapple, Pineapple, Pineapple,
Pineapple, Pineapple Sugarcane, Pineapple Casava Casava, Cassava
1 | Main product Rubber rubber
2 | Egablished year 1975 1970 1987 1987 2003 2001 2000
3| Amount of members 580 489 800 709 120 206 358
4 | Minimum Requirement
Quality No No No No No No No
Quantity No No No No No No No
Turnover in 2009
(Profit, breakeven or 260,000 160,000 6,000,000 500,000* 100,000 340,000
5 | lose) Euro) (Profit) (Break even) (Profit) (Profit) N/A (Break even) (Profit)
6 | Size of members' farnr4j)+
Average 25 20 200 15 30 15 40
Largest 200 80 1000 120 800 300 700
Smallest 15 10 20 5 30 5 20
Proessing Processing Processing Processing Processing Processing Processing
7 | Main Customer factory Factory Factory factory factory factory factory
Contract with
8 | customers Written Verbal Written Written Written Written Written
Other market channel
9 | for members Yes Yes Yes Yes Yes Yes Yes
Final market of International International International | International International International International
10 | product market market market market market, Retailer market market

Table8: The general information gfroducerorgankations

Remark: *the information comes from the provincial cooperative office

** 6,25 Rai = 1 hectare

N/A: the interviewee did not want to disclose the information
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Question 11: What are the most important quality problems? Give Ranking;

This questn aims on figuring the technical causes of quality problems of pineapple production. By
answering this question, the interviewees are asked to give to rank of the importance of each problem
that their groups face. The description of each problem is dpyehe interviewer irorder that both

parties have theame understanding in each problem. After each problem is asked, the interviewee is
asked to tell about the present situation of each problem that occurs to theirTgdole@shows that

the most imprtant qualityproblems that occuwidely in the pineapple producing areas in Thailand

are Mealy bug wilt disease, Fusarium Stem Rot disease and Marbling disease. These problems show
high scores in the interviews which are 19, 18 and 20 out of 21, regbectihe degree of
seriousness is divided into serious, normal and not a problem. These degrees are based on marks
given by interpreting from the interviewees. Th
probl emd and Aser ilp Albresplts foonlsevan dntervieweaee senenedi up and

the degreeof seriousness is given as;1I. Minor problem, B-16: Normal problem, and.7-21:

Serious problem. The important degree of each problem is summariZathlen9 There is another
importantproblem that occurs in the pineapple production for the processing plant. High nitrite level

of pineapple ocas especially in the Westeraf the country. This can be described by the
interviewee3 that the pineapple production in the west is differencetfre production in the east as
farmers in the west cut the crown of pineapple when they are growing while farmers in the east do not
cut. The aim of cutting the crown is to make pineapple big because the nutrient will not go to the
crown. It feeds into t fruit only. In the same mean, the nitrite cannot go out of the fruit via leave of

the crown, so it is collected in the fruit. Thimuse the nitrite problem in the western pait
Thailand. On the other hanthis problem is not big because when the ufiarture found the high

level of nitrite, they will hold the pineapple truck for couple hours or until the level goes down and
accept the product.

Degree Problems Marks
Serious Problem Marbling disease 20
Mealy bug Wilt Disease 19
Fusarium Stem Rot 18
Uniformity of pineapple's quantity 16
Normal Problem
Sunburn 16
Nitrite Level 15
Fruit bruising 14
Lack of market demand 14
Root Rot 13
Shell surface pitting 13
Fruit collapse 12
Internal browning 12
Mechanical Injury 12
Deep eye 12
Uniformity of pineapple's quality 12
Minor Problem Butt Rot 11
Nematode 11
Heart Rot 11
Yellow Spot 11
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Penicilium/ Fusarium fruitlet core rot 11
Parasitic disease 11
Black rot 10
Pink disease 10
Moisture Loss 10
Flesh translucency 10
Post harvest chilling injury 9

Table 9 The quality problems of pineapple in ThailaR&mark: The grading is shownAmnex 8

Question 12: What quality criteria are applied by cooperatives? (For example, maturity, size,
and color)

The answer of this question can be classified into two main groups which is the group that the
cooperatives do not set the quality criteria for their members and the groups that the quality criteria
are set. The first four interviewees-41 which represdnthe cooperative in the western part of
Thailand claimed that there is no quality criteria applied on their members. On the other hand, the
farmer groups in the eastern area stated that the maturity, size and the nitrite level are the quality
criteria usd in their groups for the pineapple.

Question 13: What are the quality criteria that the manufacturer requires? Where is the quality
measurement conducted?

All interviewees stated that the quality criteria required by the manufacturer are size, maiirity a

nitrite level. The difference of the answer is the place where the measurement conducted. As the
practice in the western area to deliver pineapple to processing plant is direct delivery from farm to
factoryon behalfof the cooperative, so the qualityeasurement is conducted at the processing plant.
Interviewee 3 stated that although his cooperative pool the product from the small producer, the
guality measurement is stil!]l done at the manuf a
easternpart will collect or buy pineapple from members prior to delivery to their customer, so the
measurement is done at the group.

Question 14: What international standard is applied on members? (Ex. GAP, GLOBALGAP,
CODEX, SPS)

Almost all interviewees (5 of 73tated that their cooperative/group applied Thai GAP which is

certified and audited by the department of agriculture, Thailand. Interviewee 3 also said that his group
has the fAFair tradeod standard which angforcherti fi e
fruit exported to Europe. There are two groups/ cooperatives that do not apply any international
standard on their product which are interviewee 2 and 4.

Question 15: What is the function that cooperatives have? Please give the ranking.

This guestion is asked in order to evaluate the functions and roles that cooperatives and farmer groups
have. The interviewees are asked to identify how important of each activity that they are operating.
The scoring of this question is based onfitie point scale(1-5) and themean of7 interviewees is
calculated. The degree of important is based on the ramleafn scoreThe higher mean score means

that activity is more importanffter that, the ranking is done and the result is showmahble 10

below. The main functions of pineapple POs in Thailand is providing the processing facilities and
inputs, provision of creditjevelop and exchange technological knowle@gel physically collecting

the farm productThe first function isranke d i n i mo r fanctiomitatoPOs$ arenapplying.
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This also means the degree of dedication that they apply on each adthétysecond and third
i mportanto

functions are ranked in the fAmedi um
activities.
Rank | Functions and Roles Mean SD.
1 Provide fertilizers and input 4.43 0.79
2 Provision of credit 3.71 0.49
3 Develop and exchandechnological knowledge 3.43 1.27
4 Physically collecthe farm product 3.14 1.07
5 Marketing of farm product 3.00 1.15
6 Contract (angbrice) negotiation 2.86 0.90
7 Apply quality assurance and traceability system 2.29 0.95
8 Assurethe homogeneous quality of products 2.29 0.95
8 Coordinatethe activities of supply chaiactors 2.14 0.90
10 Add value to the product 2.00 1.15

Tabe 10 Theimportance ofunctions and roles of pineapple POs in Thaildemark: the grading is

shown inAnnex 8

Question 16: How do POs help members on solving the problems that occur? Any measure is
applied on the farm such as Management of pest andstiase on seed material, Integrated Pest

Management, etc

This question aims to evaluate what measure the producer organization applies on members to solve
technical problems that occur. This can interpret to how much knowledge they have on the

management othe disease and quality problem of pineapple production. From the result of

interviews,4 of 7 do not apply any measure or management on solving the quality problems that

occur. The only management of problem that is applied by some POs is the intégated

Management (IPM)3 of 70f i ntervi ewed
Interviewee 5 and 7 said that the crop circulation is applied on farms. This practice is normally done

in the eastern part of Thailand while the westedpction area does not apply this practice, so the

POs

have

applied

t hi

problem of insect and pest in eastern part is not the major problem in production as that occurs in the
western part. Only one interviewee (interviewee4) stated that the cooperatives ask the expert for the
recommendation, knowledge and the measure to solve the problem, but there is no stated measures
applied on members.

Question 17: What does the cooperative do to manage pesticide use by the members?

This question can evalteaon the knowledge that POs ban using the pesticide which can affect
the acceptance of the pineapple by manufastuFhe result of this questistates that the pesticide is
not used in the pineapple production in the easterngbahte countrywhile it is normally used by

farmess in western area. All interviewees in the western area stated that POs give the knowledge and
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advice to their members when they come to buy
pesticide is not sold and also banned by the POs among membepgribaeof time on applying the
pesticide is suggested in order to avoid the pesticide residue in the product. Only one interviewee
(interviewee 1) stated that the using of pesticide follows the GAP practice which is trained by the
officer of the governmerand manufactures.

Question 18: Whatdoes cooperative do on solving the uniformity problem?

This question aims taskthe role of the POs on solving the uniformity problem whicbris ofthe

main problersi n pi neappl e d sy theamsier dthys questionB Intermiewees (4, 5

and 7) said that the planning for applying the flowering chemical is done in the group or cooperatives.
This can avoid the product oversupply. Some of the interviewees argued that the forcing is hard to
control becausghe raining period has changed. For example, this year, rain comes in the winter, so
the plants grow well and reach the level that should be forced to flower. Therefore, farmers need to
apply the forcing chemical; otherwise the size of fruit will be tapfbi the manufacturer.

For the quality aspect, the only thing that is the obstacle for selling to the factory is the degree of
ripeness. POs give the advice for members to harvest pineapple amythehripeness is reached the
required levelof the mamfacturer. On the other hand, in the season that pineaplglesiswvailable,

the manufacturedo not care about the ripeness of thét. They accept all fruit nonatier how ripe

they are. This is not clear for farmers and ®M@en manufacturer applielse standard.

Question 19: Which sorting method is done in cooperative?

This guestion can be analyzed to identify the quality assurance that POs has on the manufacturers.
The interviewee 1 to 4 stated that the grading and sorting process is done at myquessi Only

one interviewee (3) said that he will do the sorting for the small producers which do not have high
capacity enough to directly send pineapple to the factory. On the otheriti@ndewee 57 stated

thatthe sorting and grading of the ftaiiis done at the group before selling fruits to the processing
plant.

Question 20: If members cannot produce the product that reaches the criteria, what does the
cooperative do forthe member?

Most of the interviewees (5 of 7) answer this question ag ik find the alternative way to help

their members in solving the problem. Interviewee3 stated that the cooperative will give the advice to
the member and keep eyes on them intensively until the problem is solved. On the other hand, there is
one intervewee (2) said that the product from the cooperatives is easily accepted by the processing
plant because of the trust and the name of the cooperative. One cause that happens to farmers which
leads to thdow quality of the product is the poverty of farmehsterviewee 5 stated that they will
suggesto the member that has a problem to decrease the arabpmeapple grown and taketter

care of the rest by applying the fertilizers and water in the adequate amount.

Question 21: What quality assurance prgram doesthe cooperative apply on members? Is it
working or not?

Some of the cooperatives do not have any quality assurance program. 3 of 7 interviewees stated that
there is no quality assurance program applied in their cooperatives. For the farmeingtbep
eastern, the grading and sorting is done at the group place which makes the product uniformity both in
the size and nitrate level. This can be the quality assurance for the processing plant to be sure in the
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guality of pineapple. On the other harl the western area, the grading and sorting is done at the
processing plant, so there is no checking before delivery to the processing plant. This sometimes
makes the processing plant not trust in the uniformity of the prodbith leads to the lower
purchaseprice. Two interviewees (3 and 5) statbout the quality assurance program ancesiaidity
system. I ntervi ewee3d s aiappliediywdme teameershiltissaudited byr a d e 0
the officer from the fAmadndthetracadiekept forrthg activityztteatt i o n
farmers have done. Another intervieweeS. His group applied the trad@lity system on their

members to kgea record oevery activity conducted in the farm.

Question 22: Does the cooperative get helfpom other organizations or the government on
improving the quality of pineapple? And How?

This question focuseon the institutional support ftime producer organizatioBased orthe answers

from the interviewees, it can be concluded that the supporttfrergovernment ikttle. More than 50
percent (4 of 7) of interviewees stated that they do not get any support from the government or other
related organization on dealing with the quality problem while the rest said that the government
supports them bt is not good. The activity that the government supports the producer organization
is

1. Providing the inputs and fertilizer in the cheaper amount, but the fertilizer that they provided is not
good for pineapple.

2. The government helps to conduct thenference among the farmers, government and
manufacturers in negotiating the buying price of pineapple by the processing plant.

3. The training about the quality problem of pineapple and the visit of other producing area are
conduct by the governmentalgamization, but the interviewee 3 stated that the knowledge that the
governmental organization gave is outdate and it is not work when applying on.

Question 23: What doother organizations or the government does to comply with the standard
for supermarket and international market?

This question is asked to identify the role of the government on supporting the producer organization
to be in the international market. The answer is very clear that the government does not pay the real
attention on this issue. 6f 7 interviewees claimed that they did not get any support from the
government on the international standard. Only one interviewee (5) stated that the government helps
them on applying for GAP.

Question 24: What inputs das thecooperative supply toits members? What are the advantages
for doing so?

5 of 7 interviewees stated that the cooperative or group sells the inputs and fertilizers to members in
the cheaper price than the one sold in the market. On the other hand, 2 of them said that they sell the
inputs and fertilizers in the same price as the market but they pay members back in the end of the
fiscal year as the dividend from the profit that they get. All of them stated that selling the inputs to
members helps members because they will get a gaoaldyginputs with the fair price. In terviewee7
supported this claim by stating that members do not risk in being cheated by the salesman of the bad
quality fertilizers. When the group buys new fertilizers as the sample, they will tell members about the
quality and performance of that fertilizer. So, members will get only good fertilizer to use in their
farm.
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Question 25: When looking at marketing business, how does the cooperative do on the product
of members?

a. The cooperative collects products from memberand sell to the customer
b. The cooperative buys products from members and sell to the customer

4 of 7 interviewees collect the pineapple from the members and sell to the customer.
2 of 7interviewees buy products from members and sell to the customer.

There is one interviewee both collect and buy the product from members which is interviewee 3. This
cooperative buy pineapple from the smal/l far mer
and big members that has capacity to fill up the whole trutikdivectly deliver the product to the
processing plant in the quota of the cooperative.

Question 26: Who does the cooperative sell the product (to whom, directly or via wholesaler)?

All interviewee answes that the product is sold directly to the prodgegsplant without passing the
wholesalerProducer organization 5 also sells product to the retailer(Tesco).

Question 27: How does cooperative do on transferring the information from the downstream
actors of the supply chain to members and the other wayeund?

The cooperative or group acts as the media between processing plant and farmers. 6 of 7 interviewees
confirm to this statement. If the information is very important, the meeting will be conducted in order

to spread the information to members, Ondtieer hand, if the information is not the urgent agenda,

the information will be transferred to members by phone or may be when members go to the
cooperative to buy inputs or fertilizers. There is one interviewee (1) stated that the information will be
directly transferred from the processing plant to the farmer when farmers deliver product to them. In
conclusion, the cooperative or group acts as the middle man for transferring the information between
customer and producer and in the other way around.

Quedion 28: What training does cooperative provide to members?

It can be concluded by the answers of interviewees that the training conducted by the cooperative or
farmer group is the common training for the production of pineapple. The main topic tha¢ can b
found in most of the interviewees (4 of 7 interviewees) is the technique for producing and using of the
organic fertilizer. Especially, all of the farmer groups in the eastern production area conduct the
training on this topic. On the other hand, 2 ohtérviewees state that there is no training conducted

at their groups. The rest interviewee stated that her cooperative conducts the training on the technique
of using normal pesticide and fertilizers.

Question 29: Is the training supported by other orgaizations or the government?

The government supports the training for the cooperatives and farmers groups in many ways.
Financial support, training and field trip to other growing areas are the support that the government
gave to them. The governmental angzations that take care of this training are the cooperative
promotion department, agricultural section of the province and cooperative department of the
province. There is also another organization which is the pineapple grower association of Thailand
that conducted the training for the producer organization. The training from the government is
sometimes considered as poor training. Interviewee 3 stated that the knowledge from the government
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is the outdate information that is not useful to the presemtigg of pineapple. Moreover, the
interviewee 7 supported that the cooperative promotion department conducts the conference on the
technology and how to solve disease of pineapple, but the technology that they provide is sometimes
not work.

Question 30: Hav does cooperative help members on the financial service? Or is it supported by
the government?

In some producer organization, loaning is not allowed in the form of money but members can loan in
the form of inputs and fertilizer. Interviewdg 3 and 6 sal that members can get the inputs and
fertilizers first with paying back when they can sell the product. On the other hand, most of the
cooperatives or groups provide the money loan to members in the same rate as the bank or lower rate
depends on the prace of that cooperatives or groups. Interviewee 2 and 7 pdligir members in

the same ratas the commercial bank but members will get the dividend back in the end of fiscal year.
Interviewee 4 statethat her group provides loats members in the logr rate than the commercial

bank. In both types of loan, members do not need to provide the asset to the cooperative. The money
for loaning is supported by the bank of Agricultural and Cooperative (BCAA) and the cooperative
department of Thailand.HE inteviewee5 also said thdtthe member does not pay back to the group,

that member will be disqualified from the group while the nonprofit loan problem cannot be solved in
the cooperative of interviewee2. She claimed that a lot of members do not want hacgalyoth
intentionally and they cannot afford to pay back. This problem makes the cooperative loss in net
profit. Moreover,debtors come together as the group and set the regulatiotnehereditor cannot

sue them by law on the unpaid loan. When tleglitor goes to collect the loan money back, this group

of debtors will come to chase the creditor away by the violent meiitosl.black power of debtors

who loan from the cooperatives makes the cooperative not be able to force them by law.

Question 31: What value addingactivity does cooperative conduct in order to add value to the
product?

Three interviewees said that their cooperative/ group applied the international standard on the
producti on. AFair tradeodo pr ogBamie thespesticpepfieeis d on
applied on the cooperative 5 and the GAP is applied on the cooperative 7. On the other hand, other
activities that add value to the product are done on the cooperative 4 and 5. The interviewee4
explained that the cooperativasthe activity on making the paper from the residue of the pineapple
from the processing plant while the interviewee 5 showed the preserved dessert made from the
pineapple. Interviewee 1,2 and 6 stated that they did not have any activities that ad vhkie

product.

Question 32: How does cooperative coordinate with the other actors in the supply chain?

4 in 7 interviewees stated that there is not any coordination with other actors in the supply chain. On
the other hand, the rest (3 of 7) have therdimation with the other actors. The coordination that
occurs in the supply chain is all between the producer organization and the manufacturer. The main
activity for the coordination is about the price negotiation. The one interesting coordination is
between the cooperative 3 and the manufacturers. They coordinate to make the special quality
pineapple (Fair trade pineapple).

Question 33: When the problems occur with the overall supply of product in the country
(Oversupply and supply shortage), how does operative do to help members?

69



The shortage of supply is not the problem for the cooperatr group. On the other hanith the
oversupply of the pineapple, the cooperative will lobby the government to subsidiexabes
amount. 6 of 7 interviewee suppahat they will call or lobby the government to negotiate with the
processing plant or the government will buy at the low price to feed the animal or throwing away.
Two of the interviewees said that they find the alternative market and the new prodifctien
pineapple such as preserved pineapple to help their members on the oversupply of product.

Question 34: Does the cooperative collaborate with other cooperative? What is the advantage
for doing so?

Almost all of interviewee (Except interviewee 1)tetdhat the collaboration with other producer
organization is very important and it is done in their cooperative or group. Two of them (2 and 3)
claimed that the collaboration with other cooperative to buy the inputs and fertilizer is very economic.
They @n buy at théower price. Interviewee 4, 5, and 6 stated that the problem of the cooperative can
be shared and the experienced group can give the advice for that problem. Moreover, the technology
and market information is exchanged among the group ofupsscbrganization. The collaboration
among the POs can strengthen the power of them in lobbying the government in supporting their
activity or solving the problem. For instance, the lobbying for the subsidy of the oversupply of
pineapple is done by the taboration of many POs.
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Question PO1 PO2 PO3 PO4 PO5 PO6 PO7
11 In table 9
12 | Quality criteria applied in POg No quality criteria applied No quality criteria No quality criteria applied | No quality criteria applied| Size, maturity and niite Size, maturity and nitritg Size, maturity and
applied level level nitrite level
13 | Quality criteriarequired by Size, maturity and nitrite level Size, maturity and nitrite | Size, maturity and nitrite Size, maturity and nitrite | Size, maturity and nitrite Size, maturity and nitritg Size, maturity and
themanufacturer level level leved level level nitrite level
14 | International standard applieq GAP NO standard applied Fair-trade GAP No standard applied GAP GAP GAP
on members
15 In table 10
16 | Measure appliedn solving No measure applied No measure applied No measure applied Ask expert to help Crop circulation No measure applied | Crop circulation
the production problem
17 | Pesticide management Follow the GAP (trained | Give information and advice | Give information and advicg Give information and No pesticide used in No pesticide useh No pesticide used in
by t he gover| tomembersandsellagood| to membersand sell agood advice to members and | production production production
expert) pesticide for them pesticide for them sell a good pesticide for
them
18 | Uniformity problem Quality: POs give advice | The problem is over Quality: POs give advice to| Quantity: Planning is dong Quantity: Planning is done | The processing plant| Quantity: Planning is
to members to harvest on| controlled by the POs. members to harat only to avoid the oversupply. | to avoid the oversupply helps on planning thg done to avoid the
when pineapple reaches when pineapple reaches thg POs also tech members g productin oversupply
the required ripeness. required ripeness. applying chemical.
Quality: No problems
occur.
19 | Sorting and grading method | No No No Sorting and Sizing(for Sorting and Sizing Sorting and Sizing Sorting and Sizing
small producer)
20 | Product does not reach the | Coordinate with the Problem has never occurred| Help members in strict Give the advice and Encourage them to reduce | Give theadvice and | Help in adjusting the

criteria

governmental organizatiol
to help

manner

encourage them to retry.

the growing area ,so they
can pay more attention on
production

encourage them to
retry

growing method and
using of fertilizers
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Question PO1 PO2 PO3 PO4 PO5 PO6 PO7
21 | Quality assurance programs | No No Fair trade No Record keeping or activities| No No
in the farm
22 | Supports from othe The government helps on| No support obtained The government helps on | No supporbbtained The government helps on | No support obtained | No direct support to
organizations on impwing providing the inputs and providing the inputs and providing technical the group, but the
the quality of pineapple? technical knowledge technical. They also helps i knowledge group join the
setting the fair price conference
conducted by the
government
23 | Helps from other No No No No Helps on applying GAP No No
organizations on complying
standard for supermarket and
international market
24 | providinginputs to members | Sell in cheaper price than| Same as market price but Sell in cheaper price than | Sell in cheaper price than| Sell incheaper price than Same as market pric{ Sell in cheaper price
market dividend in the end of year | market market but dividend in the than
end of year
market
25 | Collect or buy products from | Collect Collect Both collect and buy Collect Buy Buy Collect
members
26 | The customer of POs Processing plants Proessing plants Processing plants Processing plants Processing plants Processing plants Processing plants
Retailer
27 | Information transfeamong Conduct regular meeting | Farmers get information Conduct meeting POs get information and | Urgent meeting with the Urgent meeting with | Urgent meeting with

the farmers and other actors
supply chain

directly from the &ctory

gives to members

urgent topic, phone call with
normal topic

the urgent topic. If
not, members will get
information when

they come to POs.

the ugent topic. If
not, members will get
information when

they come to POs.
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Question

PO1

PO2

PO3

PO4

PO5

PO6

PO7

28 | Training provided to membery No Usage of fertilizers and No Making organic fertilizers | Making organic fertilizers Usage of organ Making organic
pesticides fertilizers instead of | fertilizers
chemical
29 | Supports fromother The government, The government support in | The government and the The CPD of Thailand and| The CPD of Thailand The agricultural The CPD conducted
organizations in training manufacturers, the the financial pineapple gower group of cooperative department o department of the the conference, but
pineapple grower group of Thailand. the province. province the informationis not
Thailand good
The information from the
government is not good.
30 | Financial service Members can buy inputs | Money loan with the same | Members can buy inputs an| Money loan with lower Money loan with the same | Members can buy Money loan with the
and fertilizers in credit rate as commercial bank. Th| fertilizers in credit ratethan commercial rate as commercial ban. Thq inputs and fertilizers | same rate as
dividend is given in the end bank. dividend is given in the end| in credit commercial ban. The
of the year. of the year. dividend is given in
the end of thegar.
31 | Value adding activity No No Fair trade pineapple Paper from pineapple Pesticide free pineapple an¢ No Pineapple dessert
pineapple dessert
32 | Coordination with other actory No coordination No With processing plant in No With processing plant in No With processing
producing fair trade sustaining the price of plant in contract for
pineapple developing pineapple the required amount
quality and negotiation of with higher price.
price
33 | Product oversupply Collaboration with other | Asking the government to Asking the government to | Help members to find Asking the government to | Asking the Asking the
actors in subsiding the support support other processing method | support and Finding new government to government to
oversupply market support support andrinding
new market
34 | Collaboration with other POs| No In buying inputs with cheape| In buying inputs with Exchanging information | Sharing the problems and | Exchanging market | To lobby the

price

cheaper price

between POs

exchanging information

between POs

and technologial
information

government for the
support.

Table1ll: Summary of answers for each PO
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5.2Data Analysis

5.2.1The actual quality problems in the pineapple production
1 Problem in production

Table 9shows that marbling disease, mealy bug wisedse, and Fusarium stem rot are the serious
problems that are found in the pineapple productiokl three serious problems occur in the
production stages.

Howeve, there are many problems in pration that are considered as a normal probl&or
exanple, nitrite problem is @mormal problem with high scorat tends to be the serious problem
Root rot, fruit collapse and internal browning are the normal problems while Butt r@itouamheart
rot, yellow spot, Penicilium/ &sarium fruit let core roand parasitic disease are the nordiakases
that havdow score which tends to be not the disease.

The problems in pineapple productitrat are considered as mimmoblems in Thailandre black rot
and pink disease.

The problem in production has beappened in Thai pineapple growing for long time. The solutions

for these problems are not well applied to the farm or growiez. Lackof knowledge among

farmers or even the producer organizations is one of the reasons why problems are not solved. The
measure such as, Integrated pest management, management of pests and disease on seed material and
management of hearth rot are not applied on the production farsome POs, the traditional
knowledge is applied on the farm which is useful for fightinghvthe problem in production. The
circulated growing of plants in the farm is done to avoid the ants and mealy bug, the vector animal for

the mealy bug wilt.

1 Uniformity problem of the product

The uniformity problem in quantity is an important problem inallandThe fluctuation of price is
known as the main factor of this problem. Moreover, the knowledge of farmers and also producer
organization is another important cause. They believe that the quantity of pineapple will be dropped
gradually with the yearf@rowing. Moreover, they also think that this problem cannot be solved.

On the other hand, t he uni falso clasdsifigd apnornal breblam.i n pr
This issue is the obstacle for selling product to the processing factory. Titee ddgipeness is the
only quality aspect that shows the problems in the uniformity.

9 Standard of the product

Although unreached standard might not seem as the important quality problem in pineapple
production in Thailand, some farmers, especially sfaathers, are still facing this problentrom

the answer of the question, it stated that the standard required by the manufacturer is the maturity, size
and nitrite level of pineapple. The method or activitiest support or make the product reashthe

required standard are well conducted by POs. POs always give the suggestions for their members not

to harvest the fruits thatavenot reached the required standard. Moreover, the suggestion on using

the fertilizers that mmegiestothe memberp. ®hthetother hand, thei t e |
suggestion is given but there is no actual practice that controls the activity of the members. 4 of 7 POs

let members directly deliver pineapple to the processing plant. The sorting and grading is dene at t
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factory. Therefore, #quality of the product is nable tobe controlled to reach the required standard
of the processing plant.

5.2.2The actual functions and roles of POs

The role of poducer organization in Thailand is mainly econortticombires of production activity

and marketing activityThe activity of producer organizations on the production is the main activity
that has actually been done. Providing inputs is ranked first in the importance of the roles and
functions that they are havingeveloping and exchanging technological knowledge is also
considered as important. On the real practice, the producer organizations do not have the good
knowledge on helping members to solve the problem in production. The measure and method in
solvingprd | ems i n production which is effective and
farm. The producer organizations do not have knowledge about this stuff. The managements and
measures that can be applied to solve the problem are not guided aonthindit got the problem.

From the result of question 16 on solving the production problems, only two of seven POs applied the
crop circulation which is one of the methods in the Integrated Pest Management (IPM). The rest of
POs do not applied any measuiad solving the production problems. Pineapple POs in Thailand
help their members that cannot reach the required quality by taking a closer look into that member.
The alternative ways of solving problems are searching in order to help. These membersakéinb

care seriously.

According to the function, activities of P@seconomic rolesan be divided into four main activities;
increasing bargaining power, reducing information asymmetry, quality improvement, and new
functions. The detail of each actiyiis;

Increasing bargaining power
o Contract and price negotiation

In contracting and price negotiation, the producer organizations collaborate with the government and
the processing plants in negotiating the fair price. There is the summit conductedthesmthree

parties on dealing with the price which is fair to both parties and quality required by the processing
plants. Sometimes, the price is negotiated between the producer organizations and the processing
plant. The higher than standard price is lgpthe POs that can feed the product to processing plant
with the required amounts in the season that product is less available or the time that the processing
plant increases the production.

o0 Physically collecting of farm product

Most of the pineapple pducer organizations in Thailand (5 of 7) do not own the product when they
delivery to the processing plant. POs do not buy it from members. They do collect and forward to the
customer. Only two POs take the ownership of the product by buying from memebens selling

to the processing plants. The customer that almost all POs have is the processing plant. There is one
producer organization that also sells their product to retailer (Tesco). All of the producer organizations
directly sell product to procsmg plant without passing any middleman.
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Assuring the homogeneous quality of products
0 Uniformity of product

On dealing with the problem in uniformity of product, pineapple producer organigatidmailand

give the advice and also pléor members orapplying the flower forcing chemical. On the quantity

of pineapple, the producer organizations make the plan for their members. When members come to
buy the chemical at POsd6 office, they will get
chemical inorder to avoid the oversupply of pineapple from members in the same time. Three of
seven POs make the growing plan for their members. On the other hand, Two POs do not apply any
measure on this problem. In the quality aspect, producer organizationsigggsstheir members to
harvest the pineapple that are ripen as required from the processing plant. Sometimes, the processing
plant is asked to help on planning of the production. There is the misunderstanding in one POs which
stated that the problem in iformity of production is not solvable because the production of
pineapple will be less and worse quality every year. They understand that is normal to happen.

In order to make product more uniform, good coordination between producers and processors are
needed. Thigncludesthe sharing of informatiorin the marketing and production aspectd the
coordination with actors in the supply chain.

o Sorting and grading

One of the methods that can make product homogenous and uniform is sorting and grading (sizing

By doing this, the processing plant wil!/l get th
may get the better price and the POs may have better bargaining power on the price of the product.
Sorting and grading is done by some of the PO (¥} while the rest does not do. It is donethe
processinglants that purchagbe product.

Reducing information asymmetry
o Provision of credit

The credit provided to members can be classified into two types which are the credit for buying the
inputs andfertilizers and the credit as the cash for spending on developing the farm or in personal
living. Three of seven POs provide credit to members in the form of inputs and fertilizers. Members
do not have to pay directly when they buy. They can pay whengtaiucts are sold. On the other
hand, the credit provision as cash is done in four POs. This can be divided into two groups; the same
interest rate and lower interest rate than the commercial bank. Three of four prefer to lend members in
the same interésate as bank and pay the dividend to members in the end of the year.

o Information transferring among farmers and other actors in the supply chain

The transfer of information among actors in the supply chain is done by helping of the producer
organizatios. POs play important role in transfer information between farmers and other parties.

There are many means of transferring; regular meeting, urgent meeting and calling. Most of POs
conduct meeting if the topic of the information is important and urgemtthieonormal information,

the phone call may be used or the information wi
place.

The transfer of information among actors in the supply chain is very important in making product

more uniform. The informatn on demand of the pineapple required by the processing plants in the
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particular time could be used in making the plan of production for members of POs. This is also able
to apply on the uniformity in quality of product. The feedback from the processints gan be used
in adjusting the growing and harvesting of pineapple to reach required quality.

Quality improvement
o Providing fertilizers and inputs

In order to solve the problem and improve the quality in production, fertilizers and inputs are needed.
POs plays very important roles in providing these inputs by either selling with the low price or selling
as the credit. Members that do not have enough money can pay when the product is sold in the
harvesting season or when they have money. Most of POgFSell inputs and fertilizers in cheaper

price while the rest two POs sell them in the same price as market but the dividend is divided in the
end of the year. This activity makes profit to both POs and members. POs gain profit to operate the
business Wile members get the inputs at low price and good quality.

o Developing and exchanging technological knowledge

The technological knowledge are developed in POs and exchanged among members. Pineapple POs
in Thailand develop the organic fertilizers to use it own. This knowledge is shared to members

of the group and also other producer organization that is interested. The experts in the technical aspect
are sometimes invited by the government to give the knowledge to the producer organizations on
various bpics about the production of pineapple. The technological knowledge can be classified into
various topics;

o0 Controlling of pesticide used

The producer organizations did well in managing and control the pesticide used by members. POs sell
only the pesticidehat is working and safe for the pineapple, consumers, and growers. The expert on
pesticide is invited to give the knowledge to users. Also, the producer organizations suggest the period
of applying pesticide for their members in order to avoid the redidihe product. Three of seven

POs give information and advice to members when they come to buy pesticides at POs office. On the
other hand, other three POs promote the pesticide free among their groups by using other method that
expels the pest and vect

0 Help to reach the product criteria set by the processing plant

When members always face the problem in being not able to reach the standard set by the processing
plant, POs have some method on helpingnth&hese measures are different &ach produer
organization. Some POs help farmers to find the real causes of the problems. For example, PO5 gave
an advice to the member that faces the problem to reduce the growing area because they cannot afford
for the fertilizers and inputs. It is better to payg@od attention on the smaller farm than loose
attention on big farm. Some POs help members by giving an advice and pay more attention on that
member.One PO stated that d@sks the governmental organization to help on finding the cause and
solving the prblem.

o Training

The trainings that are provided by the producer organizations are mainly related to the usage and
producton of fertilizers. Four of seveROs provide the training on producing and usage of organic
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fertilizer instead of chemical fertilizer©ne producer organization trains the member on using the
chemical fertilizers in the right way. On the other hand, there is no training conducted in two POs.

New functions: Vertical coordination
Applying quality assurance and traceability system

Most of the POs do not apply the quality assurance program on their members. Only two POs have
the activities that record the processes done by farmers. This can help farmers to find the origin of
problems that occur and make the customer sure about the qé@iglibdact they buy.

Coordination with other actors in the supply chain

The coordination with other actors in the supply chain helps producers to improve the quality of
products. The transfer of information is one of the coordination with other actrgrducer
organizations have. By other means of coordination with the processing plants, the quality
improvement can be applied by the support from them. Not only the information that is used in
planningbuts o met i mes, t he pr alolkelp snsalgng thd qaatty goblensaque r t s
they helps to plan the production for the producer.

Except from the coordination with other actors in the supply chain on product improvement and
transfer of information POs in Thailand havéttle coordinationin other aspectsThree POs in
Thailandhave the coordination with the processing plants in making the special contract, sustaining
the price, and develop quality and negotiation of price.

Collaboration with other POs

The collaboration with other POs isrdoin some POs. The main objective of collaboration is for
exchanging the knowledge and helping each other on solving the problem that occurs. Two POs
collaborate to buy inputs and fertilizers in big amount, so they can buy in cheaper price. Moreover,
some POs collaborate to gain the power in order to ask the support from the governmental
organizations. There is one PO that does not collaborate with other.

Value addition

There are many activities that have been done by the POs in order to add valugrédtloe They

are both the application on the pineapple and t
tradeo pineapple is the product from one of the
Moreover, the pesticide free pineapplelsadone by some POs. Pineapple is also used in processing

of the pineapple product such as the pineappl e
rest (3) POs do not have any activity that add value to the product.

Support from the governmenl organizations

Pineapple grower and producer organizations got the supports from the governmental organizations.
In training, the governmental organization such as CPD, the provincial cooperative department and
the provincial agricultural department giwee hand on conducting and giving the technical
information. The governmental organizations give the support on improving the quality of pineapple
by providing the technical knowledge and inputs to farmers and producer organizations. They also
help the gower by negotiating with the processing plant on setting up the fair selling price of the
product. Onthe other hand, the support fgrowers in order to meet the required standard of the
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customers is not given by the governmental organizations. Thestamgard that the governmental
organizations give to farmers is the GAP. Six of seven POs stated that they have never got any
support on improving the production in order to reach the standard.

5.2.3The potential of POs
Development of POs

Development ofPOs | POs in Thailand Level / Stage
Formality Formal Intermediate
Scope of organizatiol Local, firstlevel Early

organization

Activity Bulking and marketing| Early
activity

Marketing channel | Local market Early

Value of product Low value Early

Table 12 The development of pineapple POs in Thailand

The information in Tables 12 and 13 is the comparison of the information in Tables 4 and 6 with the
data gathered in the empirical studyable 12shows the information about the development of
pineapple POs imhailand. The POs in Thailancen be concluded to be in the early stage of
developmentAlmost all conditiors of the development amotige pineapple POs Thailand ardn

the early stageOnly one issue that is in thetermediate stag formality of tte organization. The
producer organizations in Thailand aegjuiredto register with the governmental organizatiSoope

of organization is needed to be expanded perhaps by coordinating with other POs in the other districts
or provinces. The activity of®s should be more variety in order to make the product difference from
others. As the result of developing of the activity, the value of the product will be improved to have
higher value. For example, the GAP or organic pineapple is another type of ¢hsifiigt product

which has higher value than the traditional pineapple that can be dwenthe country.

Business Development

Indicators for POs in Thailand Level / stage
development

Profitability Breakeven + profit Intermediater
Advanced
Product, meket and More than one Intermediate

marketing channel

Market service Able to access some | Intermediate
independent market
services
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Influence on price of Able to influence somg Intermediate
product

Relationship with other Some good Intermediate
actors in value chain

Capacity to influence the | No Early
market environment

Table 13 The business development of pineapple POs in Thailand

From the information shown ifiable 13 the pineapple POs in Thailand can be expected to be in the
intermediate stage orgamition. Thebusinesdevelopment stages are distributed in epatameter,

but not in advancedtage. Some producer organizations are profit from operating, but some are just
break even. No POs are found in getting lost on the operations.

There are threespects that POs in Thailand are good at which Brehey have more than one
marketing channel which are the processing plants and the fresh r@atkety are able to influence
some price setting, ar8) some of them have good relationship with otheorscin the value chain.

By coordination between many POs in the province, the group of producer organizations has more
power in bargaining the price with the processing industries. The group of POs does not have the full
ability to negotiate the fair pric by their own. Sometimes, the groups of POs @aslobby the
government to take part in negotiating the paod quality requiredf the product to be fair for both
farmers and processing plants.

Not all POs have the good relationships with other adtotke value chain. Some have very good
relationship with the manufacturers so that the manufacturers help to give the teafwricsltionor

eventhe lesgitenser egul ati on and quality of the product w
processig plant. On the other hand, some POs do not have any good relationship with the actor in the
value chain. The relationship is just the seller and buyer.

From the interviews and observation of the pineapple POs in Thailand, the pineapples POs do not
have ag capacity to influence the market environment. The market environment depends on the
mechani sm of the market. The POs cannot pr omot
depends on the custonaand market mechanism

Tables 12 and 18how the deMepment of pineapple POs in Thailarihese tables shosapability

and development stag#f POs on doing business and helping their members can be ™een.
development of pineapple POs in Thailand is not high. Almost all aspects of development fall in the
early stageThe power andbusiness developmeat Thai pineapple POs in the market is tad low

that they are manipulated by the buyer. On the other hand, it 0 ogh that they can dominate the
market or transactiof.hey are still able to negatie for the fair condition and price in the market.

5.3 Conclusion

The research question D fAWhat are POs in Thail
improving the qualityof r opi cal f r u answeiledin tAishchaptér.arhednfodatfrosn
the empirical study shows that the POs in Thaikuygbortthe production activitiego themarketing
activities for their members. The stage and development of POs in Thailand is shown in order to
measure the capacity of POs on helping farmers.
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Moreover, the quality problems of pineapple production in Thailand are stated. This information can
be used in combiriwn with the information from Bapter 2 to answer the research question A on the
guality problems of pineapple in Thailand.

The quality problems of pineapple production in Thailand canclassifiedinto three problems;
production problems, uniformity problems, andreached standard problems. In the production
problems, the marbling disease, mealy but wilt, and Fusarium stem rot ardecetisas the big
problems that often occand cause the big damage on the pineapple production. Moreover, there are
many problems in production that are considered as normal preblam uniformity problem can be
dividedinto a quantity and qualitglenment Both problems are consideredraamal problem, but the
uniformity problem in quantity tends to be timestserious problem. On the other hand, the problem

of unreached standaaf pineapple seems not to bejaality problem in pineapple productionhi$

might be because the processing plants in Thailand do not require high standard of pineapple. The
causes of thesere main problems are shown in Chapter2 aabld 7 in the conclusion section of
Chapter 3.

Producer organizations in Thailand haveesal/roles and funatns that help their members in three
kinds of activity, economic, social, and political. The main economical roles and function of
pineapple POs in Thailand are about the production and marketing activities. Providing fertilizers and
inputs develop and exchange technological knowledge, physically collect the farm products are
examples of important economic roles in that POs in Thailand have. On the marketing activity,
marketing and contract and price negotiation are the roles thanPsiland have, but they do not

pay much attention like they do on the production activity. Another activity in the economical roles
that POs in Thailand have is the provision of credit. This activity is the second most important activity
that they are dag. Coordination with other actors in supply chain and collaboration with other POs is
not normally found in the interviewed POs. The main aim for coordination is for exchanging the
technical knowledge and better price for buying inputs and fertilizers.

The development of POs and business development are used to measure the power and capability of
POs in Thailand on supporting their membéree development of pineapple POs in Thailand is
considered as the early stage of development. Only the formalitye @frganization is considered as

the intermediate stage. The scope of organization, activity, marketing channel, value of product are
under the early stage. When looking at the business development of the organization, pineapples POs
in Thailand are claffied as intermediate stage. The business development stages are distributed in
each parameter, but not in advanced stage.
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Chapter6: Conclusion and recommendation

6.1 Introduction

This regarch project is about the rodé producer organizations inh@iland on solving the quality
problems of pineapple productiofihe objective of the research, as presented befoite, nsake
recommendations for producer organizations in Thailand on solving quality problems that occur in the
production of pineapple iarder to improve the ability to export by making an analysis of the quality
problems and the ideal roles of the producer organizations on solving the quality problems and
improving the capability of producers ithe supply chain. In order to achieve thgeotive of the
research, the comparison between the problems that can happen in the pineapple production and the
actal quality problems aréone. Moreoverthe actual roles that they are havarg used to compare

with the potential roles of POs on solgithe quality problems

The main research question, as derived from the objectifieHi® oan producer organizations help
in solving the quality problems and i mproving th

This chapter will present the conclusiboth on the research objective and the research questions.
The four researchguestions will be answered. Firghe quality problems that occur in the tropical
fruit chains for domestic and export market will be shown. After that, the solution on eatdmpisb
stated. Theolesof POs that can help on solving the quality problems are reviewed. Lastly, the actual
roles of POs in Thailand are found.

In Section 6.2, the answers to each research question, including sub questibeisited. In the end
of the section, the answer to the research question is statgectlon 6.3, theecommendations for
the pineapple producer organizations in Thailand are stated. Finadijos 6.4 is about the
recommendations for the further research in the field of €pert

6.2 Conclusion

6.2.1Research question A

iwhat are the quality problems that occur in
export market?0

In order to answequestionA in efficient way, 3 questions related to the concept of the neagi@arch
guestion are answered

Al) What are the quality problems that occur in the domestic and export market?

The approach that is done to answer this sub research question is; firstly, the literature review
approach is used in order to get the informa@dout the disease that can happen with pineapples.
Second, the information from the literature review is used in the interview, so the empirical study
gave the actual quality problems of pineapple in Thailand.

The quality problems in pineapple produatiof Thailand can be classified into three maiablems,
problem in production, uniformity problem of product, and unreached standard of prboeicesult

of interview shows that the problem in production of pineapple is the most important problem in
Thailand.The problem in production can be divided into three stages which are the growing stage,
harvesting and post harvesting stages. Disease is thepnodilem in the growing stage. The most
important diseases that are widely found in pineapple praduatethe marbling disease, mealy bug
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wilt, and Fusarium stem rothere are various diseases that happen to pineapple in harvest and post
harvesting stages

For the uniformity problem of product, the uniformity problem in quantity is more important proble
than the unifomity in the quality of product. From the result of interview, the uniformity in quantity
of product is classified as the major problem while the uniformity of quality is classified as the normal
problem in pineapple production.

The problenof unreached standard of the prodigchot aserious problem in the pineapple industry
in Thailand. The standard that processing plant requires is the maturity, size and nitrite level.

A2) What are the causes in the quality problems?
A3) Where is the asse of quality problems in the supply chain?

In order to explain the causes of the quality problems of pineapple in Thailand in more effective way,
the answers to sub research questions A2 and A3 are combined to be one answer. In these sub
research questis, the literature review is done to figure out causes of quality problems.

Quality problems aabe causd by many factordn the problem of production, the causes come from
the high infection of disease, lack of knowledge of producers, lack of capitatest on farm, and
low use of inputs and fertilizers.

Fluctuation of price which leads to the fluctuation of the production is the main cause for the
uniformity problem of product. The lack of planning in production of pineapple is also another cause
that makes the problem occur. Besides these two cause, information asymmetry, oversupply of the
product and the small amount of product freanious small farms are alsauses of this problem.

In the problem of unreached standard of product, lack of ledyel anctapital to inest in farm is
the important cause difie problem. The uncertainty on when gtendards usedby the processing
plant makes producgrconfused whether the processing plant is serious on the standard required.

The major causes oliglity problems in pineapple production oceiith the producer. The problesm

in production happen as t heeveptingaddusoldng problethsa c k o f
Moreover lack of knowledge among farmers also caibke problem in unreached stand. The lack

of knowledge and capital to invest is the major cause that happens with the small producer in
Thailand. The uniformity of product comes frotine fluctuation of price and the lack of good

planning. These causes of problems happen in the merdstage in the supply chain. Th@cessor

is also the part of actors in the supply chain that is the origin of problems. In the standard of
pineapple, the uncertainty in standard required byptbeessois another causén conclusion, the

causeof quality problemmainly originates fronthe producer. It also happens with the processor

6.2.2Research question B
AiWhat are the solutions for quality problems that occur in the tropical fruit supply cliains?

In order to give a clear answer to question Bo tquestions which relate to the main research
guestionseedto be answered.

According to the causes of the quality problems, three types of solution are figured out by the
combined methods of literature review and empirical study. The answers to stibrggi81 and B2

are combined in order to make clearer conclusion.
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B1) Which types of solution are matched to the problems?
B2) In which stages of the supply chain can the solution be applied?

In order to solve the quality problems of pineapple prddocin Thailand, the solutions can be
applied on three stages; Technical, organizational, and institutional. The solutions for every quality
problems need these three stages in order to solve.

First, in the technical stagehe solutiols appliedin the production are various managements on
production harvestingand the post harvest treatment. These solutions can solve the Eablem
production thatare causé by diseases omfection. For example, integrated pest management can
solve the diseases thassultfrom the vector and pesthemical forcing on pineapple plant is another
solution that can be used for making product uniform in quaityeover, sorting and grading helps
product to be more uniform.

Second the solution in organizational stage applied in the producer organizations for helping
members to solve the qualipyoblems.The capital and knowledge providing can help on solving the
problem in production, uniformity of product and the unreached standard. In almost all problems, lack
of capital and knowledge the major cause. By providiragcess to creditna knowledge to farmers,

they can apply the knowledge and money on their producttereover, the planning of the
production isone of the knowledge that isseful for solving the aality problem in uniformity of
products.POs need to make planning for their members on growing and harvesting in order that the
product will not oversupply from members in the same time.

Third, the solution in institutional stage is also important fowisg quality problems in pineapple
production of Thailand. Only the farmers or POs themselves cannot solve some quality problems that
occur such as the fluctuation of price, uncertainty in standard level of the manufacturer, or even the
asymmetry of teenical and market informatiohe collaboration between difference actors in the
supply chain is needed’he supportfrom the other organizationgrocessor and governmental
organizationsis sometimes necessarydolve the problemFor example, th8uctuaion of price is a
problem that needs the coordination among three actors which is the producers, processor and the
government in negotiation. Moreover, the requiredndard is another example that nedds
coordination between the producer and procesHoe clear standard should be s&id regularly
applied in practiceso that all related parties have the same understaritliregcollaboration within

the supply chaincan also be applied on solving the information asymmetry proliletween
producers andrpcessors.

At last, all these three stages are needed to be applied in the solutions for quality problems of
pineapples in Thailand.
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6.2.3 Research question C

Quality problems Suggested activitie®n problems solving Actual activities of POs

Prodution, Uniformity, 1. Develop and exchange technological

Unreached standard knowledge 1.  Provide fertilizers and input

Production, Uniformity, 1. Coordinate the activities of supply chai

Unreached standard actors 2. Provision of credit

Production, Uniformity 2. Apply quality assurance and traceability 3. Develop and exchange technological

system knowledge

Production, Uniformity 2. Providing inputs and fertilizers 4.  Physically collect the farm product

ProductionUnreached standar{ 2.  Provision of credit 5. Marketing of farm product

Unreached standard 3. Physically collecting of farm product 6. Contract (and price) negotiation
7. Apply quality assurance and traceability syst¢
8.  Assure the homogeneous quality of products
9. Coordinate the activities of supply chain acto
10. Add value tathe product

Table 14: the comparison between pugentialrole on solving each quality probleand the actual
role of POs Remark:Theactivity is arranged in order dfi¢ importancend priority.

Table14 shows the comparison between the potentialgble®s on solving the quality problems and

the actual roles that pineapple POs in Thailand have. Six important roles of POs on solving the quality
problems and ten actual roles that POs have are shbkis.table is used in answering the questions

C andD.

Research question C
fiHow can POs help to solve the quality probleins?

By making an malysis of the roles that POsudd have on helping to solve problems in quality of
pineapple production in Thailand, the result is shownhasnmain role of POs, whicts useful in
solving the quality problems, is the economic rdleere are twaactivities in the economic role;
production and marketing activitieswo sub research questionelated to these two activitiesre
stated in order to verify the roles of ®0On solving the quality problems.

C1)How can POs help to solve the quality problems in the production level?

In table 14, he roles of POs in the production actiies that help to solve the quality problems
compose of providing inputs and fertilizers ral developing and exchgmg technological
information These activities directly relate to the solutions of the problems in production.

C2) How can POs help to solve the quality problems in the marketing level?

In the marketing levelthe main gal of producer organizations on solving the quality problerto
reduce information asymmetrgnd applying quality agsance and traceability prograand increase
the bargaining power. In order to get these two goals, various activities have to be done.nRsbvisio
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credit, physicallycollecting ofproducts and coordinating the activities of supply chain actoosild
be done.

6.2.4Research question D

fWhat are POs in Thailand doing in solving the quality problems and improving the quality of the
tropical fruitin Thailand®

The empirical study is conducted to get the information from the interview in order to answer this
research questiomAlthough PO may also have social and political rolegnemic role can be
considered as the most important role doglity improvement It combines production activity and
marketing activity.From the data shown in table 1#getactivity of producer organizations on the
production is the main activitin practice According to thisfunction, activities of POs in economic
roles can be divided into four main activities; increasing bargaining power, reducing information
asymmetry, quality improvement, and new functions.

Theactivitiesin increasing the bargainimgpwerthat can improve the quality of produgimpose of
physicaly collecting of farm producénd assuring the homogeneous quality of prodigysdoing

this, the quality of products will be improve since POs can applied sorting and grading when they
gather product at their place before sending to processors. Moresgerjng the homogeneous
quality of products needs particular quality standard that farmers must achieve. These two aspects can
solve the quality problems that occur.

In order to reduce information asymmetry, POs helps on transferring information antmoegsfand
other actors in the supply chaifihey also help farmers by providing credit by using the credit
information from the financial institution that does not want to provide credit to a small farmer. The
interest rate is sometimes lower than the tila¢ ¢ommercial bank provides. Credit is also provided to
members in the form of inputs and fertilizers.

In the activities of improving the quality, POs in Thailand paych attention on themProviding

inputs is the most important rothat they are havingDeveloping and exchanging technological
knowledge is also considered as importédmtpractice, the producer ganizations do not have the

right knowledge on helping members to solve the problem in production. The measure and method in
solving problemsi pr oducti on which is effective and wide
farm.

Other tharthree traditional functions of the producer organizations on solving the quality problems,
some of new functions are done by some POs. Applying qualityeagsuand traceability is done in a

few POs. Also, the coordination with other actors in the supply chain is hard to be found in the
pineapple POs in Thailand. On the other hand, the collaboration with other POs is normally done by
almost all POs. The maiobjective of collaboration is for exchanging tteehnicalknowledge and
helping each other on solving tlgeality problens that occur The value addition of the product is
done in many POfor the process of production and also on the processing ofpgpilee@he dessert

from pineapple is made while the organic pineapple is another activity that is done in some POs

6.3 Recommendation on the roles of POs on solving the quality problems

The recommendation for the POs on solving the quality problems is madenpgring the activities
that are useful to solve the quality problems that occur with the attraitiesthat POs in Thailand
carry out

86



In order to solve the quality problenmseffective way POs in Thailand need to adjtise intentiorin
someactivities;

Develop and exchange technological knowledge

This role is one of the three most important roles for solving the quality problems. Although it is
considered as one of the most important roles that POs in Thailand are having, they could pay more
intersive and attention on it as it can help on solving all quality problems that occur. The
technological information could be updated in order to get more effective solution. By doinbehis,
expert in the technical field could be invited to help on therteal problem or improving the quality

of product. The technological information could be up to date. For example, the effective measure on
managing the production to deal with the disease of the pineapple, such as integrated pest
management and other namement on disease, could be applied. Moreover, the exchange of
technological knowledge could be intensively conducted. The method of some POs is effective in
solving some quality problems. For example, the crop circulation in pineapple farmer groups in
Rayong province is effective in solving the problem caused by pests and insects. Another example is
the organic fertilizer in pineapple farmer groups in Rayong province. This fertilizer gives a lot of
profit to members of the group. This technological kremigke could be transferred to other pineapple
producers in other producing areas.

Coordinate the activities of supply chain actors

By making the analysis on the potential roles of POs on solving the quality problems, this role is
another most importance. Wh looking at the actual roles of POs in Thailand, the coordinating
activity is neglected. In order to solve quality problems, POs need to pay more attention to this role
because itould help on solving all quality problems that occur in pineapple prioduict Thailand.

By having more coordination, the technical and market information can be transferred easier between
the producer and processor. The producer could have better information on adjusting or planning of
the production. Moreover, the produceutd plan the production together with the support from the
processor.

Beside the support from the processing company that POs could get, the support from the
governmental organization is also important in solving some quality problems. Some cause of the
guality problems needs the support from the governmental organization. For instance, the fluctuation
of price needs the governmental organization to help in negotiating to set the fair price for both
producer and processor.

Applying quality assurance and taceability system

Applying quality assurance and traceability system is another role that can help on solving all quality
problems that occur. In the real practice, it is ranked"dmportant role that POs in Thailand have.

POs in Thailand could pay m attention on applying quality assurance and traceability system in
order to solve the quality problem and improve quality of the production which supports the future
market requirement. The problems in production and uniformity of product could bel savhe

causes of the problems are figured out by the record keeping. By applying this program, the method of
production can be improved. Every step of production is recorded, so the origin of problems will be
easily figured out. The reason why POs shapggly this system is because they are in the interface
position between the producer and the processor. It is the good position to set up the quality control
system. By doing this, POs will also have more opportunity to do business with customeraiitat req
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particular standards. The method of applying the system can be observed and learned in the PO3 in
Prachuap kiri khun province, applying fair trade program, and POS5 in Rayong province, applying the
record keeping.

Providing fertilizers and inputs

The role in providing fertilizers and inputs is considered as the most important role for POs in
Thailand. Every PO in Thailand pays much attention on it. For solving quality problems, this can be
considered as important role because it helps to solve probigpnsduction and the uniformity of
products. It is good to perform this activity but the time and attention could be divided to other roles
that are more important on solving the quality problems like three roles that are stated before.

Provision of aedit

POs have provided credit for members for long times both in cash and credit for buying inputs and
fertilizers. By performing this activity, it can help to solve the problems in production and unreached
standard of product. This role is one of the twgportant roles that POs in Thailand have paid much
attention. Lack of capital to invest is one of the important causes that lead to the quality problems.
Therefore, by helping them with the credit, members will have more capital to invest in theinfhrm
production. In the mean time, although this role is considered as important for them, the method of
loaning should be more formal in order to avoid the problem that the debtors do not pay the POs back
when the loaning period finish. The legal contrsitbuld be applied on the loan. The help from the
governmental organization should be provided on this issue because it is over the capability of POs to
deal with them.

Physically collecting of farm product

Physically collecting of farm product used tothe important role for POs in Thailand. In the present
day, some farmers directly deliver product t o
lacking of collecting of product, some measure that can improve the quality of pineapple is not done.
POsin Thailand should pay more attention on this role. It does not only make more bargaining power,
but the sorting and grading can also be done in order to make product more uniform. The product can
be checked whether it reaches the standard before delovéing processing plant. This method can

also make more trust for the customer on the quality of the product. As the nature of delivery of farm
product to processor changes, it is not feasible to POs to collect all products from their members. The
POs shald

1.4 Discussion

This research project composesimfiormation about the quality problems of pineapple production
and the roles of POs on helping members to sthieequality problemsThe research is conducted in
the perspective of producers not the preoes. Various aspects of this research project will be
discussed in the following sub topic.

Strong and weak point of research project

In the beginning, this research project aimed at the pineapple producer organizations in Thailand
which includes the papple for fresh consuming and the pineapple for processing. In the stage of
empirical study, it was found that thmajority of producer organizations in Thailand do not do
business in the pineapple for processing. Their main customers are the procésmsiag Tihe

researcher needs to edit some content of the report to support the pineapple for processing.
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On the other hand, the sample group of the research can cover the producer organizations in the
pineapple industry of Thailand. Most of the pineappl€s Pn two largestproducing areas are
interviewed. These groups can represent the POs of pineapple in Thailand.

Recommendation for different approach

The research in the perspective of processors should be included in the progtatedsefore, this

research project based on the perspective of producers, so some problems that are considered as
important by the producers may not be important for the processors. Being not important for the
processors, that problem should not be considered betteup®ductcan be traded.Not only the
processors that should be included in the further research, the late actor in the supply chain such as the
retailer in foreign countries or the customer are also useful to the research.

The condition of pineapple indugtin this project is mainly based on the literature review which is 5
years old. Therefore, the information is not up to date. The condition of the industry may be changed.
The interview with processing plant should be conducted to get clearer andpdate view of the
industry

Recommendation for further research

The further research that cowdgtend the content of this topic is the one that focuses on the later actor
in the supply chain such as the processor or exporter. Not only the actors ipgdlyecbain that are
interesting to focus on the research, the role of governmental organizations and NGOs on improving
the quality of pineapple can also be a good topic for the further research.
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Annex

Annex 1: Morphological structure of pine gple plant
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Annex 3: CODEX STANDARD FOR PINEAPPLES (CODEX STAN 1821993)
Source: http://www.fao.org/docrep/meeting/005/w7169e/w7169e0n.htm

1. DEFINITION OF PRODUCE

This Standard applies to commercial varieties of pineapples grownfinamas comosus..) Merr.,

of theBromeliaceadamily, to be supplied fresh to the consumer, after preparation and packaging.
Pineapples for industrial processing are excluded.

2.PROVISIONS CONCERNING QUALITY
2.1MINIMUM REQUIREMENTS
In all classes, subject to the special provisions &mheclass and the tolerances allowed, the
pineapples must be:
- Whole, with or without the crown;
- Sound, produce affected by rotting or deterioration such as to make it unfit for consumption is
excluded;
- Clean, practically free of any visible foreign matter;
- Practically free of damage caused by pests;
- Practically free of pests affecting the general appearance of the produce;
- Free of abnormal external moisture, excluding condensation following removal from cold
storage;
- Free of any foreign smell and/or taste;
- Fresh in appearance, including the crown, when present, which should be free of dead or
dried leaves;
- Free of damage caused by low and/or high temperatures;
- Free of internal browning;
- Free of pronounced blemishes.
When a peduncle is present, it shall bdamger than 2.0 cm, and the cut must be transversal, straight
and clean. The fruit must be physiologically ripe, i.e., without evidence of unripeness (opaque,
flavorless, exceedingly porousl flesh) or over ripeness (exceedingly translucent or ferneshied fl

2.1.1 The pineapples must have been carefully picked and have reached an appropriate degree of
development and ripeness in accordance with criteria proper to the variety and/or commercial type
and the area in which they are grown.

The development ahcondition of the pineapples must be such as to enable them:

- To withstand transport and handling; and

- To arrive in satisfactory condition at the place of destination.

2.1.2Maturity Requirements
The total soluble solids content in the fruit fleshidddoe at least 12°Brix (twelve Brix degrees). For
the determination of Brix degrees a representative sample of the juice of all the fruit shall be taken.

2.2CLASSIFICATION
Pineapples are classified in three classes defined below:

1 Except in certain véeties such as those of the Queen Group.
221 Extrado Cl ass
Pineapples in this class must be of superior quality. They must be characteristic of the variety and/or
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commercial type. They must be free of defects, with the exception of very slight sapeldiEcts,
provided these do not affect the general appearance of the produce, the quality, the keeping quality
and presentation in the package. The crown, if present, shall be simple and straight with no sprouts,
and shall be between 50 and 150% of ghegth of the fruit for pineapples with untrimmed2 crowns.

2.2.2Class |

Pineapples in this class must be of good quality. They must be characteristic of the variety and/or
commercial type. The following slight defects, however, may be allowed, provideel do not affect

the general appearance of the produce, the quality, the keeping quality and presentation in the
package:

- Slight defects in shape;

- Slight defects in colouring, including sun spots;

- Slight skin defects (i.e., scratches, sca@apesand blemishes) not exceeding 4% of the total
surface area. The defects must not, in any case, affect the pulp of the fruit. The crown, if present, shall
be simple and straight or slightly curved with no sprouts, and shall be between 50 and 150% of the
length of the fruit for pineapples with trimmed or untrimmed3 crowns.

2.2.3Class Il

This class includes pineapples which do not qualify for inclusion in the higher classes, but satisfy the
minimum requirements specified in Section 2.1 above. The followefgcts, however, may be
allowed, provided the pineapples retain their essential characteristics as regards the quality, the
keeping quality and presentation:

- Defects in shape;

- Defects in colouring, including sun spots;

- Skin defects (i.e., scratcheszars, scrapes, bruises and blemishes), not exceeding 8% of the total
surface area. The defects must not, in any case, affect the pulp of the fruit. The crown, if present, shall
be simple or double and straight or slightly curved, with no sprouts.

3. PROVISIONS CONCERNING SIZING

Size is determined by the average weight of the fruit with a minimum weight of 700 g, except for
small size varieties3, which can have a minimum weight of 250 g, in accordance with the following
table:

1 Trimming consist in tearingome leaves off the top of the crd@vauch as Victoria and
Queen.
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Average Weight (+/-12%0)
Size Code (in grams)
with crown without crown
A 2750 2280
B 2300 1910
C 1900 1580
D 1600 1330
E 1400 1160
F 1200 1000
G 1000 830
H 800 660

Significant volumes of pineapples in international trade are packaged and sold by count per box.
Boxes are packed to minimum weight expectations e.g. 10 kg, 20 Ibs, 40 Ibs, appropribe f
various markets. Fruit are segregated for packaging by weights which approximate the above size
codes, but may not consistently fall within a single size code, but would retain the uniformity required
by the code.

4. PROVISIONS CONCERNING TOLERAN CES
Tolerances in respect of quality and size shall be allowed in each inspection lot for produce not
satisfying the requirements of the class indicated.

4.1QUALITY TOLERANCES

411 Extrao Cl ass
Five percent by number or weight of pineapples not saiigthe requirements of the class, but
meeting those of Class | or, exceptionally, coming within the tolerances of that class.

4.1.2Class |
Ten percent by number or weight of pineapples not satisfying the requirements of the class, but
meeting those dflass Il or, exceptionally, coming within the tolerances of that class.

4.1.3Class Il

Ten percent by number or weight of pineapples satisfying neither the requirements of the class nor the
minimum requirements, with the exception of produce affectedting or any other deterioration
rendering it unfit for consumption.

4.2 SIZE TOLERANCES
For all classes, 10% by number or weight of pineapples corresponding to the size immediately above
or below that indicated on the package.

5. PROVISIONS CONCERNING PRESENTATION

5.1UNIFORMITY
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The contents of each package must be uniform and contain only pineapples of the same origin, variety
and/or commercial typggual i ty and si ze. For fAExtrao Cl ass,
The visible part of the caents of the package must be representative of the entire contents.

5.2PACKAGING

Pineapples must be packed in such a way as to protect the produce properly. The materials used inside
the package must be new4, clean, and of a quality such as to avaityaaus external or internal
damage to the produce. The use of materials, particularly of paper or stamps bearing trade
specifications is allowed, provided the printing or labeling has been done withxiorink or glue.
Pineapples shall be packed in leaontainer in compliance with the Recommended International
Code of Practice for Packaging and Transport of Fresh Fruits and Vegetables (CAC/REI5 14

5.2.1Description of Containers

The containers shall meet the quality, hygiene, ventilation aimstaese characteristics to ensure

suitable handling, shipping and preserving of the pineapples. Packages must be free of all foreign
matter and smell.

6. MARKING OR LABELLING

6.1 CONSUMER PACKAGES

In addition to the requirements of the Codex Generaldaratfor the Labeling of Prepackaged Foods
6.1.1Nature of Produce

If the produce is not visible from the outside, each package should be labeled as to the name of the
produce and may be labeled as to name of the variety and/or commercial type. The ab#wnce
crown should be indicated

6.2 NON-RETAIL CONTAINERS
Each package must bear the following particulars, in letters grouped on the same side, legibly and
indelibly marked, and visible from the outside, or in the documents accompanying the shipment.

6.2.1ldentification
Name and address of exporter, packer and/or dispatcher. Identification code (optional)5.

6.2.2Nature of Produce
Name of the produce if the contents are not visible from the outside. Name of the variety or
commercial type (optionalY-he absence of the crown should be indicated.

6.2.30rigin of Produce
Country of origin and, optionally, district where grown or national, regional or local place name.

6.2.4Commercial Identification

- Class;

- Size (size code or average weight in gsgm
- Number of units (optional);

- Net weight (optional).

6.2.50fficial Inspection Mark (optional)
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7. CONTAMINANTS

7.1 The produce covered by this Standard shall comply with the maximum levels of the Codex
General Standard for Contaminants and ToxirfSood and Feed (CODEX STAN 19395).

7.2 The produce covered by this Standard shall comply with the maximum residue limits for
pesticides established by the Codex Alimentarius Commission.

8.HYGIENE

8.1 It is recommended that the produce covered dptbvisions of this Standard be prepared and
handled in accordance with the appropriate sections of the Recommended International Code of
Practicei General Principles of Food Hygiene (CAC/RCRI69), Code of Hygienic Practice for
Fresh Fruits and Vegdikes (CAC/RCP 52003), and other relevant Codex texts such as Codes of
Hygienic Practice and Codes of Practice.

8.2 The produce should comply with any microbiological criteria established in accordance with the

Principles for the Establishment and Applion of Microbiological Criteria for Foods (CAC/GL 21
1997).
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Annex 4: GAP of pineapple in Thailand

Source: http://as.doa.go.th/plant/gap/gap pineapple 1.html

1. Plantal crops.
1.1 cultivated sources.
Choosing the planting should consider other factors as follows.
1.1.1 Background conditions
A The area is high above sea level not exceeding 600 meters.
A A small slope to prevent water constraint, but not exceeding 3%.
A Pineapple plants should be sent for sources near the plant cultivation.
1.1.2 Landform.
A sand mold or mold soil which has good drainage.
A soil has a proper amount of organic substance

A soil has a slightly acid value of acidlkaline (pH) of approximtely 4.5 to
6.0.

> > >

1.2 Climate.

1 Pineapple is drought resistant plants that can grow well in tropical rainfall are between 1000
to 1500 Mm per year.

9 Fruits are distributed regularly and temperatures between 24 to 30 degrees Celsius.
1.3 Secies.

1 Pineapje cultivar Pattavia is the only breed that can be used in the processing factory and
also good for fresh consuming. currently the only facility for delivery but can be used.
9 Other cultivars (Phuket, Sawee, Nanglae) are suitable only for fresh consumption

Characteristics of good varieties Pattavia pineapple are;

91 Application must have smooth edges or a spineless little prick.

1 On the end of leaves, the eye is not a shallow groove
1 The shape of pineapple fruit is cylindrical with only one crown
1 When founl the defect as an extremely thorny, deep eye, fruit is not cylindrical shape with
many crowns, the plant must be destroyed. Do

1.4 Growing
1.4.1 Soil preparation

Plow roughly for the first time vl 20-40 centimeterslepth and tillage -2 times depending on
the condition of soil. Collect the soil for analysis. For the new farm, take the big root out of the sail
and make the farm a bit slope-3lpercentages). Make the farm higher than the roaé foch to
avoid flooding. Get rid of all hard and compact
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soil from anthill over the farm. For the farm that used to grow pineapple, before tillage, the plant
should be destroyed2months befa.

1.4.2 Growing
1.4.2.1 Product distributing plan
1 Make the production plan by setting the harvesting period before growing and use the
proper seeds
Avoid the period of natural flowering, especially winter

Al
1 Ask for advice fromthe processor about the quantity required.
f Planning with the other farmers

1.4.2.1Seed

There are two types of seeds material, crown and sprout. In the sprout material, chemical forcing
must be done when the plants B months old while 04 monhs old plant grown from crown can
be applied with chemical forcing. The important is the type and size of seed material should be the
same in the same farm.

In order to avoid the oversupply of pineapple, especially in April to June, the seeding lséould
done in the rainy season. The sprout seeding can be done all year round except in the mid of rainy
season because it is easy to get rot.

Size of sprout can be classified into three sizes
o Big sprout :700- 900 grams
o Normal sprout 500- 700 gams
o Small sprout :300 500 grams
The weight of crown must exceed 180 grams
1.4.2.3 Density of farm
The proper density of farm is 8,000L.2,000 plants per rai with the double line 25x50x100 cm
per plant will make 8,533 plants per rai. Thisidee adjusted to get more density. The ease of caring
after seeding and the size of pineapple should be concerned
1.4.2.4Seed treatment
The seed should bappliedwith the anti fungal chemical before planting. This can avoid the
stem rot diseasend the disease from tengi that always happens in rainy seagdfore detail in
3.1.1)
2. Caring
2.1 Fertilizing
2.1.1 Seeding fertilztion

Tillage Fertilization:  The recommended formuig 16- 20 - 0, 15 gams per planfl table
spoon. It can be applied at the side of plant. In the case of the organic compound in the soil is lower
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than 1%, put the organic fertilizer with BO0 kilograms phosphate rock into each rai.

Stem shoot fertilization: The recommended formula is the fertilizers with ratio of 2:1:3
such adl2 - 6 - 15 or 13- 13 - 21, amount 40 grams/pla(B tablespoons) Fertilizers shoulk
applied for 23 times. Firstlyl-3 months after growing and then ever 2nonths. Apply fdilizers
on the stem shoot.

Leaf fertilization: If the plant is mal nutrition, the fertilizers formula 23-071 25, dissolve

in water for 5 percents concentration. The amount is 75 milliliter/ times, 3 times. It can be done by
spraying 5 days dfore flower forcing and 20 days after the forcing.

2.1.3 The nitrite residue prevention

T Strictly follow the 2.1 on using od fertil

1 Do not destroy the crown

1 Do not water 180 days before harvesting

1 Do not use itrogen fertilizers after flower forcing

71 In the area that nitrite residue is over the limit, collect the pineapple leaf in the period of
flower forcing to analyse the Molibdinum concentration value. If the value is lower than 1 in
million, put the molibdaum substance (5 milligram per plant) by spraying onto leaves after
the flower forcing or using Potassium Chloride (5 grams per plant) 75 days after flowering.

2.2Watering

Although pineapple does not need much water, watering is the way tasadte production.
The uniformity of size is more and reach the requirement of processor. If the pineapple after flower
forcing does not get enough water, the size will be too small and the shape will be abnormal. The
regular watering in summer period esjally in the growth period of plant is very important to the
size and quality of pineapple. The required amount of pineapple is 300 milliliter/ plant/day and stop
watering 24 days before harvesting.

2.3 Flower forcing

Flower forcing can be d®w when the pineapple reaches 2.5 kilograms. Ethephol is used in
forcing. 8 milliliter of Ethephol is mixed with 300 grams of urea dissolved in 20 liter of water. Drop it
onto pineapple plant by 616 milliliter. Do it two times with the gap of-4 days. Aother method of
chemical forcing is the Calcium carbide applying. Apply half teaspoon of Calcium carbide on the top
of the plant and follow by 50 milliliter of water.

Flower forcing should be done in the evening or at night. If it is rainitiginviwo hours after
forcing, repeat the step in2days.

2.4 Sanitation and hygiene

Destroy herbs around the farm( See the recommendation for herbicides in 3.2)
Get rid of the container of fertilizers or herbicides by burying or burning

Keep the chemal herbicides in the safe place with lock

Clean equipments properly. If it is damage, repair it to be in good condition.

=A =4 -4 A

3. Pest @ntrol
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3.1 Important disease of pineapple

3.1.1 Stem rot

Phytofthora is thdungus that causethis problem. The Igih infection will occur in raining
season. Soil with base condition is the source of the disease. Leaf, plant an fruit will be destroyed by

this fungi

Prevention

f Adjust the soil to have pH less than 5.5 by using the sulfer dioxide or the soil
with acidiccondition

= =

Organize a good drainage
Spraying Metalacsil (2@0 gram/ 20 liters of water) or Eforcidealuminum

(80-100 gram/ 20 liter of water) on the farm

with the herbicide thattated before.

3.1.2 Marbling disease

If the disease is found in farm, burn the infected plant and spray that area

The fungi Ervinea and the rapid change of environmentis the cause of this disease. This disease
will spread on the pineapple iRID days before harvesting.

Prevention

1 Increase the density of farm in orde sustain the temperature of pineapple.
1 Increase the acidity of pmeapple by applylng Potassium chlorine 75 days after flower
forcing3.2A6 a Ae UA U a

3.2 Herb controlling

3.2.1 Controlling of herbs without using of chemical

e0ERgEAUAAaA-8600URA0

Farmers should prow deeply and crowd for two times in order to get rid of herbs. After growing for 1
2 months, the herb will grow. It should lediminate by physical removing that does not damage

pineapple plant.

3.2.2 Controlling of herbs by chemical herbicides

This method is better than the physical removing but the herbicides must be carefully used. In the
table below, the type araimount of herbicides is stated in order to use

Ese:od 9 Herbicides Amount / 1 Rai Type of herb Remark

Before Glyphosate 500600 Chanurd grass ||[Spray in the soil preparatiorn

growing  ||48% SL millitliter Nut grass
Paraquote 300-600 Herb that glov|Spray before growing
27.6% SL millititer from the seed ||pineapple, when soil is wet
Bromasil 500-600grams Herbs with|Spray when soil is wet, befq
80% WP+ 500-600grams narrow leaved |lherbs grow and just grow
Diyuron Herbs with widg
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| l80%6WP | leaves |

After . Herbs with
growing Bromasil80%Wi narrow leaved o
+ 400-500grams Herbs with wid Spray when soil is wet
Ametrin80%WP, erbs with widg
leaves

Remark
1. sprayingin 1 rai uses 6@®0 liter of water

2.D o ndirdctly spray on the crown of pineapple
3. After chemical forcing, all herbicides are prohibited

4. Post harvest technology

4.1 Harvesting and post harvesting

Harvest the fruit that reach the maturity level (146 days after flower forcing)
All chemical is prohibited to use

Sorting &l defect pineapple out.
Immediately deliver pineapple to the customers

=A =4 -4 =4

4.2  Transportation

1 Arrange pineapple by putting the crown downsize
1 Be aware of overheat during transportation
1 Use clean and proper vehicle in transportation of pineapple

5. Record keepig

1 Every activity on farm, farm gate price, epidemic of pineapple, fertilizers and chemical using
should be recorded. The date of fertilizing, type of fertilizers must also be recorded in order to
use in the forecasting the production of next year andowimy the quality of pineapple.

 The weather must also be recorded

1 Also, the result of soil analysis
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Annex 5: standard of pineapple for processing plant

Source: http://contact.doae.go.th/cts/upload/810/812/836/474 Oa N6 Ué 6 UU ppdfOa A EE6 UAT |

Minimum requirement
1 The fruit must be the whole fruit without crown or peduncle
The maturity must be in the proper level
In good condition ( No bruising, rotten, significant defect and marbling disease)
No contamination such as sand or oil
No strange aroma and taste

No fungus at the core

= =/ =4 =4 =4 =4

Free of pest or damage from pest, including the cut from knife or sharp object ontthe frui
Pineapple must be harvested in proper method and the post harvest period must be in good condition.
1. Classification
The quality of pineapple is classified into 2 classes

1) Class|

2) Class i
The condition of the shell

In every class of pineapple, pineapplestitave good condition according to the cultivar, free of pest.
The fruit is free of major defect. The small defect can be occurred at the shell, but it must not affect
the shape, quality, and keeping quality. The size must be in the range of standard leve

The condition of flesh

In every class of pineapple, the flesh must be normal and the maturity level must be more than 25
percent and not too matured (the flesh is clear yellow without the matured smell). The nitrite level
must not exceed 25 milligranepkilogram.

2. Size Specification

Pineapple in each class must have the size as;

Class Diameter'(cm) Length (cm)
Class | 10.515.5 More than diameter
Class I 9.0-10.4 More than diameter

! The diameter is measured at the biggest area of fruit.
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Provisions concerning presentation
Packing and transportation

Pineapple must be well arranged and packed in the transported vehicle in order to avoid the
physical damage which impacts the quality of pineapple. It must be free of strange particle and
the contamindébn must be controlled so that it will not affect the quality during transportation.

Sales Document
T Sell erdés I dentificati on
9 Origin of Produce

Contaminants

The list of banned chemical from department of agriculture and cooperative must not be used or
foundin the product. Moreover, the chemical that makes pineapple matured is also prohibited
without the recommendation from expert of DOA.

Hygiene
1 Sampling practice
Small trucki Sampling must be conducted more than 2 times with 20 fruits per times.

Big truck (6 wheels to 10 wheels)Sampling must be conducted more than 3 times with
20 fruits per times

Sampling and Analysis procedures
Nitrite

Quick measure is conducted at the middle of fruit-@7% centimeters depth from the peel).
Nitrite strip is used andolor is compared with the standard.
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Annex 6: Map of plneapple productlon in Thailand
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A: Bangkok (Capital city)

Source: Anipuntet al, 2000
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Annex 7. Interview Question

General Information about the Producer organization

1.

0.

What are the main products of the cooperative?

Product 1

Product 2

Product3

In what year was the cooperative established?

How many members in the cooperatives?

Do farmers have to meet the certain requirements to become a member?

Quantity
Quality

What was the turnover in 20087

What is the area ¢énd used by the producers?

Average of all producers Rai
Largest producer Rai
Smallest producers Rai

( 1 hectare = 6.25 rai)
Who are the main buyers of the prodattooperative?

What is the form of your sales contracts:
Written contract or verbal agreement

Do memters have the option for selling in the market instead of the cooperative?

10. What is the final market of the product?
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Quality problems and management
11 What are thenost importanguality problems?Give Ranking

How serious B this problem in your fruit supply No Small Serious
chain? Problem | Problem | Problem

In production

1. Mealybug Wilt Disease

2. Nematode

3. Butt Rot

4. Heart Rot
5. Root Rot

6. Yellow Spot

7. Fusarium Stem Rot

8. Black rot

9. Penicilium/ Fusariumrfiitlet core rot

10. Fusariosis

11 Pink disease

12. Fruit collapse

13. Marbling disease

14. Internal browning

In harvesting

15. Fruit bruising

Post harvesting

16. Mechanical Injury

17. Post harvest chilling injury

18. Moisture Loss

19. Flesh trankicency

20. Sunburn

21. Malformations
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22. Deep eye

23. Shell surface pitting

24. Parasitic disease

25. Lack of market demand

Problem in uniformity of quality and quantity

26Uni formity of pine

27.Uni formity of pine

12. What quality criteria are applidnly cooperative® (For example, maturity, size, and color)

13. What is the standard for the supermarket and export market? How does it difference from the
fresh market?

14. What international standard is applied on members? GBP, GLOBALGAP, CODEX,
SPS)
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Role of Cooperatives

15. What is the function that cooperatives hal#2ase give the ranking.

How Important are theseactivities within your PO?

Not
important
at all

Little
important

Medium
important

Very
important

Of crucial
importance

Enhancing bargaining power

1.

Contract (and price) negotiation

2.

Physically collecting the farm product

3.

Assuring the homogeneous quality of products

Reducing information asymmetries
4. | Provision of credit
5. | Marketing of farm product
Improving quality of product
6. | Provide inpus
7. | Develop and exchanging technological knowledg
8. | Apply quality assurance and traceability system

Coordinating the activities of supply chaintors

10

Adding value to the product
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Production

16. How do POs help members on solving the problems that occur? Any measure is applied on
the farm such as Management of pest and disease on seed material, Integrated Pest
Management, etc

17. What does the cooperagivio to manage pesticide use by the members?
18. Whatdoes cooperative do on solving the uniformity problem?
19. Which sorting method is done in cooperative?

20. If members cannot produce the product that reaches the criteria, what does the cooperative do
on the menber?

21. What quality assurance program does cooperative apply on members? Is it working or not?

22. Does the cooperative get helps from the other organizations or the government on improving
the quality of pineapple? And How?

23. What do other organizations oetlgovernment does to comply with the standard for
supermarket and international market?

24. What inputs do cooperative supply to members? What are the advantages for doing so?
Marketing

25. When looking at marketing business, how does the cooperative do onduetpof
members?

c. The cooperative collects products from members and sell to the customer
d. The cooperative buys products from members and sell to the customer

26. Who does the cooperative sell the product (to whom, directly or via wholesaler)?

27. How does coopative do on transferring the information from the downstream actors of the
supply chain to members and the other way around?

Training

28. What training does cooperative provide to members?
29. Is the training supported by other organizations or the government?

Financial
30. How does cooperative help members on the financial service? Or is it supported by the
government?
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31. What processing activities does cooperative conduct in order to add value to the product?
32. How does cooperative coordinate with the other actotisd supply chain?

33. When the problems occur with the overall supply of product in the country (Oversupply and
supply shortage), how does cooperative do to help members?

34. Does the cooperativenllaboratewith other cooperative? What is the advantage damgiso?
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Annex 8: Interview result
Interview result with the cooperative officer of Prachuap kiri khun province

The officer of the cooperative is contacted because they can recommend the interviewer to
the producer organizations the province but there is some information about the current
situation of the pineapple production in the province that they shared with the interviewer.

Q: How is the platform of the procurement of processing plants?

A: The procurement of the pineapplas changed from the past. 20 years ago, the
manufacturers need to rely on the cooperatives to gather pineapple and deliver to the
processing plants. Dole Thailand did the growing themselves. In the past 20 years, the
procurement system has changed to qoeta system. There are many quota controllers
which cooperative is one of them. Cooperatives hold a large quota in providing pineapple to
the processing plants. Therefore, the processing plant can be assured with the quantity that
they required will not & missed.

Q: Why the fresh pineapple is exported in very low amount?

A: As the pineapple is the perishable product, the special method of transportation is
required. This leads to the higher cost of the production. In Europe, Costa Rica is the main
supplie of the fresh pineapple because of the close dist&eeahe other hand, Philippines
export fresh pineapple to Japan. The distance between Thailand and Japan is two times longer
than of Philippines. Another possible reason is the quality of pineappl groThailand

does not reach the required level from importing country.

The promotion of the government gnowing the high quality fresh eating pineapple is not
successful becausarmers do not see the profit that they will get when they appliedd lot
standard on their farm. If they continue to do farming on the old practice, they are still able to
sell to the manufacturer. Moreover, they do not need to take risk of the lack of demand on the
developed pineapple. There is no certain market chanrtethigna can recognize. Although

the government conducts the promotion campaign, they do not continuously support the
farmers on assuring the better farm gate price that they will get and the certain market
channel for this kind of pineapple.

Q: What is tke condition of oversupply of pineapple in the present day?

A: The oversupply problem becomes less in the present day because the farming area is
becoming less and less. The best growing area of the pineapple is the foothill or prone area.
The farmer likedo grow the pineapple in the combination with Oil palm and rubber. After
two to three years of growing the oil palm and rubber, pineapples cannot be grown because of
the size of the other plants. They intercept the sunlight, so it does not reach thepleineap
plant.

Q: What is the situation of applyir@AP in the province?

A: GAP is promoted and supported by three governmental organizations which are 1) the
cooperative promoting department, 2) Department of agricultural extension, and 3)
Department of Agculture. The first two departments provide the knowledge and technique
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on applying GAP on the farm to farmers while the last department is the auditor of the GAP.

In the theory, GAP is the standard that is required from the processing factory but the
proaessing factory does not care about this requirement in the real situation. This also
happened with the standard in the size and maturity of the pineapple. When the processing
plant does not want a lot of pineapple, the standard is apptesively On te other hand,

the season that pineapple is lack or the processing plants require large amount, the standard is
not the issue for accepting the product. This makes farmers confused with the standard of the
processing factory.

Interview result of the producer organizations

General Information about the Producer organization

1. What are the main products of the cooperative?
Product 1: All POs has pineapple as tfig@rbduct
Product 2: Interviewee 3: Sugarcane, Interviewde Gasava
Product3: Interviewee,®: rubber

2. In what year was the cooperative established?

The POs established in the year 19889 are Interviewee-4 while Interviewee & are
established in the 2000s.

3. How many members in the cooperatives?

Interviewee 1: 300
Interviewee 2: 489
Interviewee 3: 800
Interviewee 4: 709
Interviewee 5: 120
Interviewee 6: 206
Interviewee 7: 258

4. Do farmers have to meet the certain requirements to become a member?

There is no certain requirement both in quality and quantity to become the members of the
groupor cooperatives.

5. What was the turnover in 20087

The range of turnover is wide. Some of interviewees do not want to disclose the turnover of
their group because they feel uncomfortable.

6. What is the area of land used by the producers?
Average of all produas Rai
Largest producer Rai
Smallest producers Rai
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10.

11

(1 hectare = 6.25 rai)
Who are the main buyers of the product of cooperatives?

All of the interviewees claimed that the main buyers of the cooperatives anemhieersof
the cooperative.

What is the form of your sales contracts:
Written contract or verbal agreement

Almost all of interviewees (except interviewee2) have the written contract without the length
of the contract. The interviewee?2 claimed that her cooperative do the verbal caittrabe
manufacturer.

Do members have the option for selling in the market instead of the cooperative?

Yes, members in all groups/cooperatives can sell the product directly to the manufacturer or
the middle man for the fresh consuming market.

What is he final market of the product?

All interviewees claimed that the manufacturers that they feed pineapple to have the
international market as the main distribution channel for them. This means that the final

market of the product is international market.

What are the most important quality problems? Give ranking:
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[IN2 [IN2 [IN3 [IN4 [IN5 [IN6 [IN7 |Summary | SD.

In production

1 | Mealybug Wilt Disease 3 3 3 3 2 3 2 19| 0.49
2 | Nematode 1 1 2 3 1 2 1 11| 0.79
3 | Butt Rot 2 1 1 3 1 1 3 12| 0.95
4 | Heart Rot 1 1 2 3 1 2 1 11| 0.79
5 | Root Rot 3 1 2 3 1 1 2 13| 0.90
6 | Yellow Spot 2 2 1 2 1 1 2 11| 0.53
7 | Fusarium Stem Rot 2 3 2 3 2 3 3 18| 0.53
8 | Black rot 1 1 2 3 1 1 1 10| 0.79
9 | Penicilium/ Fusarium fruitlet core rof 1 1 2 3 1 2 1 11| 0.79
10 | Pink disease 2 1 1 2 1 2 1 10| 0.53
11 | Fruit collapse 1 2 2 2 1 2 2 12| 0.49
12 | Marbling disease 3 3 3 3 3 2 3 20| 0.38
13| Internal browning 2 1 2 3 1 1 2 12| 0.76
In harvesting
14 | Fruit bruising I 1] 2 2 1 2] 3 14| 0.82
Post harvesting
15 | Mechanical Ingry 3 1 2 1 1 1 3 12| 0.95
16 | Post harvest chilling injury 1 1 2 1 1 1 2 9| 0.49
17 | Moisture Loss 3 1 1 2 1 1 1 10| 0.79
18 | Flesh translucency 2 1 1 2 2 1 1 10| 0.53
19| Sunburn 3 2 1 3 3 2 2 16| 0.76
20 | Malformations 3 2 2 3 2 2 2 16| 0.49
21 | Deep eye 2 1 2 3 1 1 2 12| 0.76
22 | Shell surface pitting 2 1 2 3 1 2 2 13| 0.69
23 | Parasitic disease 3 1 1 3 1 1 1 11| 0.98
24 | Lack of market demand 2 2 1 3 2 3 1 14| 0.82
Problem in uniformity of
quality and quantity
25 | Uniformity of pineapple's quality 3 1 2 3 1 1 1 12| 0.95
26 | Uniformity of pineapple's quantity 3 2 2 3 2 2 2 16| 0.49
Other Problem Nitrite 3 2 3 3 1 2 1 15| 0.90
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12. What quality criteria are applied by cooperatives? (For example, maturity, size, and color)
Interviewee 1: No quality criteris iapplied by cooperatives

Interviewee 2: No quality criteria is applied by cooperatives

Interviewee 3: No quality criteria is applied by cooperatives

Interviewee 4: No quality criteria is applied by cooperatives

Interviewee 5: The group set the qualityteria (Size, maturity and nitrite level)

Interviewee 6: The group set the quality criteria (Size, maturity (color) and nitrite level)

Interviewee 7: The group set the quality criteria (Size, maturity (color) and nitrite level)

13. What are the quality critexithat the manufacturer requires? Where is the quality
measurement conducted?

Interviewee 1. Size, nitrite level and maturity. The measurement is conducted at the
manufacturer.

Interviewee 2: Size, nitrite level and maturity. The measurement is concudteimanufacturer.
Interviewee 3: Size, nitrite level and maturity. The measurement is conducted at the manufacturer.
Interviewee 4: Size, nitrite level and maturity. The measurement is conducted at the manufacturer.
Interviewee 5: Size, nitrite levehd maturity. The measurement is conducted at the group.
Interviewee 6: Size, nitrite level and maturity. The measurement is conducted at the group.
Interviewee 7: Size, nitrite level and maturity. The measurement is conducted at the group.

14. What internatioal standard is applied on members? ( Ex. GAP, GLOBALGAP, CODEX,
SPS)

Interviewee 1: Thai GAP

Interviewee 2: No international standard applied on members
Interviewee 3: Fair trade and Thai GAP

Interviewee 4: No international standard applied on members
Interviewee 5: Thai GAP

Interviewee 6: Thai GAP

Interviewee 7: Thai GAP

15. What is the function that cooperatives have? Please give the ranking

The functions and roles that cooperativs have are ranked in the table below.
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Functions and roles 11 |12 |13 |14 |I5 [I6 |I7 | Sum| Mean | SD | Mode
Contract (and price) negotiation 2| 2| 2| 3| 3| 4| 4 20| 2.86| 0.90 2
Physically collecting the farm

product 21 2| 3| 3| 3| 4| 5 22| 3.14|1.07 3
Assuring the homogeneous qualit

of products 2| 1| 2| 2| 2| 3| 4 16| 2.29|0.95 2
Provision of credit 3| 3| 4| 4| 4| 4| 4 26| 3.71|0.49 4
Marketing of farm product 2] 1] 3] 3| 4] 4| 4 21| 3.00]1.15 4
Provide processing facilities and

input 4| 3| 4] 5| 5| 5] 5 31| 4.43]0.79 5
Develop and exchanging

technological knowledge 2| 2| 3| 3| 4| 5| 5 24| 3.43|1.27 2
Apply quality assurance and

traceability system 21 1) 2| 2| 2| 3| 4 16| 2.29]0.95 2
Coordinating the activities of

supply chairactors 1) 1] 2| 2| 3| 3| 3 15| 2.14]0.90 3
Adding value to the product 1 1| 1 2| 2| 3| 4 14| 2.00| 1.15 1

Remark: | = Interviewee

16. How do POs help members on solving the feois that occur? Any measure is applied on

the farm such as Management of pest and disease on seed material, Integrated Pest

Management, etc

Interviewee 1: Gather as the group to buy the inputs and they apply the integrated pest
management on the farm ofembers. The cooperative also arranges the meeting and event to

teach members about this topic.

Interviewee 2: No action conducted on this topic

Interviewee 3: No action conducted on this topic

Interviewee 4. The cooperatives ask the expert for the recodatien, knowledge and the
measure to solve the problem, but there is no stated measures applied on members

Interviewee 5: The farmers group will discuss and analyze problems with member. The measure
that is applied on members is Integrated Pest Manageif@ntirculation of crop is also applied

in order to eliminate the animal that causes the disease.

Interviewee 6: No action conducted on this topic

I ntervi ewee 7:

The

principle

of

i ntegrated

is soil tillage before growing plant and the plant circulation is also applied on the farm.

17. What does the cooperative do to manage pesticide use by the members?
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Interviewee 1: Following the GAP practice which is trained by the government and
manufacturers.

Interviewee2: Give the knowledge when members buy the pesticide from cooperatives.

Interviewee3: Give the notice and arrange meeting for the members about using the pesticide
properly.

Interviewee4: Give the knowledge when members buy the pesticide from cooperatives
Interviewee 5: The pesticide is not used by their members in pineapple growing.
Interviewee 6: The pesticide is not used by their members in pineapple growing.

Interviewee 7: The pesticide is not used by their members in pineapple growing.

18. Whatdoes coperative do on solving the uniformity problem?

Intervieweel: On the quantity aspect, the government helps to guarantee the price not to be lower
than 4 baht per kilogram. This measure is to stop the farmers from moving to other crops when
the price dropsawvn. On the quality aspect, the cooperatives and government set up the minimum
requirement for the quality of pineapple such as the ripeness, size, disease and insect.

Interviewee2: The problem of uniformity of production is over control in both quality an
guantity aspect. The quality and quantity will drop down every year. The uniformity in ripeness of
pineapple is also the hard problem to be solved. The degree of ripeness cannot be the same in all
fruits. The only thing that can be done is to force tlogvdéring with gas after 6 months of
glowing. The chemical that makes the pineapple ripen is banned from the factory, so the
uniformity of ripeness is hard to control.

Interviewee3: The ripeness of pineapple. As the chemical that ripens pineapple is, baaned
cooperative can only give the advice to members to harvest only the ripen pineapple in order to
avoid the rejection from the factory.

Interviewee4: Teach members in applying the flowering gas. Not apply on all plants in the same
time. Make the goodlanning, so the pineapple can be harvested all year long.

Interviewee 5: The group plans for members to apply the chemical in forcing plant to give flower.
The information is given to members when they come to buy chemical or fertilizers.

Interviewee 6The processing plant helps in this problem.

Interviewee 7: The planning is done in the group on forcing the flower which relies on the
schedule that avoids the oversupply problem. The problem of uncertainty in quality is not the
major problem of the grouipecause the group has never faced the reject from the manufacturer.

19. Which sorting method is done in cooperative?
Intervieweel: The sizing and nitrite measuring is done at the manufacturing
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Interviewee2: The sizing and nitrite measuring is done at thefatnting
Interviewee3: The sizing and nitrite measuring is done at the manufacturing
Interviewee4: The sizing and nitrite measuring is done at the manufacturing
Interviewee 5: The sizing and nitrite measuring is done at the group.
Interviewee 6: The sizgnand nitrite measuring is done at the group.

Interviewee 7: The sizing and nitrite measuring is done at the group.

20. If members cannot produce the product that reaches the criteria, what does the cooperative do
on the member?

Intervieweel: The cooperativesill coordinate with the government to subsidize farmers in
helping to buy the product.

Interviewee2: This problem has never occurred with the cooperative because the product sold in
the quota of cooperatives is more respected than the product soltivigtial farmers.

Interviewee3: The cooperative helps members in improving the produotore intensive
manner.

Interviewee4: The cooperative give the advice to members in another way and encourage them to
retry.

Interviewee 5: The poverty is the mairctiar for member in producing bad product because they
cannot afford to buy the fertilizers and input. The group solves this problem by encouraging them
to produce in smaller amount, so they can use more fertilizer and take better care of the plant.
Therefae, pineapple that they produce will have better quality and accepted by the factory.

Interviewee 6: The cooperative give the advice to members in another way and encourage them to
retry.

Interviewee 7: The group will help member on adjusting the growimeghod and using of
fertilizer.

21. What quality assurance program does cooperative apply on members? Is it working or not?
Intervieweel: No quality assurance program applied on members.
Interviewee2: No quality assurance program applied on members.

Internviewee3: The cooperative are making the product under thdrdde sign and this
organization will audit the farm of members in the period of time that they set. The quality
assurance program is also set by this organization.

Interviewee4: No quality assance program applied on members.
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Interviewee 5: The record keeping and tracking of the data is applied on members. Sizing and
grading is done at the group which makes the manufacturer confidence in the product.

Interviewee 6: Only grading and sizing i®me to make the manufacturers believe in the
uniformity of pineapple.

I nterviewee 7: The grading of pineapple is dor
size and they are delivered to the processing plant with the uniformity of size aptabte
nitrite level.

22. Does the cooperative get helps from the other organizations or the government on improving
the quality of pineapple? And How?

Intervieweel: The government helps on providing inputs in cheaper price and also the technical
knowledge.

Interviewee2: No support from the government at all.

Interviewee3: The government helps on negotiating with the factory on setting the buying price to
be fair for farmersMoreover the government provided cheap fertilizers and inputs. Sometimes
they condat the conference on the technical knowledge of pineapple production.

Interviewee4: No support from the government at all.

Interviewee 5: The government supports the group by conducting the fieldtrip to the other
production area.

Interviewee 6: No suppoftom the government at all.

Interviewee 7: The group gets less support by the government. The support is not directly on the
group, but it is only the common conference on

23. What do other organizations or the governmengésdto comply with the standard for
supermarket and international market?

Intervieweel: NO
Interviewee2: NO
Interviewee3: NO
Interviewee4: NO
Interviewee 5: The government supports the group in applying GAP.
Interviewee 6: NO

Interviewee 7: NO
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24. What inputsdo cooperative supply to members? What are the advantages for doing so?

Intervieweel: The cooperatives sell the inputs and fertilization to members in the cheaper price
than market price, so members can get the good quality inputs in the better price.

Interviewee2: The selling price of the inputs that the cooperative sells are equal to the market
price but in the end of the year, member will get dividend from the profit that cooperative makes.

Interviewee3: The cooperative sells good inputs that are Ruitabthe production in cheaper
price than market.

Interviewee4: The cooperative sells inputs to members in cheap price. This helps both members
and cooperative. Members can buy inputs in cheaper price while the cooperative can spend profit
from it onother functions.

Interviewee 5: Help members to reduce cost and members can get the good quality in put in lower
price. When one farmer uses bad fertilizer, he/she will tell other members not to use it.

Interviewee 6: The selling price of the inputstttiee cooperative sells is equal to the market price
but in the end of the year, member will get dividend from the profit that cooperative makes.

Interviewee 7: Members will get the good fertilizer which is work for the pineapple in the cheaper
price. Theydo not have to take risk of cheating by the bad fertilizers company with more
expensive price that is the popular news in Thailand now.

Marketing

25. When looking at marketing business, how does the cooperative do on the product of
members?

e. The cooperativeollects products from members and sell to the customer
f. The cooperative buys products from members and sell to the customer

Intervieweel: Collect: only when there is the problem on oversupply
Interviewee2: Collect
Interviewee3: Both Collect and buy.

Collect- from the medium and big farmer to the factory

Buyi from the small farmers in order to sell to the factory
Interviewee4: Collect
Interviewee 5: Buy
Interviewee 6: Collect

Interviewee 7: Buy
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26. Who does the cooperative sell the product (to whom, directlya wholesaler)?
Intervieweel: processing plant

Interviewee2: processing plant

Interviewee3: processing plant

Interviewee4: processing plant

Interviewee 5: Processing plan¢tailer

Interviewee 6: Processing plant

Interviewee 7: Processing Plant

27. How does cooperative do on transferring the information from the downstream actors of the
supply chain to members and the other way around?

Intervieweel: The meeting of farmers is conducted regularly. At ledstjrBes a year for the
village scale, 6 timesyear for the district scales.

Interviewee2: The farmers get the information directly from the factory

Interviewee3: The information on the requirement from manufacturer is transferred to the
cooperative and the cooperative conducts the meeting then calier®to participate in.

Interviewee4: The cooperatives act as the middle man between manufacturer and farmer in
transferring the information from each side another side.

Interviewee 5: If the topic is important and urgent, such as the epidemic disedbe o
government will make an artificial rain, the meeting will be urgently conduct. If the topic is not
much urgent, the phone call will be made to the leader of each area to spread to their fellow.

Interviewee 6: The meeting is conducted when the infoomais urgent and important for
members to know immediately. On the other hand, the information will be transferred to members
when members come to the group if the information is not urgent.

Interviewee 7: The meeting is called if the topic is very irtgoar but if it s not, members will get
information when they come to buy inputs and fertilizers at the group. Sometimes, telephone call
is done.

Training
28. What training does cooperative provide to members?

Intervieweel: No
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Interviewee2: the usage of fititers and pesticides
Interviewee3: No

Interviewee4: The cooperative conducts the training on making organic fertilizers and
professional of members.

Interviewee 5: This group aims on making the organic fertilizers to replace the common
fertilizers. Thet ai ni ng on this topic is always conduct s

Interviewee 6: The usage of organic fertilizer instead of chemical fertilizer.

Interviewee 7: The organic fertilizer making is conducted at the group to help farmers to reduce
the cost of chemicdertilizer used.

29. Is the training supported by other organizations or the government?
Intervieweel: The government, manufacturers and the pineapple grower group of Thailand
Interviewee2: The government supports in the financial

Interviewee3: The pineappl grower association of Thailand and the support from the
government. The knowledge from the government is the outdate information that is not useful to
the present growing of pineapple.

Interviewee4: The cooperative promotion department of Thailand ancbtiperative department
of the province.

Interviewee 5: The Cooperative Promotion Department helps in the training about the market
mechanism and the cost reduction in pineapple production.

Interviewee 6: The agricultural section of the province helpganducting of training and
fieldtrip to learn about the technology in growing pineapple.

Interviewee 7: The cooperative promotion department conducts the conference on the technology
and how to solve disease of pineapple, but the technology that thegdepisviometimes not
work.

Financial
30. How does cooperative help members on the financial service? Or is it supported by the
government?

Intervieweel: N financial service for members, but members can buy the inputs and fertilizers
by credit. They can pay bl when they get money from selling farm product.

Interviewee2: Members can loan money from the cooperative with the same interest rate as the
bank but members will get dividend from the cooperative in the end of the year.

Interviewee3: The cooperative dorot allow members to loan money but the members can buy
the fertilizers or pesticide by credit. The member can pay the cooperatives back when they get

money from selling products.
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Interviewee4: Members can loan the cooperative with the lower interestheat normal bank.
This money is supported by the cooperative promotion department of Thailand.

Interviewee 5: The group lends members money. It is supported by the BACC. The BACC lends
the groups 0.5% per year but the group has interest for member$%wiper year which is still

lower than the rate of other bank. The profit that the group gets will be paid back to members as
dividend in the end of fiscal year. If the member does not pay back to the group, that member will
be disqualified from the group.

Interviewee 6: The cooperative does not allow members to loan money but the members can buy
the fertilizers or pesticide by credit. The member can pay the cooperatives back when they get
money from selling products. The support is done by the governmdaeding money to the

group to help members.

Interviewee 7: The group let members loan on the same interest rate as the other bank, but in the
end of fiscal year, the dividend is paid back to the members.

31. What processing activities does cooperative aghth order to add value to the product?
Intervieweel: No value adding activity

Interviewee2: No value adding activity

Interviewee3: Producing fatrade pineapple

Interviewee4: Producing paper from the shell of pineapple

Interviewee 5: The used of pestie is prohibited in this group and they get the certification from
the Agricultural department of Thailand in the pesticide free pineapple. The pineapple that is not
matched the quality criteria will be used to make the dessert from pineapple.

Interviewee6: No value adding activity

Interviewee 7: The dessert from pineapple is made to add value of the pineapple. The group
applies GAP to members which lead to the certification on GAP pineapple.

32. How does cooperative coordinate with the other actors iaupply chain?
Intervieweel: No coordination with other actors in the supply chain
Interviewee2: No coordination with other actors in the supply chain

Interviewee3: The processing factory in producing-icide pineapple and developing of quality
and negtiating of selling price.

Interviewee4: No coordination with other actors in the supply chain
Interviewee 5: The coordination with the manufacturers in sustaining the price of the product.

Interviewee 6: No coordination with other actors in the supplincha
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Interviewee 7: The price negotiation between the group and manufacturers. The manufacturer
required for the certain amount of pineapple from the group. If the group can feed them with the
required amount, the group will get better price

33. When the probles occur with the overall supply of product in the country (Oversupply and
supply shortage), how does cooperative do to help members?

Intervieweel: The collaboration with other organization in subsidizing the oversupply of
pineapple.

Interviewee2: The govament supports the cooperative to buy the oversupplied pineapple to be
the animal feed.

Interviewee3: The government supports the cooperative and they help in negotiation for the price
of pineapple.

Interviewee4: The cooperative helps to find the aliwe production of pineapple when the
supply exceeds demand.

Interviewee 5: The group helps member to find the market channel and ask the government to
subsidize their members.

Interviewee 6: The government helps in buying the oversupplied to feed arifmie
government does not help, farmers will not collect the fruit and left it rotten in the farm.

Interviewee 7: The group helps member to find the market channel and ask the government to
subsidize their members.

34. Does the cooperative collaborate witiher cooperative? What is the advantage for doing so?
Intervieweel: No collaboration with others.

Interviewee2: Yes. The cooperatives collaborate with other cooperatives in buying the inputs with
cheaper price.

Interviewee3: Yes. The cooperatives ablbrate with other cooperatives in buying the inputs with
cheaper price.

Interviewee4: Yes. It helps on exchanging the information between cooperatives.
Interviewee 5: The problem of each group will be shared in collaboration with other group.

Interviewee 6: The information on technology of growing and the market information are
exchanged between groups.

Interviewee 7: It is very important to lobby the government in helping the farmer when the
oversupply of production occurs.
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